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Cautionary Note Regarding Forward-Looking Statements

This presentation contains “forward-looking statements” within the meaning of the U.S. Private Securities Litigation Reform Act of 1995, which are subject
to a number of risks and uncertainties. All statements other than statements of historical facts contained in this presentation, including statements in the
sections “Investment Thesis”, “Communication Networks are Changing”, “Anticipated Strategic Benefits of Taqua Acquisition”, “Projected Total
Addressable Market (TAM) Expansion with Taqua Acquisition”, “Market Opportunity”, “Why is Sonus Strategically Positioned”, “Q416 and FY16
Guidance, excluding Taqua Acquisition”, “Q416 and FY16 Guidance, Taqua Only” and “Q416 and FY16 Guidance, Consolidated”, and “Sonus’ Mission”,
and statements regarding our future results of operations and financial position, business strategy, strategic position, plans and objectives of
management for future operations and plans for future product development and manufacturing, and statements regarding the impact of the Taqua
acquisition on Sonus’ financial results, are forward-looking statements. Without limiting the foregoing, the words “anticipates”, “believes”, “could”,

“estimates”, “expects”, “expectations”, “intends”, “may”, “plans”, “seeks”, “projects” and other similar language, whether in the negative or affirmative, are
intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words.

Forward-looking statements are based on our current expectations and assumptions regarding our business, the economy and other future conditions.
Because forward-looking statements relate to the future, they are subject to inherent uncertainties, risks and changes in circumstances that are difficult to
predict. Our actual results could differ materially from those anticipated in these forward-looking statements as a result of various factors, including, but
not limited to, the timing of customer purchasing decisions and our recognition of revenues; economic conditions; our ability to recruit and retain key
personnel; difficulties supporting our strategic focus on channel sales; difficulties retaining and expanding our customer base; difficulties leveraging
market opportunities; the impact of restructuring and cost-containment activities; our ability to realize benefits from the acquisitions that we have
completed; the effects of disruption from the acquisitions that we have completed, making it more difficult to maintain relationships with employees,
customers, business partners or government entities; the success implementing the integration strategies with respect to the acquisitions that we have
completed,; litigation; actions taken by significant stockholders; difficulties providing solutions that meet the needs of customers; market acceptance of our
products and services; rapid technological and market change; our ability to protect our intellectual property rights; our ability to maintain partner, reseller,
distribution and vendor support and supply relationships; higher risks in international operations and markets; the impact of increased competition;
currency fluctuations; changes in the market price of our common stock; and/or failure or circumvention of our controls and procedures. These
statements involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. We therefore caution
you against relying on any of these forward-looking statements. Important factors that could cause actual results to differ materially from those in these
forward-looking statements are discussed in Part |, Item 2 “Management’s Discussion and Analysis of Financial Condition and Results of Operations”,
Part I, Item 3 “Quantitative and Qualitative Disclosures About Market Risk” and Part Il, Item 1A “Risk Factors” in the Company’s most recent Quarterly
Report on Form 10-Q. Any forward-looking statement made by us in this presentation speaks only as of the date of this presentation. Factors or events
that could cause our actual results to differ may emerge from time to time, and it is not possible for us to predict all of them. We undertake no obligation
to publicly update any forward-looking statement, whether as a result of new information, future developments or otherwise, except as may be required by
law.

Sonus is a registered trademark of Sonus Networks, Inc. All other Company and product names may be trademarks of the respective companies with
which they are associated.
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Investment Thesis

Solid Earnings Performance & Strong Balance Sheet

At Inflection Point in Business and Earnings Model:

— Transformed from hardware-based to software-based SBC with Non-GAAP gross margins
close to 70%!*

— Acquired technology tuck-ins with intent to expand TAM and growth opportunities
— Focused on cost controls and expanding gross margins to drive operating leverage

* FY16 Non-GAAP EPS guidance of $0.272 to $0.302
e ~$2.40 per share in cash? ‘

Underpins Our Core Valuation

Continued Investment in New Cloud Architecture

 Strategically positioned to capture share in migration to NFV
* R&D has continued to be ~25% of total revenue!

We Believe Sonus is Well-Positioned
i to be the Leader in the New Cloud Architecture i

1) Non-GAAP financial measures for the trailing twelve months ended September 30, 2016; please see reconciliation in presentation appendix.

2) Guidance as October 26, 2016. Non-GAAP financial measures; please see reconciliation in presentation appendix. ‘,-, Sor]us
3) As of September 30, 2016.



Evolution of Sonus

* Product Portfolio Virtualized

* Focused on SBC Growth * Acquired Network Equipment Acauired s f T
+ Expanded Customer Focus Technologies for Enterprise L;S:']f; saS;e C?orrl?rrglle:eq
on Enterprise SBC 1K/2K (Edge)

« 1H Service Provider Spend
Was Volatile

» Restructuring Led to $20M

« Improving Non-GAAP Gross » Established Channel Program
Margins?®, Which Were 57% ¢ ~60% of Product Revenue

in FY11 & 60% in FY12 from SBC in FY13 ) :
i of Annualized Savings
! « Q316 = 5™ Consecutive
* Pivoted Beyond Gateway . Launched SBC 7K Quar_ter of Non-GAAP Diluted
to SBC Acquired Performance Earnings per Share!
. ui . :
¢ Launched SBC 5K Technologies for Signaling * Acquired Taqua for mobile &

fixed products/solutions

* Annualized Non-GAAP Gross
Margin Close to 70%?

« $120*M3 Cash & No Debt3

« > 2/3 of Product Revenue
from SBC in FY14

I I I T
Non-GAAP financial measure; please see reconciliation in presentation appendix.
Non-GAAP financial measure for the trailing twelve months ended September 30, 2016; please see reconciliation in ‘) Su-]us

presentation appendix.
As of September 30, 2016.




Evolution of Sonus Technology

2006 2012

2016
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Sonus SBC Products Eouyne
(8) Skype for Business
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Ll broadworks
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Highly Scalable. Virtual. Elastic.
Proven for Cloud. Deploy Anyway
You Want
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Virtualized Product Portfolio

WebRTC




Communication Networks Are Changing

{ Service Providers Are...

= |ncreasing Service Agility to Compete;
= Looking to Lower Network Costs; and
= |Introducing New Services to Increase Revenue.

= Moving to SIP Trunking;
= Implementing Unified Communications; and
= Migrating to Virtual and Cloud-based Infrastructures.




Sonus Can Help Service Providers

Cloud, SDN / NFV
and Virtualization

Unified
}‘,4 Communications

CPE for Managed
Services

Securing Real-Time
Communications

SIP Interconnect
and NNI

Dynamic Session
Routing




Sonus Can Help Mobile Operators

VOLTE and IMS

= Migration to SIP

g Securing Real-Time
Communications
Voice Over WiFi




Sonus Can Help Enterprises

Securing Real-Time Microsoft
Communications and Broadsoft

Dial Plan
Consolidation
and Interworking

Migration to SIP

A

Unified
N = %
}A‘;\{ Communications

WebRTC
Enablement

Migration to
Cloud UC




Anticipated Strategic Benefits of Tagua Acquisition

0 Well-aligned with Sonus’ growth strategy and customer base.

0 Expected to accelerate Sonus’ mobility strategy by adding a Virtualized
Mobile Core (VMC) Platform and IP Multimedia Subsystem (IMS) Service
Core solutions.

* The combination of Taqua’s VMC products with Sonus’ critical SBCs and Diameter Edge / Core
Routers provides a complete solution for the evolving VoLTE / VoWiFi markets.

* The acquisition is anticipated to strengthen Sonus’ mobile sales channel and enhance sales
opportunities within new mobile customers both domestically and internationally.

0 Expected to expand Sonus’ fixed portfolio by adding a Class 5 Softswitch
(called T7000) for Network Transformation projects and a Multimedia
Controller used in IP Peering applications (called T7100), both of which
are complementary to Sonus’ current product offerings.

0 Expected to expand Sonus market within the IMS, VOLTE and VoWiFi
segments.

€ Sonus



Projected TAM Expansion with Taqua

$5.4B

$5,000
~
% CSCF Servers - $1,646M Virtual Mobile Core
) -
0

$4,000
@
O $3 4B MGCF - $113M T7000
g Class 5 Softswitches - $238M
LL
6 $3,000 1 DSC 8000, DSC SWe Diameter Signaling - $1,049M
V4
-
©
E SBC 1000 /2000 / 5000 Enterprise SBCs - $376M
N $2,000 -
—i
8 SBC 5000/ 7000 / SWe Service Provider SBCs - $811M Sonus Products

Taqua Products

BGCF: Breakout Gateway Control Function
CSCF: Call Session Control Function
MGCF: Media Gateway Control Function
SBC:  Session Border Controller

SS7: Signaling System 7

$1.000 11" psc 8000
Sonus PSX |—-

Sonus GSX & Sonus PSX
$0

SS7 Signaling - $548M

BGCF - $95M
Class 4 Softswitches - $103M
Trunk Media Gateways - $377M
Media Servers - $83M

Sonus Sonus + Taqua

Sources: IHS Infonetics and Exact Ventures estimates; see appendix for further details.




Market Opportunity

[ Growth Drivers J

« SP SBC: Interconnect / NNI

« SP SBC: VOLTE / Access / UCaaS
* Ent SBC: Migration to SIP / UC
 Signaling / Diameter

» Class 5 Replacement

Longer Term Growth Driver

e Migration to NFV
* Virtualized Mobile Core




Why iIs Sonus Strategically Positioned?

Sonus is Already Embedded in the World’s
Largest SP Voice Networks

M Sonus DNA in Security, Policy, Interworking

and Scale is Increasingly Relevant for Future

Unmatched Reliability, Functionality,
sl Performance and Security at Scale

@ Migration to VoOLTE and VoWIFi
| ‘ Sonus is Leading the Effort to Virtualization |




Financial Highlights




Q316 Financial Results

Sonus Sonus Consolidated

excl Taqua S RELE! incl Taqua

Guidance? Actuals Actuals
Total Revenue $63M to $65M $64.9M $0.1M $65.0M
Non-GAAP Gross Margin! 68% to 68.5% 70% 11.4% 69.9%
Non-GAAP Opex! $38.5M to $39.5M $38.7M $0.3M $39.0M
GAAP loss per share ($0.07) to ($0.06) ($0.07) ($0.01) ($0.08)
Non-GAAP Diluted earnings
per share! $0.08 to $0.09 $0.13 ($0.01) $0.12
Basic Shares 49.6M 49.4M 49.4M 49.4M
Diluted Shares 50M 49.9M 49.9M 49.9M

1) Non-GAAP financial measures; please see reconciliation in presentation appendix.
2) Guidance as provided on July 27, 2016.




Key Stats

$(000s) YTD16 Q316 Q216 Q116 YTD15 Q315 Q215 Q115
Revenue

Product 108,719 38,601 35,349 34,769 94,137 42,230 27,042 24,865

Services 76,300 26,410 25,508 24,382 78,571 25,632 27,659 25,280
Total Revenue 185,019 65,011 60,857 59,151 172,708 67,862 54,701 50,145
% of Total Revenue YTD16 Q316 Q216 Q116 YTD15 Q315 Q215 Q115
Revenue

Product 59% 59% 58% 59% 55% 62% 49% 50%

Services 41% 41% 42% 41% 45% 38% 51% 50%
Revenue by Geography

Domestic 69% 70% 70% 68% 1% 7% 1% 62%

International 31% 30% 30% 32% 29% 23% 29% 38%
% of Product Revenue YTD16 Q316 Q216 Q116 YTD15 Q315 Q215 Q115
Revenue by Channel

Direct 74% 68% 75% 79% 76% 78% 74% 76%

Indirect 26% 32% 25% 21% 24% 22% 26% 24%
Operating Statistics YTD16 Q316 Q216 Q116 YTD15 Q315 Q215 Q115
10% Customers

Number of 10% customers 1 1 2 2 1 3 1 2

Name of 10% customers AT&T AT&T AT&T Level 3 AT&T AT&T AT&T Verizon

Verizon AT&T Inteliquent Softhank
CenturyLink

5K/7K

5K/7K Product Revenue 41,903 14,194 13,588 14,121 32,146 13,524 9,457 9,165

5K/7K as % of Product Revenue 39% 37% 38% 41% 34% 32% 35% 37%
Top 5 Customers as % of Revenue 41% 41% 46% 46% 41% 50% 40% 43%
Enterprise as % of Product Revenue 20% 21% 20% 18% 19% 20% 22% 15%
Number of Total Customers** * 698 691 640 * 664 624 695
Number of New Customers** 427 145 151 131 468 150 150 168

* Not historically provided.
**Customer count reflects end customer and excludes customers with maintenance only revenue of less than $5k on a quarterly basis.
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		Sonus Networks, Inc.

		Q215 Pro forma Income Statement: C2



		Pro forma P&L Comparison				C6				Adjustments												C6																																										C6																				Prior

		in $000's except for percent and				Q316																Q316						NQ/ISO				Stock-based																												Total				Q316																				QTD Jun12

		  per share amounts				GAAP-Adj for 																GAAP (ADJ)						Payroll Tax				Compensation				Intangible Amort				M&A 																Restructuring				Pro forma				Pro forma								Calculation of FAS123 Tax												Pro forma				$ 

						Prelim				<Empty>		Taxes		Exec TIPS		Commissions		Tax				Prelim		% Rev.				Impact				Impact				Impact				Adjustment				Settlement				Settlement				<Empty>				Impact				Adjustments				Prelim		% Rev.										GAAP		FAS		Proforma				Prelim				Var

		Revenue:																																																																						PBT				(3,303,888)		6,408,131		3,104,243

		   Product				38,601,062						0										38,601,062										- 0				- 0								- 0				- 0				- 0				- 0				$   -				$   38,601,062								TAX $				(426,514)		1,442,532		1,016,019				$   32,940				$   38,568,122										32,989		38,568,073																														MFG		59928.7270366809

		   Service				26,410,215						0										26,410,215										-				-								-				-				-				-				-				26,410,215								Tax Rate				12.9%				32.7%				24,669				26,385,546										26,011		26,384,204																														SRV COGS		423210.221122324

		Total revenue				65,011,277				0		0		0		0		0				65,011,277		100.0%								-		-		-								-				-				-				-				-				65,011,277		100.0%																		57,609				64,953,668										59,000		64,952,277																														R&D		958948.662483858

																																																																																																																																		S&M		384611.535538376

		Cost of revenue:																																																																																																																																G&A		263300.853818761

		   Product				12,284,628																12,284,628		18.9%				-				(95,489)				(1,454,915)								- 0												- 0				(1,550,404)				10,734,224		16.5%																		10,714				10,723,510		Additional KDDI scoring 								10,505		10,723,719		Additional KDDI Scoring (Q3 will have ) Cogs on Order) and TT No Charge

		   Service				9,140,278						0										9,140,278		14.1%								(330,574)				- 0								- 0								- 0				- 0				(330,574)				8,809,704		13.6%																		13,426				8,796,278		International 3rd party								13,847		8,795,857		Lower Costs. However lost leverage on lower Service Revenue

		Total cost of revenue				21,424,906				0		0		0		0		0				21,424,906		33.0%				-				(426,064)				(1,454,915)								- 0				- 0				- 0				- 0				(1,880,979)				19,543,927		30.1%																		24,140				19,519,787										24,352		19,519,575

																										GM																																												GM

		Product GM				26,316,434				0		0		0		0		0				26,316,434				68.2%																																						27,866,838						72.2%														22,226														68.2%		-4.0%

		Service GM				17,269,937				0		0		0		0		0				17,269,937				65.4%																																						17,600,511						66.6%														11,243														46.8%		-19.9%

		Gross margin				43,586,371				0		0		0		0		0				43,586,371		67.0%		67.0%		-				426,064				1,454,915								- 0				- 0		- 0		- 0				- 0				1,880,979				45,467,350		69.9%				69.9%														33,469														58.7%		-11.2%



		Operating expenses:

		   Research and development				18,229,923						0										18,229,923		28.0%				-				(1,298,081)				- 0				- 0				- 0				- 0				- 0				- 0				(1,298,081)				16,931,842		26.0%																		16,370				16,915,472

		   Sales				11,481,771						0										11,481,771		17.7%				-				(3,048,281)				(318,979)								- 0				- 0				- 0				- 0				(3,367,260)				8,114,511		12.5%																		13,889				8,100,622		Commission Adjust and Accruals

		   Marketing				5,257,173						0										5,257,173		8.1%				-								- 0								- 0				- 0				- 0				- 0				-				5,257,173		8.1%																		2,744				5,254,429		Accruals

		   Services				1,364,238						0										1,364,238		2.1%				-				- 0				- 0								- 0												- 0				-				1,364,238		2.1%																		1,643				1,362,595

		   Sales and marketing				18,103,182				0		0		0				0				18,103,182		27.8%				-				(3,048,281)				(318,979)								- 0				- 0				- 0				- 0				(3,367,260)				14,735,922		22.7%																		18,276				14,717,646

		   General and administrative				8,998,940						0										8,998,940		13.8%				-				(1,635,705)				(26)								- 0				- 0				- 0				- 0				(1,635,730)				7,363,210		11.3%																		7,774				7,355,436

		Settelment of litigation, net				0						0										0		0.0%								- 0				- 0								- 0				- 0				- 0				- 0				-				-		0.0%																		-

		Acquisition related costs				950,967						0										950,967		1.5%								- 0				- 0				(950,967)				- 0				- 0				- 0				- 0				(950,967)				(0)		-0.0%																		-

		Restructuring charges				1,619,538						0										1,619,538										- 0				- 0								- 0				- 0				- 0				(1,619,538)				(1,619,538)				0		0.0%																		-

		Total operating expenses				47,902,550				0		0		0		0		0				47,902,550		73.7%				-				(5,982,067)				(319,004)				(950,967)				- 0				- 0				- 0				(1,619,538)				(8,871,576)				39,030,974		60.0%																		42,420				38,988,554



		Income (loss) from operations				(4,316,179)				0		0		0		0		0				(4,316,179)		-6.6%				-				6,408,131				1,773,919				950,967				- 0				- 0				- 0				1,619,538				10,752,555				6,436,376		9.9%																		(8,951)				6,445,327



		Interest income				217,530						0										217,530		0.3%																																				-				217,530		0.3%																		(2)				217,532

		Interest expense				(7,845)						0										(7,845)		-0.0%				-																																-				(7,845)		-0.0%																		-				(7,845)

		Other income (expense), net				802,606						0										802,606		1.2%																				(799,960)				- 0				- 0								(799,960)				2,646		0.0%																		239				2,407

		Total other income (expense)				1,012,291				0		0		0		0		0				1,012,291		1.6%				-				- 0				- 0								(799,960)				- 0				- 0				- 0				(799,960)				212,331		0.3%																		237				212,094



		Income (Loss) before taxes				(3,303,888)				0		0		0		0		0				(3,303,888)		-5.1%				-				6,408,131				1,773,919				950,967				(799,960)				- 0				- 0				1,619,538				9,952,595				6,648,706		10.2%		ERROR:#REF!																(8,714)				6,657,420



		Income tax benefit (provision)				(426,514)						0						0				(426,514)		-0.7%								- 0																												-				(426,514)		-0.7%		ERROR:#REF!																(390)				(426,124)		Tax Entry booked

																																																																				ERROR:#REF!

		Net income (loss)				(3,730,402)				0		0		0		0		0				(3,730,402)		-5.7%				$   -				6,408,131				1,773,919				950,967				(799,960)				- 0				- 0				1,619,538				$   9,952,595				$   6,222,193		9.6%																		$   (9,104)				$   6,231,297																														Check GAAP				(3,730,402)

																																						1773919																																																																																Sonus ADJ				7,766,263		From Sheets

		Basic shares				49,402,130																49,402,130																																										49,402,130																				279,926				49,122,204																														PT Adj				995,964		From Sheets

		Diluted shares				49,402,130																49,402,130																																										49,876,560																				279,926				49,596,634																														Non GAAP				5,031,825		FALSE



		Basic EPS				$   (0.08)																$   (0.08)																																										$   0.1259																				$   (0.0325)				$   0.16

		Diluted EPS				$   (0.08)																$   (0.08)																																										$   0.1248																				$   (0.0325)				$   0.16																																		- 0













TO GO P&L

						SONUS NETWORKS

						Q415

						P&L



										Actual Jan		Actual Feb		Actual		Full Quarter		To Go										xxxxxxxxxx

										2014		2014		2015		2015		2015		To GO %						2013		2013						2013		2013		2013

										Jan		Feb		Q415 C1		BOD		"To GO"		to 						DEC 		Q413						Q4 QTD (NOV)		Q4		"To GO"

						NON GAAP				Actual		Actual		Actual		FCST		Q415 Fcst		FCST						WK FCST		FCST						Actual		BOD		Q413 Fcst

						Revenue

						     Product				17,638		20,963		38,601		47,776		9,175		19.2%						9,175		26,813				SBC Product		6,576		31,250		24,674

																																Legacy Product		3,896		9,527		5,631

						       Maintenance				3,963		7,908		11,871		23,663		11,792		49.8%

						       RENO				34		868		902		1,461		559		38.3%

						       Professional Services				132		460		592		2,908		2,316		79.7%

						       Training				27		97		124		271		147

						       T&E				4		38		42		247		205		83.0%

						     Service				4,160		9,370		13,530		28,550		15,020		52.6%						0		0





						Total Revenue				21,798		30,333		52,131		76,326		24,195		31.7%		GUIDANCE WAS $73M to $75M				9,175		26,813				SBC Total		6,576		31,250		24,674

						Cost of Revenues																										Grand Total		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

						         Direct Cost  				2,569		2,191		2,909		9,143		6,234		68.2%						8,381		10,950														COGS Drivers (DEC)

						         OCOGS				(60)		351		580		1,483		903		60.9%						ERROR:#REF!		ERROR:#REF!														E&O Booked

						         Mfg Op's				534		734		7,245		1,580		(5,665)		-358.5%						ERROR:#REF!		ERROR:#REF!														LOH True'd up						Maintenance		9,955,619

						      Product				3,043		3,276		10,734		12,206		1,471		12.1%						ERROR:#REF!		ERROR:#REF!																ERROR:#REF!				Product		26,702,546

						      Services				3,156		3,592		8,810		9,109		299		3.3%						ERROR:#REF!		ERROR:#REF!																ERROR:#REF!				Professional Services		402,151

						Total Cost of Revenues				6,199		6,868		19,544		21,315		1,771		8.3%						ERROR:#REF!		ERROR:#REF!																				Resident Engineer		185,193

																																																Training & Other		103,891

																																										OPEX Drivers (DEC)						Travel and Expenses		50,820

						Gross Profit - Product				14,595		17,687		27,867		35,570		7,704		21.7%						ERROR:#REF!		ERROR:#REF!														Vacation Flush 						Grand Total		37,400,220

						Gross Profit - Services				1,004		5,778		4,720		19,441		14,721		75.7%						ERROR:#REF!		ERROR:#REF!														FX

						Total Gross Profit				15,599		23,466		32,587		55,011		22,424		40.8%						ERROR:#REF!		ERROR:#REF!														Commissions

																																										Terminations

						Gross Profit % - Product				82.7%		84.4%		72.2%		74.5%		84.0%								ERROR:#REF!		ERROR:#REF!														EVALS $

						Gross Profit % - Services				24.1%		61.7%		34.9%		68.1%		98.0%								ERROR:#REF!		ERROR:#REF!

						Total Gross Profit %				71.6%		77.4%		62.5%		72.1%		92.7%				Guidance was 69.5% to 70.5%				ERROR:#REF!		ERROR:#REF!		Bad guys

																																OPEX Drivers (DEC)

						R&D				5,574		11,357		16,932		17,554		622		3.5%						5,274		10,848		(6,706)		Vacation Flush 

						Sales and Marketing				6,362		8,374		14,736		17,206		2,470		14.4%						7,242		13,604		(3,602)		FX

						G&A				2,056		5,307		7,363		7,464		101		1.4%						3,355		5,411		(2,053)		Commissions

						Restructuring				0		ERROR:#REF!		ERROR:#REF!		0		0														Terminations

						Corporate Adjustments				0		ERROR:#REF!		ERROR:#REF!		0		0														EVALS $

						Total Operating Expense				13,993		ERROR:#REF!		ERROR:#REF!		42,224		3,193		7.6%		Guidance was $41m to $42m				15,871		29,864		(12,360)

						  As % of Revenue				64%		ERROR:#REF!		ERROR:#REF!		55%		13%



						Total Operating Income/(Loss)				1,606		ERROR:#REF!		ERROR:#REF!		12,787		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!

						  Operating Contribution %				7.4%		ERROR:#REF!		ERROR:#REF!		16.8%		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!



						Interest Income				10		49		60		80		20		25.6%						20		31

						Interest Expense				(8)		(16)		(24)		(24)		(0)		1.9%						(0)		(8)

						Other Income/(Expense)				(23)		13		(11)		0		11								11		(13)

						Total Other Income/(Expense)				(21)		46		212		160		31		19.3%						31		10



						Net Income(Loss) Before Income Taxes				1,585		ERROR:#REF!		ERROR:#REF!		12,947		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!



						Provision for Income Tax				2		425		427		577		150		26.1%						150		152



						Total Net Income(Loss)		ERROR:#REF!		1,583		ERROR:#REF!		ERROR:#REF!		12,370		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!

						Net income (loss) per share - basic				$   0.01		ERROR:#REF!		ERROR:#REF!		$   0.25		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!

						Net income (loss) per share - diluted				$   0.01		ERROR:#REF!		ERROR:#REF!		$   0.25		ERROR:#REF!				Guidance was $0.18 to $0.21				ERROR:#REF!		ERROR:#REF!

						Shares basic				266,100		266,100		49,906		49,906		0								275,893		275,893

						Shares diluted				268,300		268,300		49,906		49,906		0								278,998		278,998





						Ratios % Revenues Non GAAP

						Direct Materials as % Product Revenues				14.6%		10.5%		7.5%		19.1%		67.9%								91.3%		40.8%

						 OCOGS  as % Product Revenues				-0.3%		1.7%		1.5%		3.1%		9.8%								ERROR:#REF!		ERROR:#REF!

						Mfg Operations as % Product Revenues				3.0%		3.5%		18.8%		3.3%		-61.7%								ERROR:#REF!		ERROR:#REF!

						Total Prod COGS as % Product Revenues				17.3%		15.6%		27.8%		25.5%		16.0%								ERROR:#REF!		ERROR:#REF!

						Svcs Operations as % Service Revenues				75.9%		38.3%		65.1%		31.9%		2.0%								ERROR:#REF!		ERROR:#REF!

						Total COGS as % Total Revenues				28.4%		22.6%		37.5%		27.9%		7.3%								ERROR:#REF!		ERROR:#REF!

						R&D as % Total Revenues				25.6%		37.4%		32.5%		23.0%		2.6%								57.5%		40.5%

						Sales & Marketing as % Total Revenues				29.2%		27.6%		28.3%		22.5%		10.2%								78.9%		50.7%

						G&A as % Total Revenues				9.4%		17.5%		14.1%		9.8%		0.4%								36.6%		20.2%

						Tot Opex Expenses as % Total Revenues				64.2%		ERROR:#REF!		ERROR:#REF!		55.3%		13.2%								173.0%		111.4%







OCOGS Trend

		Sonus Networks

		 Heatmap: Actuals vs Budget

		Product COGS (Direct + OCOGS)

						Companies		Locations		Products										Metrics		Departments

						Non-GAAP		Non-GAAP		Non-GAAP						Non-GAAP		Non-GAAP		Non-GAAP

						Actuals		Actuals		Actuals						Actuals		Actuals		Actuals

						FY2015		FY2015		FY2015						FY2015		FY2015		FY2015

						Q1		Q2		Q3						OCT		NOV		Q4

		Direct Materials		DIRECT COGS DIRECT		5,532		5,910		8,242						1,288		1,621		2,909		ERROR:#REF!

																						ERROR:#REF!

				51101 Non-Recurring Engineering (NRE)		1		0		0						0		- 0		0

				51105 Standard Cost Adjustments		88		552		22						61		62		123

				51106 Inventory Adjustments		(0)		(319)		36						(56)		(21)		(77)

				51107 Purchase Price Variance		(65)		(11)		2						20		19		39

				51108 Invoice Price Variance		(3)		10		(3)						2		0		2

				51109 Outside Processing Variance		(8)		36		7						0		- 0		0

				51111 Consumables		17		6		12						10		6		16

				51112 ECO Expense		7		6		97						24		12		35

				51113 Obsolesence		2,754		1,646		664						- 0		(0)		(0)

				51114 Absorbtion		(1,157)		(786)		(933)						(231)		(227)		(457)

				51115 Spares Amortization		338		404		386						292		292		585

				51119 Rework		258		170		308						67		67		135

				51120 Scrap		86		36		269						6		2		7

				51121 Component Sales		74		21		- 0						- 0		(116)		(116)

				51901 Discounts Taken in Accounts Payable		(24)		(16)		- 0						- 0		- 0		- 0

				52002 Labor Variance		(151)		(216)		223						(54)		(1)		(54)

				55001 Warranty		(10)		166		18						(107)		(43)		(150)

				58001 Amort Exp-Technology Licenses		72		91		125						42		42		84

				FREIGHT COGS Freight COGS		319		303		377						100		104		204

				ROYALTIES Royalties		591		497		399						250		(45)		206

		Total OCOGS		O COGS OCOGS		3,185		2,596		2,011						428		153		580

						- 0		- 0		0						- 0		- 0		- 0

		Total Product COGS		PROD COGS Product COGS		8,717		8,507		10,253						1,716		1,774		3,489



		 $TotRev

		Offering Type		ServFM		Total

		PRODUCT		Product		13,892,669

		Service		Professional Services		591,510

				Resident Engineer		901,818

				Training & Other		123,696

				Travel and Expenses		42,000

		MAINTENANCE		Maintenance		11,885,447

		Grand Total				27,437,139





Depatmental Spend

		Total Spend (Departmental) NOV QTD

		 Owner =  MGM DEPARTMENT

				Non-GAAP				Locations		Products		MGM DEPARTMENT		Companies		Metrics

						FY2015		FY2015		FY2015				FY2015		FY2015		FY2015

						Actuals		Actuals		Actuals				BUD2015		BUD2015		BUD2015

						Acquisitions		Acquisitions		Acquisitions				Acquisitions		Acquisitions		Acquisitions				Variance vs Budget

						OCT		NOV		DEC				OCT		NOV		DEC				OCT $ Var		NOV $ Var		Q4 QTD $ Var

		Headcount		HEADC Headcount		1,050		1,061		1,049				1,054		1,054		1054.000

		Salaries (incl Overtime)		Salaries Salaries and Overtime		7,598,289		7,420,803		7,378,945				7,594,346		7,589,346		7,839,346				3,942		(168,543)		(460,401)

		Commissions		61002 Commissions		742,019		1,041,553		2,523,170				786,000		1,179,000		2,075,000				(43,981)		(137,447)		448,170

		Bonus - Tips		61003 Bonuses		1,889,013		1,326,023		3,514,810				1,048,799		1,048,799		1,048,799				840,215		277,224		2,466,012

		Bonus - Non Tips		61013 Bonuses - Non Tips		(89,578)		31,389		31,389				31,389		31,389		31,389				(120,967)		0		0

		Employee Recruiting & Training		EE RECR TRAIN Employee Recruiting & Training		67,062		105,140		49,439				33,754		36,754		66,804				33,308		68,387		(17,365)

		Fringe Expense Detail		FRINGE COSTS Fringe Costs		1,365,948		1,378,942		(154,376)				1,403,669		1,305,519		205,509				(37,721)		73,423		(359,885)

		Travel / Telecom		TE TELECOM Travel / Conf / Telecom		669,340		842,512		708,463				856,062		868,342		902,492				(186,721)		(25,829)		(194,028)

		Trade Show Expense		62002 Trade Show Expense		199,190		76,131		(15,596)				172,550		70,550		11,550				26,640		5,581		(27,146)

		Consulting		63001 Consultant/Professional/Other		711,365		755,669		1,042,211				665,382		696,592		829,903				45,983		59,077		212,308

		NPI & Prototype		NPI PROTO NPI & Prototype		12,888		15,027		94,703				49,733		49,733		56,733				(36,845)		(34,707)		37,970

		Other Expenses (A)		Other Discretionary Expenses		333,380		328,547		218,143				336,667		365,242		(531,694)				(3,287)		(36,695)		749,837

		Marketing/PR		OTHER MKTG Other Marketing / PR		149,621		204,169		237,963				300,855		274,355		(173,894)				(151,234)		(70,185)		411,857

		Evaluations		66017 Evaluation Inventory Expense		18,884		(78,221)		110,285				60,000		60,000		60,000				(41,116)		(138,221)		50,285

		Legal Fees		63002 Legal Fees		13,297		122,204		540,869				- 0		- 0		581,250				13,297		122,204		(40,381)

		Audit Fees		63003 Audit Fees		103,000		103,000		143,000				98,834		98,833		98,833				4,166		4,167		44,167

		Software and Equipment		SW EQUIP Software & Equipment		113,709		150,417		291,772				164,568		165,568		183,818				(50,858)		(15,151)		107,954

		Maintenance Fees		MAINT EXP Maintenance Fees		485,278		436,552		681,538				416,556		416,556		416,556				68,722		19,996		264,982

		Investor Relations		INVEST REL Investor Relations		57,333		35,294		66,603				55,805		55,805		67,405				1,528		(20,511)		(802)

		Other Financial Costs (C )		OTHER FIN Other Financial Costs		53,024		101,380		(53,227)				113,513		113,713		207,063				(60,489)		(12,333)		(260,290)

		Dpereciation		DEPR Depreciation		752,443		755,333		678,150				884,408		882,142		779,847				(131,965)		(126,809)		(101,697)

		Facility Related Costs		FACILITY Facility Related Costs		648,368		738,094		863,128				913,117		913,117		949,617				(264,749)		(175,023)		(86,489)

		Other Expenses (B)		Other Fixed Expenses		118,776		(5,762)		168,742				116,667		116,667		121,667				2,109		(122,428)		47,075

		Occupancy Allocation		OCC ALLO Occupancy Allocation		0		(0)		0				1,102		1,102		1,102				(1,102)		(1,102)		(1,102)

		Fringe Allocation		Fringe ALLO Fringe Allocation		0		(0)		0				(5,133)		(5,012)		218				5,133		5,012		(218)

		Corporate Allocation		CORP ALLO Corporate Allocations		0		0		(0)				769		769		974				(769)		(769)		(974)

																						-		-		-

		Total Spend (Departmental)		TOTAL DEPT SPEND Total Departmental Spend		16,012,650		15,884,196		19,120,124				16,099,410		16,334,878		15,830,286				(86,760)		(450,682)		3,289,839

				Sum of Above		16,012,650		15,884,196		19,120,124				16,099,410		16,334,878		15,830,286

				Check Formula		- 0		- 0		- 0				- 0		- 0		- 0



		Supplemental Info

		Other Expense (A)

		Printing Expense		64004 Printing Expense		348		230		396				1,550		1,550		1,550				(1,202)		(1,320)		(1,154)

		Rework Expense		65001 Rework Expense		20,954		6,672		7,509				7,333		7,333		7,333				13,621		(661)		176

		Repairs Expense		65002 Repairs Expense		14,729		12,726		10,242				- 0		- 0		- 0				14,729		12,726		10,242

		Misc Expense		66007 Miscellaneous Expense		5,701		403		- 0				3,440		3,440		(885,560)				2,261		(3,037)		885,560

		Dues and Subs		66008 Dues & Subscriptions Expense		34,795		58,164		46,958				62,476		71,901		66,787				(27,681)		(13,736)		(19,830)

		Postage & Mail		66010 Postage & Mailing Expense		658		1,628		2,717				1,972		1,972		1,972				(1,314)		(343)		746

		Delivery Expense		66011 Delivery Expense		18,088		8,049		7,682				15,882		15,882		15,982				2,206		(7,833)		(8,300)

		Fees and Permits		66021 Fees & Permits		90		211		507				500		500		600				(410)		(289)		(93)

		Outside Services (OS)		Outside Services Outside Services		238,016		240,464		142,131				243,514		262,664		259,641				(5,498)		(22,201)		(117,510)

		Other Expenses (A)		Total Other Expenses		333,380		328,547						336,667		365,242						(3,287)		(36,695)		-



		D&O		63015 D&O Insurance		68,507		68,507		68,507				62,484		62,484		62,484				6,024		6,024		6,024

		ISO Expense		65006 ISO Expense		5,224		- 0		6,979				3,333		3,333		3,333				1,890		(3,333)		3,646

		Small Balance W/O		66025 Small Balance Write-Off		(8,480)		(127,776)		(60,232)				- 0		- 0		5,000				(8,480)		(127,776)		(65,232)

		General Ins		72016 General Insurance		53,524		53,507		53,488				50,850		50,850		50,850				2,674		2,657		2,638

		Other Expenses (B)		Other Fixed Expenses		118,776		(5,762)		168,742				116,667		116,667		121,667				2,109		(122,428)		47,075





		Fees, Bank		66015 Bank Charges Expense		30,811		9,370		2,638				18,204		18,404		21,854				12,607		(9,034)		(19,215)

		Expense, Taxes		66016 Tax Expense		37,774		3,281		58,760				20,210		20,210		72,610				17,565		(16,929)		(13,850)

		Penalty, Tax		69003 Tax Penalty		- 0		(10,387)		330				100		100		100				(100)		(10,487)		230

		FX Expense		FOREIGN CURRENCY EXP Foreign Currency Expense		(15,561)		94,891		(114,955)				75,000		75,000		75,000				(90,561)		19,891		(189,955)

		Other Financial (C )		OTHER FIN Other Financial Costs		53,024		101,380		(53,227)				113,513		113,713		207,063				(60,489)		(12,333)		(260,290)
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STK COMP JE

		SONUS NETWORKS, INC.

		SUMMARY OF STOCK-BASED COMPENSATION JOURNAL ENTRIES

		Three months ended June 30, 2016

		

						11/10/16 8:50 AM

																Stock comp exp

				Category		Description		Description		Source		Preparer		Comments/Instructions		Dr (Cr)



		E-1		ESPP		ESPP expense - September 2015 - February 2016 offering period		All countries except the UK (recorded separately)		Payroll and spreadsheet		Alajajian		Q1 2016 JE is for January and February 2016 (offering period ended February 29, 2016)  NOT REQUIRED EFFECTIVE Q2 2016		$   - 0

		E-1UK		ESPP		ESPP expense - September 2015 - February 2016 offering period (UK ONLY)		UK only		Payroll and spreadsheet		Filiberto		Q1 2016 JE is for January and February 2016 (offering period ended February 29, 2016)  NOT REQUIRED EFFECTIVE Q2 2016		- 0

		E-2		ESPP		ESPP expense - March 2016 - August 2016 offering period		All countries except the UK (recorded separately)		Spreadsheet		Filiberto		Q1 2016 JE is for March 2016 ONLY.  March 2016 to August 2016 purchase period.		149,201.00

		E-2UK		ESPP		ESPP expense - March 2016 - August 2016 offering period (UK ONLY)		United Kingdom		Spreadsheet		Filiberto		Q1 2016 JE is for March 2016 ONLY.  March 2016 to August 2016 purchase period.		5,687.14

		E-3		ESPP		ESPP expense - September 2016 - February 2017 offering period		All countries except the UK (recorded separately)		Payroll and spreadsheet		Filiberto		NOT REQUIRED Q1 and Q2 2016.  EFFECTIVE Q3 2016		- 0

		E-3UK		ESPP		ESPP expense - September 2016 - February 2017 offering period (UK ONLY)		UK only		Payroll and spreadsheet		Filiberto		NOT REQUIRED Q1 and Q2 2016.  EFFECTIVE Q3 2016		- 0

		S-1		Options/restricted stock		Combined expense for options and restricted stock		All countries except the UK (recorded separately)		Equity Edge		Richtsmeier		EXCLUDES performance-based stock awards (Class = "perf").  Options beginning with "NP" included here as the total expense for these options was immaterial, as would any variance to running staight-line also be immaterial.		4,032,117.48

		S-1UK		Options/restricted stock		Combined expense for options and restricted stock		United Kingdom, including NET		Equity Edge		Richtsmeier		EXCLUDES performance-based stock awards (Class = "perf").  Options beginning with "NP" included here as the total expense for these options was immaterial, as would any variance to running straight-line also be immaterial.		116,947.09

		P-1		Performance awards (PSUs)		Expense for performance-based stock units		Expense for performance-based stock units with market conditions		Equity Edge		Wade		Fair values of each tranch calculated using Monte Carlo valuation method.  Expense is recorded whether or not the shares are ultimately earned; the only exception is forfeitures due to employment termination.		337,029.72



		OTHER		Misc adjustment (rounding)



																4,640,982.43

																6,408,130.81

																(1,767,148.38)







































































































































































































































Sheet9

		Sonus Networks, Inc.

		Common Shares Issued and Outstanding

		Accounting Shares Outstanding

		As of March 31, 2016







				From				To						Outstanding				Issued



		Common stock issued and outstanding as reported						31-Dec-15						49,473,789				49,473,789



		Shares issued:		1-Jan-16				31-Mar-16

		  Option exercises										1,293

		  Employee Stock Purchase Plan		29-Feb-16								112,822

		  Restricted stock vests (includes performance-based shares), gross		1-Jan-16				31-Mar-16				306,501

		  Shares returned to Company for taxes on restricted stock vests (includes performance-based shares)		1-Jan-16				31-Mar-16				(109,758)

		  Open						31-Mar-16

		  Open						31-Mar-16

		Total common shares issued												310,858				310,858



		Repurchase of shares										(194,600)		(194,600)				(194,600)





		Total common shares issued and outstanding for reporting purposes						31-Mar-16						49,590,047				49,590,047





		Reconciliation to Transfer Agent

		Total outstanding per AST						31-Mar-16						50,800,033

		Less unvested shares held in RSP account						31-Mar-16						(1,244,475)

		Total outstanding shares per AST												49,555,558				49,590,047



		Variance to outstanding reported												34,489



		Reconciling items

		Historical variances - signed off pre-2007/post-2015 reverse stock split												34,537

		Reverse shares reported as outstanding by AST - 3-16-16 vest; 4-1-16 release *						1-Apr-16						(205)		*

		RSU vests in transit - 3-16-16 vest; 3-25-16 release						25-Mar-16						157





















		Total Variance:												34,489





		* include in Q2 2016 activity												-



		Par value calculation

		Shares outstanding at		31-Mar-16				49,590,047

		Par value per share

		Required par value balance in general ledger						- 0

		Balance per general ledger

		Reclass required - Dr(Cr)

		  Par value of common stock		32001				- 0				Immaterial variance

		  Additional paid-in capital		32002				- 0
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		Reviewed by:



		SOX Control: EQU-01-02-02

		11/10/16 8:50































Shares Worksheet

				Q1 Basic		49483568

				Q1 Diltued		49684710





WALK Q3 C6

		Sonus Networks, Inc.

		GAAP to Non GAAP Bridge





						C6		NQ/ISO																																Total				C6

						GAAP		Payroll Tax				Stock-based				Intangible				M&A				Settlement												Restructuring				Pro forma				Non GAAP

		$000's				Q3 2016		Impact				Comp				Amortiz				Adjustment				Costs				<empyt>				<empyt>				Impact				Adjustments				Q3 2016

		Revenue:

		   Product				38,601																																		0				38,601						27042				1,000

		   Service				26,410																																		0				26,410						27659

		Total revenue				65,011						0				0				0				0				0				0				0				0				65,011						54701



		Cost of revenue:

		   Product				12,285		-				(95)				(1,455)																								(1,550)				10,735						10010

		   Service				9,140						(331)																												(331)				8,809						8607

		Total cost of revenue				21,425		-				(426)				(1,455)				0				0				0				0				0				(1,881)				19,544						18617



		Gross margin				43,586		-				426				1,455				0				0				0				0				0				1,881				45,467				69.9%		36084



		Operating expenses:

		   R&D				18,230		-				(1,298)																												(1,298)				16,932						16844

		   Sales & Marketing				18,103		-				(3,048)				(319)																								(3,367)				14,736						15269

		   G&A				8,998		-				(1,636)				- 0				- 0				- 0												- 0				(1,636)				7,362						7317

		   Acquisition related costs				951														(951)																				(951)				0						0

		   Restructuring charges				1,620																														(1,620)				(1,620)				0						0

		Total operating expenses				47,902		ERROR:#REF!				(5,982)				(319)				(951)				0				0				0				(1,620)				(8,872)				39,030						39430



		Inc/(loss) from ops				(4,316)		ERROR:#REF!				6,408				1,774				951				0				0				0				1,620				10,753				6,437				9.9%		-3346



		Other income				1,012		ERROR:#REF!																(800)																(800)				212						-15



		Income/(Loss) pre taxes				(3,304)		ERROR:#REF!				6,408				1,774				951				(800)				0				0				1,620				9,953				6,649						-3361



		Income Taxes				427																																		0				427						-279



		Net income (loss)				(3,731)		ERROR:#REF!				6,408				1,774				951				(800)				0				0				1,620				9,953				6,222				9.6%		-3640



		Basic Shares Pre Split

		Diluted Shares Pre Split



		Basic EPS				ERROR:#DIV/0!																																						ERROR:#DIV/0!

		Diluted EPS				ERROR:#DIV/0!																																						ERROR:#DIV/0!





		Basic Shares Post Split				49,402																																						49,402

		Diluted Shares Post Split				49,402																																						49,877

		Basic EPS Post Split				$   (0.08)																																						$   0.13

		Diluted EPS Post Split				$   (0.08)																																						$   0.12





C2 to C3

		Sonus Networks, Inc.

		Q415 C2 to C3 Bridge Non-GAAP



		Pro forma P&L Comparison				C2				Adjustments																						C3												Prior

		in $000's except for percent and				Q415																										Q415						NQ/ISO						QTD Jun12

		  per share amounts				NON GAAP																										NON GAAP						Payroll Tax						Pro forma				$ 

						Prelim				TIPS Adj due to formula error		TIPS Adj due to formula error		AMEX ACCRUAL ADJ		Merrill Accrual		Prepaid Comm Adj								Translation Adj		Misc				Prelim		% Rev.				Impact						Prelim				Var

		Revenue:

		   Product				47,776,195								0																		47,776,195												$   32,940				ERROR:#REF!										32,989		ERROR:#REF!																														MFG		59928.7270366809

		   Service				28,549,982								0																		28,549,982												24,669				ERROR:#REF!										26,011		ERROR:#REF!																														SRV COGS		423210.221122324

		Total revenue				76,326,176				0		0		0		0										0		0				76,326,176		100.0%										57,609				ERROR:#REF!										59,000		ERROR:#REF!																														R&D		958948.662483858

																																																																																										S&M		384611.535538376

		Cost of revenue:																																																																																								G&A		263300.853818761

		   Product				12,205,616						10,442																72				12,216,130		16.0%				-						10,714				ERROR:#REF!		Additional KDDI scoring 								10,505		ERROR:#REF!		Additional KDDI Scoring (Q3 will have ) Cogs on Order) and TT No Charge

		   Service				9,108,141								0														167				9,108,308		11.9%										13,426				ERROR:#REF!		International 3rd party								13,847		ERROR:#REF!		Lower Costs. However lost leverage on lower Service Revenue

		Total cost of revenue				21,313,756				0		10,442		0		0										0		239				21,324,437		27.9%				-						24,140				ERROR:#REF!										24,352		ERROR:#REF!

																																				GM

		Product GM				35,570,579				0		(10,442)		0		0										0		(72)				35,560,065				74.4%								22,226														68.2%		ERROR:#REF!

		Service GM				19,441,841				0		0		0		0										0		(167)				19,441,674				68.1%								11,243														46.8%		ERROR:#REF!

		Gross margin				55,012,420				0		(10,442)		0		0										0		(239)				55,001,739		72.1%		72.1%		-						33,469														58.7%		ERROR:#REF!



		Operating expenses:

		   Research and development				17,554,393						43,879		0														654				17,598,926		23.1%				-						16,370				ERROR:#REF!

		   Sales				12,904,031						115,437		1,311				(65,879)										177				12,955,077		17.0%				-						13,889				ERROR:#REF!		Commission Adjust and Accruals

		   Marketing				2,645,922								0																		2,645,922		3.5%				-						2,744				ERROR:#REF!		Accruals

		   Services				1,655,737								0																		1,655,737		2.2%				-						1,643				ERROR:#REF!

		   Sales and marketing				17,205,690				0		115,437		0		0												177				17,256,736		22.6%				-						18,276				ERROR:#REF!

		   General and administrative				7,464,443						191,957		2,265		864										44,520		(1,070)				7,702,979		10.1%				-						7,774				ERROR:#REF!

		Settelment of litigation, net				0								0																		0		0.0%										-

		Acquisition related costs				0								0																		0		0.0%										-

		Restructuring charges				0								0																		0												-

		Total operating expenses				42,224,526				0		351,273		2,265		864										44,520		(239)				42,558,641		55.8%				-						42,420				ERROR:#REF!



		Income (loss) from operations				12,787,894				0		(361,715)		(2,265)		(864)										(44,520)		0				12,443,098		16.3%				-						(8,951)				ERROR:#REF!



		Interest income				134,981								0																		134,981		0.2%										(2)				ERROR:#REF!

		Interest expense				(18,147)								0																		(18,147)		-0.0%				-						-				ERROR:#REF!

		Other income (expense), net				42,617								0																		42,617		0.1%										239				ERROR:#REF!

		Total other income (expense)				159,451				0		0		0		0										0		0				159,451		0.2%				-						237				ERROR:#REF!



		Income (Loss) before taxes				12,947,345				0		(361,715)		(2,265)		(864)										(44,520)		0				12,602,549		16.5%				-						(8,714)				ERROR:#REF!



		Income tax benefit (provision)				(577,251)																										(577,251)		-0.8%										(390)				ERROR:#REF!		Tax Entry booked



		Net income (loss)				12,370,094				0		(361,715)		(2,265)		(864)										(44,520)		0				12,025,298		15.8%				$   -						$   (9,104)				ERROR:#REF!																														Check GAAP				12,025,298

																																																																														Sonus ADJ				7,766,263		From Sheets

		Basic shares				49,684,686																										49,684,686												279,926				ERROR:#REF!																														PT Adj				995,964		From Sheets

		Diluted shares				49,905,985																										49,905,985												279,926				ERROR:#REF!																														Non GAAP				20,787,525		ERROR:#REF!



		Basic EPS				$   0.25																										$   0.24												$   (0.0325)				ERROR:#REF!

		Diluted EPS				$   0.25																										$   0.24												$   (0.0325)				ERROR:#REF!																																		- 0

















With additional E&O entries

		Sonus Networks, Inc.

		Q215 Pro forma Income Statement: C2



		Pro forma P&L Comparison				C3				Adjustments												C3																																										C3																				Prior

		in $000's except for percent and				Q415																Q415						NQ/ISO				Stock-based																												Total				Q415																				QTD Jun12

		  per share amounts				GAAP-Adj for 																GAAP (ADJ)						Payroll Tax				Compensation				Intangible Amort				Abandoned FAC 																Restructuring				Pro forma				Pro forma								Calculation of FAS123 Tax												Pro forma				$ 

						Prelim				PT E&O		GSX E&O		MTL		Commissions		Tax				Prelim		% Rev.				Impact				Impact				Impact				Depreciation 				Settlement				Settlement				<Empty>				Impact				Adjustments				Prelim		% Rev.										GAAP		FAS		Proforma				Prelim				Var

		Revenue:																																																																						PBT				5,728,299		4,797,225		10,525,524

		   Product				47,776,195						0										47,776,195										- 0				- 0								- 0				- 0				- 0				- 0				$   -				$   47,776,195								TAX $				(577,251)		4,022,254		3,445,004				$   32,940				$   47,743,255										32,989		47,743,206																														MFG		59928.7270366809

		   Service				28,549,982						0										28,549,982										-				-								-				-				-				-				-				28,549,982								Tax Rate				-10.1%				32.7%				24,669				28,525,313										26,011		28,523,971																														SRV COGS		423210.221122324

		Total revenue				76,326,177				0		0		0		0		0				76,326,177		100.0%								-		-		-								-				-				-				-				-				76,326,177		100.0%																		57,609				76,268,568										59,000		76,267,177																														R&D		958948.662483858

																																																																																																																																		S&M		384611.535538376

		Cost of revenue:																																																																																																																																G&A		263300.853818761

		   Product				14,012,303				30,285		228,250		105,000								14,375,838		18.8%				-				(78,887)				(1,717,286)								- 0												- 0				(1,796,173)				12,579,665		16.5%																		10,714				12,568,951		Additional KDDI scoring 								10,505		12,569,160		Additional KDDI Scoring (Q3 will have ) Cogs on Order) and TT No Charge

		   Service				9,477,447						0										9,477,447		12.4%								(369,138)				- 0								- 0								- 0				- 0				(369,138)				9,108,309		11.9%																		13,426				9,094,883		International 3rd party								13,847		9,094,462		Lower Costs. However lost leverage on lower Service Revenue

		Total cost of revenue				23,489,750				30,285		228,250		105,000		0		0				23,853,285		31.3%				-				(448,026)				(1,717,286)								-				-				-				-				(2,165,312)				21,687,973		28.4%																		24,140				21,663,833										24,352		21,663,621

																										GM																																												GM

		Product GM				33,763,892				(30,285)		(228,250)		(105,000)		0		0				33,400,357				69.9%																																						35,196,530						73.7%														22,226														68.2%		-5.5%																																		1.48%		7,329,692

		Service GM				19,072,535				0		0		0		0		0				19,072,535				66.8%																																						19,441,673						68.1%														11,243														46.8%		-21.3%

		Gross margin				52,836,427				(30,285)		(228,250)		(105,000)		0		0				52,472,892		68.7%		68.7%		-				448,026				1,717,286								-				-		-		-				-				2,165,312				54,638,204		71.6%				71.6%														33,469														58.7%		-12.9%																																		1.65%		9,170,854



		Operating expenses:

		   Research and development				18,885,726						0										18,885,726		24.7%				-				(1,286,798)				-				-				-				-				-				-				(1,286,798)				17,598,928		23.1%																		16,370				17,582,558

		   Sales				13,994,387						0										13,994,387		18.3%				-				(1,273,272)				(414,462)								-				-				-				-				(1,687,734)				12,306,653		16.1%																		13,889				12,292,764		Commission Adjust and Accruals

		   Marketing				3,204,620						0										3,204,620		4.2%				-								-								-				-				-				-				-				3,204,620		4.2%																		2,744				3,201,876		Accruals

		   Services				1,745,463						0										1,745,463		2.3%				-				-				-								-												-				-				1,745,463		2.3%																		1,643				1,743,820

		   Sales and marketing				18,944,470				0		0		0				0				18,944,470		24.8%				-				(1,273,272)				(414,462)								-				-				-				-				(1,687,734)				17,256,736		22.6%																		18,276				17,238,460

		   General and administrative				9,492,105						0										9,492,105		12.4%				-				(1,789,129)				-												-				-				-				(1,789,129)				7,702,976		10.1%																		7,774				7,695,202

		Settelment of litigation, net				0						0										0		0.0%								-				-								-				-				-				-				-				-		0.0%																		-

		Acquisition related costs				0						0										0		0.0%								-				-								-				-				-				-				-				-		0.0%																		-

		Restructuring charges				841,724						0										841,724										-				-								-				-				-				(841,724)				(841,724)				-		0.0%																		-

		Total operating expenses				48,164,024				0		0		0		0		0				48,164,024		63.1%				-				(4,349,199)				(414,462)				0				-				-				-				(841,724)				(5,605,385)				42,558,639		55.8%																		42,420				42,516,219



		Income (loss) from operations				4,672,403				(30,285)		(228,250)		(105,000)		0		0				4,308,868		5.6%				-				4,797,225				2,131,748				-				-				-				-				841,724				7,770,697				12,079,565		15.8%																		(8,951)				12,088,516



		Interest income				134,981						0										134,981		0.2%																																				-				134,981		0.2%																		(2)				134,983

		Interest expense				(18,147)						0										(18,147)		-0.0%				-																																-				(18,147)		-0.0%																		-				(18,147)

		Other income (expense), net				939,062						0										939,062		1.2%																				(896,445)				-				-								(896,445)				42,617		0.1%																		239				42,378

		Total other income (expense)				1,055,896				0		0		0		0		0				1,055,896		1.4%				-				-				-								(896,445)				-				-				-				(896,445)				159,451		0.2%																		237				159,214



		Income (Loss) before taxes				5,728,299				(30,285)		(228,250)		(105,000)		0		0				5,364,764		7.0%				-				4,797,225				2,131,748				-				(896,445)				-				-				841,724				6,874,252				12,239,016		16.0%		ERROR:#REF!																(8,714)				12,247,730



		Income tax benefit (provision)				(577,251)																(577,251)		-0.8%								-																												-				(577,251)		-0.8%		ERROR:#REF!																(390)				(576,861)		Tax Entry booked

																																																																				ERROR:#REF!

		Net income (loss)				5,151,049				(30,285)		(228,250)		(105,000)		0		0				4,787,514		6.3%				$   -				$   4,797,225				$   2,131,748				$   -				$   (896,445)				$   -				$   -				$   841,724				$   6,874,252				$   11,661,765		15.3%																		$   (9,104)				$   11,670,869																														Check GAAP				4,787,514												5.71%		5,439,573

																																																																																																																						Sonus ADJ				7,766,263		From Sheets

		Basic shares				49,684,686																49,684,686																																										49,684,686																				279,926				49,404,760																														PT Adj				995,964		From Sheets

		Diluted shares				49,905,985																49,905,985																																										49,905,985																				279,926				49,626,059																														Non GAAP				13,549,740		FALSE



		Basic EPS				$   0.10																$   0.10																																										$   0.2347																				$   (0.0325)				$   0.27

		Diluted EPS				$   0.10																$   0.10																																										$   0.2337		$   0.1089																		$   (0.0325)				$   0.27																																		- 0												$   0.1089

















Chart1



Dummy	Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	54276	45467	28535	13799	6437	6437	6222.04	Completed	

Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	65011	0	0	212.03999999999996	0	Backlog	Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	0	0	0	0	Outflows	 427 



Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	0	10735	8809	16932	14736	7362	427	Net Position (A)	

 6,437 

 6,222 

Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	45467	0	6437	6222.04	Net Position (B)	Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	0	0	0	0	Net Poistion C	Q316 C6 : Revenue	Cost of Product	Cost of Service	Gross Profit	OPEX: R	&	D	OPEX: S	&	M	OPEX: G	&	A	Operating Income	Interest Income	Tax	Q316 C6: Net Income	0	0	0	







NET income WF

				Q315 : FCST ($70M)		Completed		Backlog		Amount		Dummy		Completed		Backlog		Outflows		Net Position (A)		Net Position (B)		Net Poistion C		Net Position

				Maint/Other Services		12,650		10,827		23,477				12,650		10,827		- 0

				Completed: Prod/PS SEP YTD		15,359		- 0		15,359		23,477		15,359		

				Low Risk Backlog				17,406		17,406		38,836				17,406

				Med/High Risk Backlog				5,428		5,428		56,242				5,428

				Q315 before BSR or Pull-Ins		28,009		33,661		61,670										28,009		33,661				61,670

				BSR needed (TO GO)						8,330		61,670		8,330																36816

				Q315: FCST ($70m)						70,000										28,009		33,661		8,330		70,000

				Additional BSR						- 0		201,670		

				Q413: FCST ($273m)						70,000																70,000				42888

										80,472		3,000

								8180		10,472

																																																																																																																Q413				Amount		Dummy		Inflows		Outflows		Net Position

				Q415 : FCST ($75.3M)		Completed		Backlog		Amount		Dummy		Completed		Backlog		Outflows		Net Position (A)		Net Position (B)		Net Poistion C		Net Position		Net Position																																																																																						Maint/Other Services				24,100				24,100		

				Maint/Other Services		11,885		12,740		24,625				11,885		12,740		- 0																																																																																																Completed: Prod/PS Nov QTD				12,682		1,230,550		12,682

				Completed: Prod/PS 		16,108		- 0		16,108		24,625		16,108																																																																																																				Q413: Low Risk Backlog				17,356		1,279,800		17,356

				Low Risk Backlog				10,949		10,949		40,733				10,949																																																																																																		Q413:Med/High Risk Backlog				3,211		1,336,640		3,211

				Med/High Risk Backlog				8,869		8,869		51,681				8,869																																																																																																		Q413: before BSR or Pull-Ins				57,349								57,349

				Q415 before BSR or Pull-Ins		27,993		32,558		60,551										27,993		32,558				60,551		121,101																																																																																						BSR needed 				14,651		1,226,796		14,651

				BSR needed (TO GO: Q4)						14,741		60,551		14,741																																																																																																				Q413: FCST ($272m)				72,000								72,000

				Q415: FCST ($75.3M)						75,292										27,993		32,558		14,741		75,292		150,584

				Additional BSR						- 0		573,747																								Commit BSR

				Q413: FCST ($273m)						75,292																75,292		75,292						Verizon		$5.20																																																																														Additional BSR				- 0		1,861,477		

																																		Comcast		0.2

										75292																								Softbank		0.5

										(0)																								West Corp		0.3

				Q116 : FCST ($60.0M)		Completed		Backlog		Amount		Dummy		Completed		Backlog		Outflows		Net Position (A)		Net Position (B)		Net Poistion C		Net Position		Net Position						Inteliquent		0.3

				Maint/Other Services		23,303				23,303				23,303				- 0																KDDI		0.8

				Backlog/Deferred 				11,525		11,525		23,303				11,525																		Others		17.2

				Assumed Backlog Roll				12,007		12,007		34,828		12,007

				Q116 before BSR or Pull-Ins		23,303		23,532		46,835										23,303		11,525		12,007		34,828		81,663								Upside/Judge

				BSR needed (TO GO: Q116)						13,165		46,835		13,165																				Clink		$2.60

				Q116: FCST ($60.0M)						60,000										23,303		11,525		25,172		60,000		120,000						West Corp		1.2

				Additional BSR						- 0		891,166																						Level 3		1

				Q116: FCST ($273m)						60,000																60,000		60,000						Others		$12.70

						Completed		Backlog		Amount		Dummy		Completed		Backlog		Outflows		Net Position (A)		Net Position (B)		Net Poistion C		Net Position		Net Position

				Q316 C6 : Revenue		65,011				65,011				65,011				- 0

				Cost of Product		(10,735)				(10,735)		54,276						10,735

				Cost of Service		(8,809)				(8,809)		45,467						8,809

				Gross Profit		45,467				45,467										45,467		- 0		- 0		45,467		90,934

				OPEX: R&D		(16,932)				(16,932)		28,535						16,932				- 0				ERROR:#VALUE!		ERROR:#VALUE!

				OPEX: S&M		(14,736)				(14,736)		13,799						14,736

				OPEX: G&A		(7,362)				(7,362)		6,437						7,362

				Operating Income		6,437				6,437										6,437		- 0		- 0		6,437		12,874

				Interest Income		212				212		6,437		212

				Tax		(427)				(427)		6,222						427

				Q316 C6: Net Income		6,222				6,222										6,222		- 0		- 0		6,222		12,444



										23,303		23,705

										60000		60000







Commit BSR	Verizon	Comcast	Softbank	West Corp	Inteliquent	KDDI	Others	5.2	0.2	0.5	0.3	0.3	0.8	17.2	

Upside/Judge	Clink	West Corp	Level 3	Others	2.6	1.2	1	12.7	

Walk FY15 C

		Sonus Networks, Inc.

		GAAP to Non GAAP Bridge

		C6



						FY FCST		NQ/ISO																																Total				FY FCST

						GAAP		Payroll Tax				Stock-based				Intangible				Abandoned FAC 				Settlement												Restructuring				Pro forma				Non GAAP

		$000's				2015		Impact				Comp				Amortiz				Depreciation 				Costs				<empyt>				<empyt>				Impact				Adjustments				2015

		Revenue:

		   Product				141,913																																		0				141,913						27042				1,000

		   Service				107,122																																		0				107,122						27659

		Total revenue				249,035						0				0				0				0				0				0				0				0				249,035						54701



		Cost of revenue:

		   Product				50,000		-				(240)				(5,384)				ERROR:#REF!				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						10010

		   Service				36,415						(1,184)				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						8607

		Total cost of revenue				86,415		-				(1,424)				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						18617



		Gross margin				162,620		-				1,424				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!		36084



		Operating expenses:

		   R&D				76,321		-				(4,277)				ERROR:#REF!				(646)				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						16844

		   Sales & Marketing				71,557		-				(4,275)				(1,722)				ERROR:#REF!				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						15269

		   G&A				38,288		-				(7,289)				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						7317

		   Acquisition related costs				0						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						0

		   Restructuring charges				2,279						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												(2,279)				ERROR:#REF!				ERROR:#REF!						0

		Total operating expenses				188,445		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						39430



		Inc/(loss) from ops				(25,825)		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!		-3346



		Other income				1,329		ERROR:#REF!																(896)																(896)				433						-15



		Income/(Loss) pre taxes				(24,496)		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!						-3361



		Income Taxes				2,171																																		0				2,171						-279



		Net income (loss)				(26,667)		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				0				0				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!		-3640



		Basic Shares Pre Split

		Diluted Shares Pre Split



		Basic EPS				ERROR:#DIV/0!																																						ERROR:#REF!

		Diluted EPS				ERROR:#DIV/0!																																						ERROR:#REF!



		Basic Shares Post Split				49,560																																						49,560

		Diluted Shares Post Split				49,560																																						49,560

		Basic EPS Post Split				$   (0.54)																																						ERROR:#REF!

		Diluted EPS Post Split				$   (0.54)																																						ERROR:#REF!



C2 is missing stock based compensation.



Key Stats 

		Sonus Networks, Inc.																																																																																																				Not published on the Site

		Supplementary  Financial and Operational Data



		$(000s)		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215 		Q115 				FY14		FY14		Q414 		Q314		Q214		Q114				FY13		Q413		Q313		Q213 		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111				FY14		Q4		Q3		q2		q1				Fy13		q4		Q3		q2		q1

		Revenue

		   Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953				ok		ok		0		0		0				0		0		0		0		0

		   Services		76,300		26,410		25,508		24,382				107,121		28,550		78,571		25,632		27,659		25,280				113,871		113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346				ok		ok		0		0		0				0		0		0		0		0

		Total Revenue 		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Growth-related Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Product 		69,741		22,041		22,915		24,785				95,141		31,092		64,049		30,924		16,218		16,907				124,281		124,281		31,461		31,367		28,630		32,823				97,431		32,161		21,311		20,449		23,510		67,641		20,573		20,394		13,523		13,151		37,866		17,466		10,398		7,671		2,332				ok		ok		0		0		0				0		0		0		0		0

		  Growth-related as % Total Product Revenue		64%		57%		65%		71%				67%		65%		68%		73%		60%		68%				68%		68%		68%		70%		62%		73%				58%		70%		52%		48%		62%		44%		45%		61%		41%		32%		25%		37%		25%		26%		6%				ok		ok		0		0		0				0		0		0		0		0

		   Services		37,758		13,082		12,539		12,137				48,251		12,397		35,855		11,373		12,372		12,110				39,263		39,263		11,012		9,915		10,239		8,097				32,491		9,437		8,030		8,559		6,465		19,945		5,516		5,051		5,566		3,812		14,110		5,009		3,466		3,145		2,490				ok		ok		0		0		0				0		0		0		0		0

		Growth-related Revenue		107,499		35,123		35,454		36,922				143,392		43,488		99,904		42,297		28,590		29,017				163,544		163,544		42,473		41,282		38,869		40,920				129,922		41,598		29,341		29,008		29,975		87,586		26,089		25,445		19,089		16,963		51,976		22,475		13,864		10,816		4,822				ok		ok		0		0		0				0		0		0		0		0

		  Growth-related as % Total Revenue		58%		54%		58%		62%				58%		57%		58%		62%		52%		58%				55%		55%		55%		56%		51%		58%				47%		55%		43%		42%		47%		34%		35%		45%		33%		26%		20%		30%		21%		21%		7%				ok		ok		0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Legacy Revenue																																																																								ok		ok		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Product 		38,978		16,560		12,434		9,984				46,772		16,685		30,088		11,306		10,824		7,957				58,174		58,174		15,109		13,533		17,215		12,317				69,841		13,664		19,401		22,490		14,286		85,685		25,236		13,126		19,063		28,260		116,507		29,616		31,494		21,775		33,622				ok		ok		0		0		0				0		0		0		0		0

		  Legacy as % Total Product Revenue		36%		43%		35%		29%				33%		35%		32%		27%		40%		32%				32%		32%		32%		30%		38%		27%				42%		30%		48%		52%		38%		56%		55%		39%		59%		68%		75%		63%		75%		74%		94%				ok		ok		0		0		0				0		0		0		0		0

		   Services		38,542		13,328		12,969		12,245				58,870		16,154		42,717		14,259		15,287		13,171				74,607		74,607		19,215		18,401		19,486		17,505				76,970		20,891		19,357		17,695		19,027		80,863		23,811		18,478		19,458		19,116		91,213		22,181		20,994		19,181		28,857				ok		ok		0		0		0				0		0		0		0		0

		Legacy Revenue		77,520		29,888		25,403		22,229				105,642		32,838		72,804		25,565		26,111		21,128				132,782		132,782		34,324		31,934		36,701		29,822				146,811		34,555		38,758		40,185		33,313		166,548		49,047		31,604		38,521		47,376		207,720		51,797		52,488		40,956		62,479				ok		ok		0		0		0				0		0		0		0		0

		  Legacy as % Total Revenue		42%		46%		42%		38%				42%		43%		42%		38%		48%		42%				45%		45%		45%		44%		49%		42%				53%		45%		57%		58%		53%		66%		65%		55%		67%		74%		80%		70%		79%		79%		93%				ok		ok		0		0		0				0		0		0		0		0



		Revenue by Channel (Product)

		   Direct 																										181,433														166,250								36,774				44,787		32,498		31,564		39,678		147,781		40,490		39,400		28,082		34,889

		   Indirect 																										1,022														1,022								1,022				1,022		1,022		1,022		1,733		6,592		6,592		2,492		1,364		1,064

		Total Product Revenue																										182,455														167,272								37,796				45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953



		Revenue by Type 

		   Enterprise																										4,168														4,168								4,168				4,168		4,168		4,168		4,041		7,125		7,125		4,428		1,165		1,022

		    SP																										292,158														272,565								59,120				70,968		52,881		53,442		60,298		252,571		67,147		61,925		50,607		66,277

		Total Revenue																										296,326														276,733								63,288				75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299



		% of Total Revenue		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215 		Q115 				FY14		FY14		Q414 		Q314		Q214		Q114				FY13		Q413		Q313		Q213 		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Product		59%		59%		58%		59%				57%		63%		55%		62%		49%		50%				62%		62%		61%		61%		61%		64%				60%		60%		60%		62%		60%		60%		61%		59%		57%		64%		59%		63%		63%		57%		53%				ok		ok		0		0		0				0		0		0		0		0

		   Services		41%		41%		42%		41%				43%		37%		45%		38%		51%		50%				38%		38%		39%		39%		39%		36%				40%		40%		40%		38%		40%		40%		39%		41%		43%		36%		41%		37%		37%		43%		47%				ok		ok		0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Growth-related Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Product 		65%		63%		65%		67%				66%		71%		64%		73%		57%		58%				76%		76%		74%		76%		74%		80%				75%		77%		73%		70%		78%		77%		79%		80%		71%		78%		73%		78%		75%		71%		48%				ok		ok		0		0		0				0		0		0		0		0

		   Services		35%		37%		35%		33%				34%		29%		36%		27%		43%		42%				24%		24%		26%		24%		26%		20%				25%		23%		27%		30%		22%		23%		21%		20%		29%		22%		27%		22%		25%		29%		52%				ok		ok		0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Geography																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Domestic  		69%		70%		70%		68%				71%		70%		71%		77%		71%		62%				71%		71%		70%		70%		71%		73%				69%		66%		66%		74%		69%		68%		51%		76%		73%		75%		60%		67%		64%		78%		36%				ok		ok		0		0		0				0		0		0		0		0

		   International 		31%		30%		30%		32%				29%		30%		29%		23%		29%		38%				29%		29%		30%		30%		29%		27%				31%		34%		34%		26%		31%		32%		49%		24%		27%		25%		40%		33%		36%		22%		64%				ok		ok		0		-0		0				-0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		% of Product Revenue		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215 		Q115 				FY14		FY14		Q414 		Q314		Q214		Q114				FY13		Q413		Q313		Q213 		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Revenue by Channel																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Direct		74%		68%		75%		79%				76%		75%		76%		78%		74%		76%				73%		73%		75%		62%		71%		82%				80%		81%		73%		84%		83%		*		*		*		*		*		*		*		*		*		*								0		0		0				0		0		0		0		0

		   Indirect		26%		32%		25%		21%				24%		25%		24%		22%		26%		24%				27%		27%		25%		38%		29%		18%				20%		19%		27%		16%		17%		*		*		*		*		*		*		*		*		*		*								0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Channel (Product)																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Direct 																										99%														99%								97%				98%		97%		97%		96%		96%		86%		94%		95%		97%								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		0

		   Indirect 																										1%														1%								3%				2%		3%		3%		4%		4%		14%		6%		5%		3%								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Type 																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Enterprise																										1%														2%								7%				6%		7%		7%		6%		3%		10%		7%		2%		2%								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		0

		    SP																										99%														98%								93%				94%		93%		93%		94%		97%		90%		93%		98%		98%								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Operating Statistics		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215 		Q115 				FY14		YTD14		Q414 		Q314		Q214		Q114				FY13		Q413		Q313		Q213 		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		10% Customers																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Number of 10% customers		1		1		2		2				1		0		1		3		1		2				1		1		1		2		1		1				1		1		1		2		2		1		1		1		1		3		2		3		1		2		1								0		0		0				0		0		0		0		0

		   Name of 10% customers		AT&T		AT&T		AT&T		Level 3				AT&T		<None>		AT&T		AT&T		AT&T		Verizon				AT&T		AT&T		AT&T		CenturyLink		AT&T		AT&T				AT&T		CenturyLink		AT&T		AT&T		US Gov't		AT&T		SoftBank		Level 3		AT&T		AT&T		BTC		CenturyLink		AT&T		AT&T		BAH Tel

								Verizon		AT&T										Inteliquent				Softbank										AT&T														Verizon		AT&T										Verizon		AT&T		SoftBank				CenturyLink

																				CenturyLink

		5K/7K

		   5K/7K Product Revenue		41,903		14,194		13,588		14,121				49,700		17,554		32,146		13,524		9,457		9,165						52,189																														SoftBank				Verizon														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   5K/7K as % of Product Revenue		39%		37%		38%		41%				35%		37%		34%		32%		35%		37%						29%																																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Top 5 Customers as % of Revenue		41%		41%		46%		46%				37%		33%		41%		50%		40%		43%				ERROR:#REF!		36%		27%		47%		40%		42%				39%		43%		36%		47%		50%		48%		45%		41%		54%		66%		43%		55%		52%		46%		72%				ok		ok		0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Enterprise as % of Product Revenue		20%		21%		20%		18%				19%		19%		19%		20%		22%		15%				20%		20%		15%		24%		20%		19%				27%		17%		28%		21%		45%		*		*		*		*		*		*		*		*		*		*				ok		ok		0		0		0				-0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Number of Total Customers**		*		698		691		640				*		698		*		664		624		695								806		718		798		612				*		580		560		539		541				504		403		123		117				115		107		98		103								0		0		0				ERROR:#VALUE!		0		0		0		0

		Number of Customers with Growth-related Product Revenue**		*		483		477		422				*		472		*		441		400		452						*		567		487		438		383				*		335		337		313		288		*		*		*		*		*		*		*		*		*		*								0		0		0				ERROR:#VALUE!		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Number of New Customers**		427		145		151		131				1091		155		468		150		150		168				856		856		228		228		227		173				670		146		171		190		163		230		180		40		6		4		21		12		8		0		1								0		0		0				0		0		0		0		0

		Number of New Customers**  with Growth-related Content		413		145		145		123				1033		147		443		144		143		156				788		788		214		199		214		161				552		122		131		161		138		*		13000%		*		*		*		*		*		*		*		*								0		0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		* Not historically provided.

		**Customer count reflects end customer and excludes customers with maintenance only revenue of less than $5k on a quarterly basis.





Key Stat Margin

		Sonus Networks

		Gross Margin







		GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Rev&Margin



		Revenue

		Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953

		Service		76,300		26,410		25,508		24,382				107,121		28,550		78,571		25,632		27,659		25,280				113,871		113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299



		Cost of Revenue

		Product		35,230		12,285		11,409		11,536				50,460		14,385		36,075		13,158		11,269		11,648				60,284		60,284		14,736		15,074		16,811		13,663				59,235		16,391		15,415		13,534		13,895		58,109		26,121		11,768		11,027		9,193		57,929		13,646		11,504		9,618		23,161

		Service		27,572		9,140		9,220		9,212				36,917		9,640		27,277		8,992		9,018		9,267				42,637		42,637		10,270		10,240		11,471		10,656				45,038		11,376		10,420		11,651		11,591		53,431		13,412		12,839		13,788		13,392		55,646		13,282		12,633		12,218		17,513

		Total Cost		62,802		21,425		20,629		20,748				87,377		24,025		63,352		22,150		20,287		20,915				102,921		102,921		25,006		25,314		28,282		24,319				104,273		27,767		25,835		25,185		25,486		111,540		39,533		24,607		24,815		22,585		113,575		26,928		24,137		21,836		40,674



		Gross Profit

		Product		73,489		26,316		23,940		23,233				91,453		33,391		58,062		29,072		15,773		13,217				122,171		122,171		31,834		29,826		29,034		31,477				108,037		29,434		25,297		29,405		23,901		95,217		19,688		21,752		21,559		32,218		96,444		33,436		30,388		19,828		12,792

		Service		48,728		17,270		16,288		15,170				70,204		18,910		51,294		16,640		18,641		16,013				71,234		71,234		19,958		18,076		18,254		14,946				64,423		18,952		16,967		14,603		13,901		47,377		15,915		10,690		11,236		9,536		49,677		13,908		11,828		10,108		13,833

		Total Gross Profit		122,217		43,586		40,228		38,403				161,657		52,301		109,356		45,712		34,414		29,230				193,405		193,405		51,792		47,902		47,288		46,423				172,460		48,386		42,264		44,008		37,802		142,594		35,603		32,442		32,795		41,754		146,121		47,344		42,216		29,936		26,625



		Gross Profit %

		Product		67.6%		68.2%		67.7%		66.8%				64.4%		69.9%		61.7%		68.8%		58.3%		53.2%				67.0%		67.0%		68.4%		66.4%		63.3%		69.7%				64.6%		64.2%		62.1%		68.5%		63.2%		62.1%		43.0%		64.9%		66.2%		77.8%		62.5%		71.0%		72.5%		67.3%		35.6%

		Service		63.9%		65.4%		63.9%		62.2%				65.5%		66.2%		65.3%		64.9%		67.4%		63.3%				62.6%		62.6%		66.0%		63.8%		61.4%		58.4%				58.9%		62.5%		62.0%		55.6%		54.5%		47.0%		54.3%		45.4%		44.9%		41.6%		47.2%		51.2%		48.4%		45.3%		44.1%

		Total Gross Profit %		66.1%		67.0%		66.1%		64.9%				64.9%		68.5%		63.3%		67.4%		62.9%		58.3%				65.3%		65.3%		67.4%		65.4%		62.6%		65.6%				62.3%		63.5%		62.1%		63.6%		59.7%		56.1%		47.4%		56.9%		56.9%		64.9%		56.3%		63.7%		63.6%		57.8%		39.6%









		Non-GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Rev&Margin



		Revenue

		Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953

		Service		76,300		26,410		25,508		24,382				107,121		28,550		78,571		25,632		27,659		25,280				113,871		113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299



		Cost of Revenue

		Product		30,434		10,735		9,861		9,838				44,759		12,589		32,170		11,754		10,010		10,406				55,457		55,457		13,983		13,905		15,231		12,338				56,812		15,778		14,808		12,944		13,282		49,091		17,672		11,288		10,991		9,140		57,531		13,565		11,404		9,509		23,053

		Service		26,587		8,809		8,898		8,880				35,393		9,271		26,122		8,614		8,621		8,887				41,188		41,188		9,893		9,859		11,059		10,377				43,988		11,087		10,121		11,399		11,381		52,519		13,117		12,606		13,579		13,217		54,443		13,111		12,375		11,829		17,128

		Total Cost		57,021		19,544		18,759		18,718				80,152		21,860		58,292		20,368		18,631		19,293				96,645		96,645		23,876		23,764		26,290		22,715				100,800		26,865		24,929		24,343		24,663		101,610		30,789		23,894		24,570		22,357		111,974		26,676		23,779		21,338		40,181



		Gross Profit

		Product		78,285		27,866		25,488		24,931				97,154		35,187		61,967		30,476		17,032		14,459				126,998		126,998		32,587		30,995		30,614		32,802				110,460		30,047		25,904		29,995		24,514		104,235		28,137		22,232		21,595		32,271		96,842		33,517		30,488		19,937		12,900

		Service		49,713		17,601		16,610		15,502				71,728		19,279		52,449		17,018		19,038		16,393				72,683		72,683		20,335		18,457		18,666		15,225				65,473		19,241		17,266		14,855		14,111		48,289		16,210		10,923		11,445		9,711		50,880		14,079		12,086		10,497		14,218

		Total Gross Profit		127,998		45,467		42,098		40,433				168,882		54,466		114,416		47,494		36,070		30,852				199,681		199,681		52,922		49,452		49,280		48,027				175,933		49,288		43,170		44,850		38,625		152,524		44,347		33,155		33,040		41,982		147,722		47,596		42,574		30,434		27,118



		Gross Profit %

		Product		72.0%		72.2%		72.1%		71.7%				68.5%		73.7%		65.8%		72.2%		63.0%		58.2%				69.6%		69.6%		70.0%		69.0%		66.8%		72.7%				66.0%		65.6%		63.6%		69.9%		64.9%		68.0%		61.4%		66.3%		66.3%		77.9%		62.7%		71.2%		72.8%		67.7%		35.9%

		Service		65.2%		66.6%		65.1%		63.6%				67.0%		67.5%		66.8%		66.4%		68.8%		64.8%				63.8%		63.8%		67.3%		65.2%		62.8%		59.5%				59.8%		63.4%		63.0%		56.6%		55.4%		47.9%		55.3%		46.4%		45.7%		42.4%		48.3%		51.8%		49.4%		47.0%		45.4%

		Total Gross Profit %		69.2%		69.9%		69.2%		68.4%				67.8%		71.4%		66.2%		70.0%		65.9%		61.5%				67.4%		67.4%		68.9%		67.5%		65.2%		67.9%				63.6%		64.7%		63.4%		64.8%		61.0%		60.0%		59.0%		58.1%		57.4%		65.3%		56.9%		64.1%		64.2%		58.8%		40.3%





Key Stat OPEX

		Sonus Networks

		OPEX







		GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111				FY14		Q4		Q3		Q2		Q1		FY13		Q4		Q3		Q2		Q1



		Revenue

		Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953				ok		ok		0		0		0		0		0		0		0		0

		Service		76,300		26,410		25,508		24,382				107,120		28,550		78,571		25,632		27,659		25,280				113,871		113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346				ok		ok		0		0		0		0		0		0		0		0

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		OPEX 																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		R&D		53,005		18,230		17,457		17,318				77,908		19,266		58,642		19,335		19,968		19,339				79,396		79,396		18,810		20,693		20,921		18,972				69,559		17,473		16,566		18,019		17,501		67,341		16,247		15,612		17,095		18,387		64,410		17,384		16,231		15,187		15,608				ok		ok		0		0		0		0		0		0		0		0

		Sales and Marketing		50,890		18,103		16,192		16,595				72,841		19,029		53,812		16,507		17,540		19,765				80,141		80,141		21,428		20,350		18,782		19,581				78,365		19,769		18,291		19,191		21,114		76,341		20,002		17,613		18,141		20,585		59,279		17,033		14,651		13,298		14,297				ok		ok		0		0		0		0		0		0		0		0

		G&A		26,656		8,998		9,287		8,371				39,846		9,104		30,742		11,074		10,444		9,224				43,937		43,937		9,855		10,901		11,995		11,186				40,107		10,486		9,178		9,733		10,710		34,283		8,981		7,939		8,384		8,979		34,957		8,431		10,133		8,197		8,196				ok		ok		0		0		0		0		0		0		0		0

		Acquisition related costs		951		951		0		0				131		0		131		0		24		107				1,558		1,558		252		0		0		1,306				93		93		0		0		0		5,496		439		4,090		967		0		0		0		0		0		0				ok		ok		0		0		0		0		0		0		0		0

		Restructuring charges		1,620		1,620		0		0				2,148		842		1,306		158		1,487		-339				5,625		5,625		3,392		673		391		1,169				5,411		624		1,140		1,698		1,949		7,675		5,683		1,992						0												ok		ok		0		0		0		0		0		0		0		0

		Total OPEX		133,122		47,902		42,936		42,284				192,874		48,241		144,633		47,074		49,463		48,096				210,657		210,657		53,737		52,617		52,089		52,214				193,535		48,445		45,175		48,641		51,274		191,136		51,352		47,246		44,587		47,951		158,646		42,848		41,015		36,682		38,101				ok		ok		0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		OPEX as % of Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		R&D		28.6%		28.0%		28.7%		29.3%				31.3%		25.2%		34.0%		28.5%		36.5%		38.6%				26.8%		26.8%		24.5%		28.3%		27.7%		26.8%				25.1%		22.9%		24.3%		26.0%		27.7%		26.5%		21.6%		27.4%		29.7%		28.6%		24.8%		23.4%		24.5%		29.3%		23.2%				ok		ok		0		0		0		0		0		0		0		0

		Sales and Marketing		27.5%		27.8%		26.6%		28.1%				29.2%		24.9%		31.2%		24.3%		32.1%		39.4%				27.0%		27.0%		27.9%		27.8%		24.9%		27.7%				28.3%		26.0%		26.9%		27.7%		33.4%		30.0%		26.6%		30.9%		31.5%		32.0%		22.8%		22.9%		22.1%		25.7%		21.2%				ok		ok		0		0		0		0		0		0		0		0

		G&A		14.4%		13.8%		15.3%		14.2%				16.0%		11.9%		17.8%		16.3%		19.1%		18.4%				14.8%		14.8%		12.8%		14.9%		15.9%		15.8%				14.5%		13.8%		13.5%		14.1%		16.9%		13.5%		12.0%		13.9%		14.6%		14.0%		13.5%		11.4%		15.3%		15.8%		12.2%				ok		ok		0		0		0		0		0		0		0		0

		Acquisition related costs		0.5%		1.5%		0.0%		0.0%				0.1%		0.0%		0.1%		0.0%		0.0%		0.2%				0.5%		0.5%		0.3%		0.0%		0.0%		1.8%				0.0%		0.1%		0.0%		0.0%		0.0%		2.2%		0.6%		7.2%		1.7%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				ok		ok		0		0		0		0		0		0		0		0

		Restructuring charges		0.9%		2.5%		0.0%		0.0%				0.9%		1.1%		0.8%		0.2%		2.7%		-0.7%				1.9%		1.9%		4.4%		0.9%		0.5%		1.7%				2.0%		0.8%		1.7%		2.5%		3.1%		3.0%		7.6%		3.5%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				ok		ok		0		0		0		0		0		0		0		0

		Total OPEX		72.0%		73.7%		70.6%		71.5%				77.4%		63.2%		83.7%		69.4%		90.4%		95.9%				71.1%		71.1%		70.0%		71.9%		68.9%		73.8%				69.9%		63.6%		66.3%		70.3%		81.0%		75.2%		68.3%		82.8%		77.4%		74.5%		61.1%		57.7%		61.8%		70.9%		56.6%				ok		ok		0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Non-GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111								ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953				ok		ok		0		0		0		0		0		0		0		0

		Service		76,300		26,410		25,508		24,382				107,120		28,550		78,571		25,632		27,659		25,280				113,871		113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346				ok		ok		0		0		0		0		0		0		0		0

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		OPEX 																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		R&D		49,318		16,932		16,247		16,139				71,823		17,979		53,844		17,664		18,199		17,981				73,637		73,637		17,634		19,172		19,172		17,659				65,143		16,259		15,663		16,499		16,722		64,278		15,346		14,899		16,362		17,671		61,965		16,804		15,626		14,560		14,975				ok		ok		0		0		0		0		0		0		0		0

		Sales and Marketing		44,642		14,736		14,650		15,256				65,695		17,341		48,354		14,811		15,273		18,270				72,815		72,815		19,798		18,109		16,974		17,934				71,481		18,094		16,452		17,446		19,489		73,597		18,911		16,918		17,650		20,118		57,462		16,684		14,243		12,735		13,800				ok		ok		0		0		0		0		0		0		0		0

		G&A		20,810		7,362		6,890		6,558				30,850		7,315		23,535		8,891		7,412		7,232				32,570		32,570		7,895		8,123		8,220		8,332				31,861		8,455		7,366		7,514		8,526		30,395		7,701		6,791		7,730		8,173		32,555		7,955		9,337		7,570		7,693				ok		ok		0		0		0		0		0		0		0		0

		Acquisition related costs		0		0		0		0				0		0		0		0		0		0				0		0		0		0		0		0				0		0		0		0		0				0		0		0		0				0		0		0		0				ok		ok		0		0		0		ERROR:#REF!		0		0		0		0

		Restructuring charges		0										0				0												0																																												ok		ok		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Total OPEX		114,770		39,030		37,787		37,953				168,368		42,635		125,733		41,366		40,884		43,483				179,022		179,022		45,327		45,404		44,366		43,925				168,485		42,808		39,481		41,459		44,737		168,270		41,958		38,608		41,742		45,962		151,982		41,443		39,206		34,865		36,468				ok		ok		0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		OPEX as % of Revenue																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		R&D		26.7%		26.0%		26.7%		27.3%				28.8%		23.6%		31.2%		26.0%		33.3%		35.9%				24.8%		24.8%		23.0%		26.2%		25.4%		25.0%				23.5%		21.4%		23.0%		23.8%		26.4%		25.3%		20.4%		26.1%		28.4%		27.5%		23.9%		22.6%		23.5%		28.1%		22.3%				ok		ok		0		0		0		0		0		0		0		0

		Sales and Marketing		24.1%		22.7%		24.1%		25.8%				26.4%		22.7%		28.0%		21.8%		27.9%		36.4%				24.6%		24.6%		25.8%		24.7%		22.5%		25.4%				25.8%		23.8%		24.2%		25.2%		30.8%		29.0%		25.2%		29.7%		30.6%		31.3%		22.1%		22.5%		21.5%		24.6%		20.5%				ok		ok		0		0		0		0		0		0		0		0

		G&A		11.2%		11.3%		11.3%		11.1%				12.4%		9.6%		13.6%		13.1%		13.6%		14.4%				11.0%		11.0%		10.3%		11.1%		10.9%		11.8%				11.5%		11.1%		10.8%		10.9%		13.5%		12.0%		10.2%		11.9%		13.4%		12.7%		12.5%		10.7%		14.1%		14.6%		11.4%				ok		ok		0		0		0		0		0		0		0		0

		Acquisition related costs		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				ok		ok		0		0		0		0		0		0		0		0

		Restructuring charges		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%				ok		ok		0		0		0		0		0		0		0		0

		Total OPEX		62.0%		60.0%		62.1%		64.2%				67.6%		55.9%		72.8%		61.0%		74.7%		86.7%				60.4%		60.4%		59.0%		62.0%		58.7%		62.1%				60.9%		56.2%		58.0%		59.9%		70.7%		66.2%		55.8%		67.7%		72.5%		71.4%		58.5%		55.8%		59.1%		67.3%		54.2%				ok		ok		0		0		0		0		0		0		0		0





Key Stat EPS

		Sonus Networks

		OP INC to Net Income







		GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111				FY14		Q4		Q3		Q2		Q1		FY13		Q4		Q3		Q2		Q1

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Gross Profit $		122,217		43,586		40,228		38,403				161,657		52,301		109,356		45,712		34,414		29,230				193,405		193,405		51,792		47,902		47,288		46,423				172,460		48,386		42,264		44,008		37,802		142,594		35,603		32,442		32,795		41,754		146,121		47,344		42,216		29,936		26,625				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total OPEX		133,122		47,902		42,936		42,284				192,874		48,241		144,633		47,074		49,463		48,096				210,657		210,657		53,737		52,617		52,089		52,214				193,535		48,445		45,175		48,641		51,274		191,136		51,352		47,246		44,587		47,951		158,646		42,848		41,015		36,682		38,101				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Operating Income		(10,905)		(4,316)		(2,708)		(3,881)				(31,217)		4,060		(35,277)		(1,362)		(15,049)		(18,866)				(17,252)		(17,252)		(1,945)		(4,715)		(4,801)		(5,791)				(21,075)		(59)		(2,911)		(4,633)		(13,472)		(48,542)		(15,749)		(14,804)		(11,792)		(6,197)		(12,525)		4,496		1,201		(6,746)		(11,476)				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Operating Contribution		-5.9%		-6.6%		-4.5%		-6.6%				-12.5%		5.3%		-20.4%		-2.0%		-27.5%		-37.6%				-5.8%		-5.8%		-2.5%		-6.4%		-6.4%		-8.2%				-7.6%		-0.1%		-4.3%		-6.7%		-21.3%		-19.1%		-21.0%		-26.0%		-20.5%		-9.6%		-4.8%		6.1%		1.8%		-13.0%		-17.1%				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Interest Income		617		217		227		173				406		135		271		97		70		104				326		326		118		67		81		60				502		142		84		114		162		806		190		179		222		215		1,287		251		269		332		435				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest Expense		(27)		(8)		(10)		(9)				(198)		(18)		(180)		(15)		(89)		(76)				(251)		(251)		(93)		(102)		(31)		(25)				(97)		(26)		(23)		(24)		(24)		(194)		(35)		(159)		- 0		- 0		- 0		- 0		- 0		- 0		- 0				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Other income(expense)		916		803		10		103				1,122		939		183		134		4		45				2,536		2,536		206		5		(10)		2,335				3		1		(1)		3		- 0		202		204		(2)		- 0		- 0		- 0		- 0		- 0		- 0		- 0				2535		205		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Other Income/(Expense)		1,506		1,012		227		267				1,329		1,056		273		215		(15)		73				2,611		2,611		231		(30)		40		2,370				408		117		60		93		138		814		359		18		222		215		1,287		251		269		332		435				2610		230		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (Loss) before Taxes		(9,399)		(3,304)		(2,481)		(3,614)				(29,888)		5,116		(35,004)		(1,147)		(15,064)		(18,793)				(14,641)		(14,641)		(1,714)		(4,745)		(4,761)		(3,421)				(20,667)		58		(2,851)		(4,540)		(13,334)		(47,729)		(15,390)		(14,786)		(11,570)		(5,982)		(11,238)		4,747		1,470		(6,414)		(11,041)				-14830		-1903		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Income tax benefit (provision)		(1,902)		(427)		(435)		(1,040)				(2,007)		(413)		(1,594)		(749)		(279)		(566)				(2,214)		(2,214)		(478)		(468)		(736)		(532)				(1,452)		214		(922)		(330)		(414)		(2,441)		(997)		(833)		(155)		(456)		(1,465)		(1,017)		439		480		(1,367)				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (loss)		(11,301)		(3,731)		(2,916)		(4,654)				(31,895)		4,703		(36,598)		(1,896)		(15,343)		(19,359)				(16,855)		(16,855)		(2,192)		(5,213)		(5,497)		(3,953)				(22,119)		272		(3,773)		(4,870)		(13,748)		(50,170)		(16,388)		(15,619)		(11,725)		(6,438)		(12,703)		3,730		1,909		(5,934)		(12,408)				-17044		-2381		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (loss) per share - basic PRE				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!						ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				$   (0.07)				$   (0.01)		$   (0.02)		$   (0.02)		$   (0.01)				$   (0.08)		$   0.00		$   (0.01)		$   (0.02)		$   (0.05)		$   (0.18)		$   (0.06)		$   (0.06)		$   (0.04)		$   (0.02)		$   (0.05)		$   0.01		$   0.01		$   (0.02)		$   (0.04)				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Net Income (loss) per Share - diluted PRE				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!						ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				$   (0.07)				$   (0.01)		$   (0.02)		$   (0.02)		$   (0.01)				$   (0.08)		$   0.00		$   (0.01)		$   (0.02)		$   (0.05)		$   (0.18)		$   (0.06)		$   (0.06)		$   (0.04)		$   (0.02)		$   (0.05)		$   0.01		$   0.01		$   (0.02)		$   (0.04)				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Shares basic PRE																										251,229				246,826		246,457		247,120		265,400				278,428		270,936		279,209		282,389		281,542		280,090		280,773		280,145		279,926		279,487		278,540		279,293		278,721		278,400		277,712				251,229		246,826		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Shares Diluted PRE																										251,229				246,826		246,457		247,120		265,400				278,428		273,490		279,209		282,389		281,542		280,090		280,773		280,145		279,926		279,487		278,540		279,565		279,324		278,400		277,712				251,229		246,826		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		Net income (loss) per share - basic POST		$   (0.23)		$   (0.08)		$   (0.06)		$   (0.09)				$   (0.64)		$   0.09		$   (0.74)		$   (0.04)		$   (0.31)		$   (0.39)				$   (0.34)		$   (0.34)		$   (0.04)		$   (0.11)		$   (0.11)		$   (0.07)				$   (0.40)		$   0.01		$   (0.07)		$   (0.09)		$   (0.24)		$   (0.90)		$   (0.29)		$   (0.28)		$   (0.21)		$   (0.12)		$   (0.23)		$   0.07		$   0.03		$   (0.11)		$   (0.22)

		Net income (loss) per share - diluted POST		$   (0.23)		$   (0.08)		$   (0.06)		$   (0.09)				$   (0.64)		$   0.09		$   (0.74)		$   (0.04)		$   (0.31)		$   (0.39)				$   (0.34)		$   (0.34)		$   (0.04)		$   (0.11)		$   (0.11)		$   (0.07)				$   (0.40)		$   0.00		$   (0.07)		$   (0.09)		$   (0.24)		$   (0.90)		$   (0.29)		$   (0.28)		$   (0.21)		$   (0.12)		$   (0.23)		$   0.07		$   0.03		$   (0.11)		$   (0.22)



		Shares basic POST		49,436		49,402		49,423		49,484				49,560		49,685		49,512		49,625		49,484		49,423				50,245		50,245		49,361		49,291		49,424		53,080				55,686		54,188		55,855		56,478		56,308		56,018		56,154		56,029		55,985		55,897		55,708		55,858		55,744		55,680		55,542

		Shares diluted POST		49,436		49,402		49,423		49,484				49,560		49,906		49,512		49,625		49,484		49,423				50,245		50,245		49,361		49,291		49,424		53,080				55,686		54,699		55,855		56,478		56,308		56,018		56,154		56,029		55,985		55,897		55,708		55,913		55,864		55,680		55,542





		Non-GAAP		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Total Revenue		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0								(64,016)

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Gross Profit $		127,998		45,467		42,098		40,433				168,882		54,466		114,416		47,494		36,070		30,852				199,681		199,681		52,922		49,452		49,280		48,027				175,933		49,288		43,170		44,850		38,625		152,524		44,347		33,155		33,040		41,982		147,722		47,596		42,574		30,434		27,118				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0								ERROR:#REF!

		Total OPEX		114,770		39,030		37,787		37,953				168,368		42,635		125,733		41,366		40,884		43,483				179,022		179,022		45,327		45,404		44,366		43,925				168,485		42,808		39,481		41,459		44,737		168,270		41,958		38,608		41,742		45,962		151,982		41,443		39,206		34,865		36,468				ok		ok		- 0		- 0		2		- 0		- 0		- 0		- 0		- 0								ERROR:#REF!

		Operating Income		13,228		6,437		4,311		2,480				514		11,831		(11,317)		6,128		(4,814)		(12,631)				20,659		20,659		7,595		4,048		4,914		4,102				7,448		6,480		3,689		3,391		(6,112)		(15,746)		2,389		(5,453)		(8,702)		(3,980)		(4,260)		6,153		3,368		(4,431)		(9,350)				ok		ok		- 0		- 0		(2)		- 0		- 0		- 0		- 0		- 0

		Operating Contribution		7.1%		9.9%		7.1%		4.2%				0.2%		15.5%		-6.6%		9.0%		-8.8%		-25.2%				7.0%		7.0%		9.9%		5.5%		6.5%		5.8%				2.7%		8.5%		5.4%		4.9%		-9.7%		-6.2%		3.2%		-9.6%		-15.1%		-6.2%		-1.6%		8.3%		5.1%		-8.6%		-13.9%				ok		ok		- 0		- 0		(0)		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Interest Income		617		217		227		173				406		135		271		97		70		104				326		326		118		67		81		60				502		142		84		114		162		806		190		179		222		215		1,287		251		269		332		435				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Interest Expense		(27)		(8)		(10)		(9)				(198)		(18)		(180)		(15)		(89)		(76)				(251)		(251)		(93)		(102)		(31)		(25)				(97)		(26)		(23)		(24)		(24)		(194)		(35)		(159)		- 0		- 0		- 0		- 0		- 0		- 0		- 0				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Other income(expense)		116		3		10		103				226		43		183		134		4		45				286		286		206		5		(10)		85				3		1		(1)		3		- 0		202		204		(2)		- 0		- 0		- 0		- 0		- 0		- 0		- 0				285		205		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Other Income/(Expense)		706		212		227		267				433		160		273		215		(15)		73				361		361		231		(30)		40		120				408		117		60		93		138		814		359		18		222		215		1,287		251		269		332		435				360		230		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (Loss) before Taxes		13,934		6,649		4,538		2,747				947		11,991		(11,044)		6,343		(4,829)		(12,558)				21,020		21,020		7,826		4,018		4,954		4,222				7,856		6,597		3,749		3,484		(5,974)		(14,932)		2,748		(5,435)		(8,480)		(3,765)		(2,973)		6,404		3,637		(4,099)		(8,915)				21016		7822		- 0		- 0		(2)		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Income tax benefit (provision)		(1,902)		(427)		(435)		(1,040)				(2,007)		(413)		(1,594)		(749)		(279)		(566)				(2,214)		(2,214)		(478)		(468)		(736)		(532)				(1,452)		214		(922)		(330)		(414)		(2,441)		(997)		(833)		(155)		(456)		(1,465)		(1,017)		439		480		(1,367)				ok		ok		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (loss)		12,032		6,222		4,103		1,707				(1,060)		11,578		(12,638)		5,594		(5,108)		(13,124)				18,806		18,806		7,348		3,550		4,218		3,690				6,404		6,811		2,827		3,154		(6,388)		(17,373)		1,751		(6,268)		(8,635)		(4,221)		(4,438)		5,387		4,076		(3,619)		(10,282)				18802		7344		- 0		- 0		(2)		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Net Income (loss) per share - basic PRE				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!						ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				$   0.07				$   0.03		$   0.01		$   0.02		$   0.01				$   0.02		$   0.03		$   0.01		$   0.01		$   (0.02)		$   (0.06)		$   0.01		$   (0.02)		$   (0.03)		$   (0.02)		$   (0.02)		$   0.02		$   0.01		$   (0.01)		$   (0.04)				ok		ok		- 0		- 0		(0)		- 0		- 0		- 0		- 0		- 0

		Net Income (loss) per Share - diluted PRE				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!						ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				$   0.07				$   0.03		$   0.01		$   0.02		$   0.01				$   0.02		$   0.02		$   0.01		$   0.01		$   (0.02)		$   (0.06)		$   0.01		$   (0.02)		$   (0.03)		$   (0.02)		$   (0.02)		$   0.02		$   0.01		$   (0.01)		$   (0.04)				ok		ok		- 0		- 0		(0)		- 0		- 0		- 0		- 0		- 0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Shares basic PRE																										251,229				246,826		246,457		247,120		265,400				278,428		270,936		279,209		282,389		281,542		280,090		280,773		280,145		279,926		279,487		278,540		279,293		278,721		278,400		277,712				251,229		246,826		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Shares Diluted PRE																										254,982				250,386		251,300		250,154		269,031				280,857		273,490		282,517		284,298		281,542		280,090		281,236		280,145		279,926		279,487		278,540		279,565		279,324		278,400		277,712				254,982		250,386		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		Net income (loss) per share - basic POST		$   0.24		$   0.13		$   0.08		$   0.03				$   (0.02)		$   0.23		$   (0.26)		$   0.11		$   (0.10)		$   (0.27)				$   0.37		$   0.37		$   0.15		$   0.07		$   0.09		$   0.07				$   0.12		$   0.13		$   0.05		$   0.06		$   (0.11)		$   (0.31)		$   0.03		$   (0.11)		$   (0.15)		$   (0.08)		$   (0.08)		$   0.10		$   0.07		$   (0.06)		$   (0.19)

		Net income (loss) per share - diluted POST		$   0.24		$   0.12		$   0.08		$   0.03				$   (0.02)		$   0.23		$   (0.26)		$   0.11		$   (0.10)		$   (0.27)				$   0.37		$   0.37		$   0.15		$   0.07		$   0.08		$   0.07				$   0.11		$   0.12		$   0.05		$   0.06		$   (0.11)		$   (0.31)		$   0.03		$   (0.11)		$   (0.15)		$   (0.08)		$   (0.08)		$   0.10		$   0.07		$   (0.06)		$   (0.19)



		Shares basic POST		49,436		49,402		49,423		49,484				49,560		49,685		49,512		49,625		49,484		49,423				50,245		50,245		49,361		49,291		49,424		53,080				55,686		54,188		55,855		56,478		56,308		56,018		56,154		56,029		55,985		55,897		55,708		55,858		55,744		55,680		55,542

		Shares diluted POST		49,752		49,877		49,970		49,685				49,560		49,906		49,512		49,696		49,484		49,423				50,996		50,996		50,067		50,260		50,031		53,804				56,145		54,699		56,545		56,848		56,308		56,018		56,247		56,029		55,985		55,897		55,708		55,913		55,864		55,680		55,542



















Dom vs. Intl

		Sonus Networks 

		Revenue Domestic Vs. International



		$(000s)		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111				FY14		Q4		Q3		Q2		Q1				FY13		Q4		Q3		Q2		Q1

		Revenue by Geography

		   Domestic  		128,189		45,206		42,860		40,123				176,034		53,349		122,685		52,363		39,054		31,268				210,201		210,201		53,626		50,897		53,754		51,924				190,609		50,579		44,873		51,539		43,618		172,427		38,228		43,698		42,082		48,419		157,055		50,070		42,211		40,440		24,334				210,619		ok		0		-0		0				0		0		0		0		0

		   International 		56,830		19,805		17,997		19,028				73,000		22,977		50,023		15,499		15,647		18,877				86,125		86,125		23,172		22,319		21,816		18,818				86,124		25,574		23,226		17,654		19,670		81,707		36,908		13,351		15,528		15,920		102,641		24,202		24,142		11,332		42,965				ok		ok		0		-0		0				-0		0		0		0		-0

		Total Revenue 		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145				296,326		296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299				ok		ok		0		-0		0				0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Channel (Product)																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Direct 		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Indirect 		1,022		1,022		1,022		1,022				1,022		1,022		1,022		1,022		1,022		1,022						1,022		1,022		1,022		1,022		1,022						1,022		1,022		1,022		1,022				1,022		1,022		1,022		1,733		6,592		6,592		2,492		1,364		1,064								0		0		0				ERROR:#REF!		0		0		0		0

		Total Product Revenue		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Type 																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Enterprise		4,168		4,168		4,168		4,168				4,168		4,168		4,168		4,168		4,168		4,168						4,168		4,168		4,168		4,168		4,168						4,168		4,168		4,168		4,168				4,168		4,168		4,168		4,041		7,125		7,125		4,428		1,165		1,022								0		0		0				ERROR:#REF!		0		0		0		0

		    SP		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Total Revenue		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		%		YTD16		Q216		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111

		Revenue by Geography																																																																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Domestic  		69%		70%		70%		68%				71%		70%		71%		77%		71%		62%				71%		71%		70%		70%		71%		73%				69%		66%		66%		74%		69%		68%		51%		77%		73%		75%		60%		67%		64%		78%		36%				ok		ok		0		0		0				0		0		0		0		0

		   International 		31%		30%		30%		32%				29%		30%		29%		23%		29%		38%				29%		29%		30%		30%		29%		27%				31%		34%		34%		26%		31%		32%		49%		23%		27%		25%		40%		33%		36%		22%		64%				ok		ok		0		-0		0				-0		0		0		0		-0

		Revenue by Channel (Product)																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Direct 																																																ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Indirect 																																																ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Revenue by Type 																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Enterprise																																																ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		    SP																																																ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!







Dir vs. Indir

		Sonus Networks 

		Supplementary  Financial and Operational Data



				YTD16		Q316		Q216		Q116		FY15				Q415		YTD15		Q315		Q215		Q115						FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111												FY14		Q4		Q3		Q2		Q1		FY13

		Revenue by Channel (Product)

		   Direct 		79,992		26,125		26,512		27,355		107,223				35,636		71,587		32,793		20,014		18,780				132,284		132,284		35,125		28,015		32,340		36,804				134,110		36,993		29,518		36,073		31,526		39,707		29,932		31,564		39,678		40,490		39,400		28,082		34,889						134,110						0		0		0		0		0		0		0		0

		   Indirect 		28,727		12,476		8,837		7,414		34,690				12,140		22,550		9,437		7,028		6,085				50,171		50,171		11,445		16,885		13,505		8,336				33,162		8,832		11,194		6,866		6,270		6,102		3,588		1,022		1,733		6,592		2,492		1,364		1,064						33,162						0		0		0		0		0		0		0		0

		Total Product Revenue		108,719		38,601		35,349		34,769		141,913				47,776		94,137		42,230		27,042		24,865				182,455		182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		45,809		33,520		32,586		41,411		47,082		41,892		29,446		35,953						167,272						0		0		0		0		0		0		0		0

																																																																														ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		   Direct 		73.6%		67.7%		75.0%		78.7%		75.6%				74.6%		76.0%		77.7%		74.0%		75.5%				72.5%		72.5%		75.4%		62.4%		70.5%		81.5%				80.2%		80.7%		72.5%		84.0%		83.4%		86.7%		89.3%		96.9%		95.8%		86.0%		94.1%		95.4%		97.0%						80.2%						0		0		0		0		0		0		0		0

		   Indirect 		26.4%		32.3%		25.0%		21.3%		24.4%				25.4%		24.0%		22.3%		26.0%		24.5%				27.5%		27.5%		24.6%		37.6%		29.5%		18.5%				19.8%		19.3%		27.5%		16.0%		16.6%		13.3%		10.7%		3.1%		4.2%		14.0%		5.9%		4.6%		3.0%						19.8%						0		0		0		0		0		0		0		0

		Total Product Revenue		100.0%		100.0%		100.0%		100.0%		100.0%				100.0%		100.0%		100.0%		100.0%		100.0%				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%						100.0%						0		0		0		0		0		0		0		0

																																														40,712		42,939		37796		45809.002		33520		32586		41411		47082		41892		29446		35953

																																														0		0		0		0		-0		0		0		0		0		0		0

		Sonus NET																																												1,971,846		1,971,846

		NET (all but Federal)																																												4,381,970		4,381,970

		Total																																												6,353,816		6,353,816





		NET all																																												7435410		7435410

		AMER FEDER																																												3053440		3053440



																																														3,053,440		3,053,440

																																														7,435,410		7,435,410



																																														9		9



																																														42196		42196













Enterprise

		Sonus Networks 

		Supplementary  Financial and Operational Data





		$(000s)		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115		FY14				FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111												FY14		Q4		Q3		Q2		Q1		FY13

		Revenue

		   Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865		182,455				182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953												ok		ok		- 0		- 0		- 0		- 0

		   Services		76,300		26,410		25,508		24,382				107,120		28,550		78,571		25,632		27,659		25,280		113,871				113,871		30,228		28,316		29,725		25,602				109,461		30,328		27,387		26,254		25,492		100,808		29,327		23,529		25,024		22,928		105,323		27,190		24,461		22,326		31,346												ok		ok		- 0		- 0		- 0		- 0

		Total Revenue 		185,019		65,011		60,857		59,151				249,034		76,326		172,708		67,862		54,701		50,145		296,326				296,326		76,798		73,216		75,570		70,742				276,733		76,153		68,099		69,193		63,288		254,134		75,136		57,049		57,610		64,339		259,696		74,272		66,353		51,772		67,299												ok		ok		- 0		- 0		- 0		- 0

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		Revenue by Type 		YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115		FY14				FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113		FY12		Q412		Q312		Q212		Q112		FY11		Q411		Q311		Q211		Q111												FY14		Q4		Q3		Q2		Q1		FY13

		   Enterprise		21,589		8,249		7,170		6,170				27,080		8,847		18,233		8,497		5,898		3,838		35,590				35,590		7,007		10,561		9,355		8,667				45,347		7,766		11,534		8,996		17,050		29,537		11,627		9,702		4,168		4,041		13,739		7,125		4,428		1,165		1,022												ok		ok		- 0		- 0		- 0		- 0

		    SP		87,130		30,352		28,179		28,599				114,833		38,929		75,904		33,733		21,144		21,027		146,865				146,865		39,563		34,339		36,490		36,473				121,925		38,059		29,178		33,943		20,746		123,789		34,182		23,818		28,418		37,370		140,634		39,957		37,464		28,281		34,931												ok		ok		- 0		- 0		- 0		- 0

		Total Product		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865		182,455				182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796		153,326		45,809		33,520		32,586		41,411		154,373		47,082		41,892		29,446		35,953												ok		ok		- 0		- 0		- 0		- 0

		   Enterprise		20%		21%		20%		18%				19%		19%		19%		20%		22%		15%		20%				20%		15%		24%		20%		19%				27%		17%		28%		21%		45%		19%		25%		29%		13%		10%		9%		15%		11%		4%		3%												ok		ok		- 0		- 0		- 0		- 0

		    SP		80%		79%		80%		82%				81%		81%		81%		80%		78%		85%		80%				80%		85%		76%		80%		81%				73%		83%		72%		79%		55%		81%		75%		71%		87%		90%		91%		85%		89%		96%		97%												ok		ok		- 0		- 0		- 0		- 0

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		WHOLE DOLLARS		Q413										Q413				Q413												Q413				Q413		Q413		Q413						Q413		Q313		Q213		Q113																																				ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!		ERROR:#VALUE!

		TOTAL REVENUE 																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		SONUS		2,885,005										2885005				2,885,005												2885005				2,885,005		2,885,005		2,885,005						2,885,005		2,660,973		2,430,449		1,034,611																																				- 0		- 0		- 0		(9,011,038)

		% of Total Revenue		ERROR:#DIV/0!										ERROR:#DIV/0!				ERROR:#DIV/0!												ERROR:#DIV/0!				4%		4%		4%						4%		4%		4%		2%																																				- 0		- 0		- 0		(0)

		NET		5,782,679										5782679				5,782,679												5782679				5,782,679		5,782,679		5,782,679						5,782,679		7,596,100		5,867,514		6,164,502																																				- 0		- 0		- 0		(25,410,795)

		% of Total Revenue		ERROR:#DIV/0!										ERROR:#DIV/0!				ERROR:#DIV/0!												ERROR:#DIV/0!				8%		8%		8%						8%		11%		8%		10%																																				- 0		- 0		- 0		(0)

		FEDERAL		4,689,193										4689193				4,689,193												4689193				4,689,193		4,689,193		4,689,193						4,689,193		6,591,879		5,394,504		13,923,775																																				- 0		- 0		- 0		(30,599,351)

		% of Total Revenue		ERROR:#DIV/0!										ERROR:#DIV/0!				ERROR:#DIV/0!												ERROR:#DIV/0!				6%		6%		6%						6%		10%		8%		22%																																				- 0		- 0		- 0		(0)

		Total ENTERPRISE		13,356,877										13356877				13,356,877												13356877				13,356,877		13,356,877		13,356,877						13,356,877		16,848,952		13,692,467		21,122,888																																				- 0		- 0		- 0		(65,021,184)

		% of Total Revenue		ERROR:#DIV/0!										ERROR:#DIV/0!				ERROR:#DIV/0!												ERROR:#DIV/0!				18%		18%		18%						18%		25%		20%		33%																																				- 0		- 0		- 0		(0)

		SP		62,795,995										62795994.6271621				62,795,995												62795994.6271621				62,795,995		62,795,995		62,795,995						62,795,995		51,249,304		55,501,162		42,164,904																																				- 0		- 0		- 0		(211,711,365)

		% of Total Revenue		ERROR:#DIV/0!										ERROR:#DIV/0!				ERROR:#DIV/0!												ERROR:#DIV/0!				82%		82%		82%						82%		75%		80%		67%																																				- 0		- 0		- 0		(1)

		Total		76,152,872										76152871.6271621				76,152,872												76152871.6271621				76,152,872		76,152,872		76,152,872						76,152,872		68,098,256		69,193,629		63,287,792																																				- 0		- 0		- 0		(276,732,549)

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Enterprise/SP																																												CUST_SONSNET		CUST_SONSNET		CUST_SONSNET		Prod		Serv		Maint		Grand Total																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		ENTERPRISE																																												NET		NET		NET		5,128,636		517,761		518,106		6,164,502																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

																																														SONUS		SONUS		SONUS		334,519		218,267		481,825		1,034,611																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		ENTERPRISE-FEDERAL																																												NET		NET		NET		11,586,644		144,586		2,192,546		13,923,775																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		SERVICE PROVIDER																																												SONUS		SONUS		SONUS		20,746,364		3,762,597		17,655,943		42,164,904																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		Grand Total																																																		37,796,163		4,643,211		20,848,419		63,287,792																												ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		$000'S		FY15		Q116				Q116				FY15		Q415		FY14		Q315		Q215		Q115		FY14				FY14		Q414		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113

		PRODUCT REVENUE																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		NON FEDERAL		23,013		6,061				3,982				23,013		7,744		28,858		6,677		4,926		3,666		28,858				28,858		6,256		9,312		7,520		5,770				24,629		5,666		7,299		6,201		5,463																																				- 0		- 0		- 0		- 0

		% of PRODUCT Revenue		20%		16%				11%				16%		16%		26%		16%		18%		15%		16%				16%		13%		21%		16%		13%				15%		12%		18%		14%		14%																																				- 0		- 0		- 0		(0)

		FEDERAL		4,068		2,188				2,188				4,068		1,103		6,732		1,821		972		172		6,732				6,732		751		1,249		1,835		2,897				20,718		2,100		4,235		2,795		11,587																																				- 0		- 0		- 0		- 0

		% of Product  Revenue		4%		6%				6%				3%		2%		6%		4%		4%		1%		4%				4%		2%		3%		4%		6%				12%		5%		10%		7%		31%																																				- 0		- 0		- 0		(0)

		Total ENTERPRISE		27,080		8,249				6,170				27,080		8,847		35,590		8,497		5,898		3,838		35,590				35,590		7,007		10,561		9,355		8,667				45,347		7,766		11,534		8,996		17,050																																				- 0		- 0		- 0		- 0

		% of Product  Revenue		24%		21%				18%				19%		19%		32%		20%		22%		15%		20%				20%		15%		24%		20%		19%				27%		17%		28%		21%		45%																																				- 0		- 0		- 0		(0)

		SP		87,130		30,352				28,599				114,833		38,929		75,904		33,733		21,144		21,027		146,865				146,865		39,563		34,339		36,490		36,473				121,925		38,059		29,177		33,943		20,746																																				- 0		- 0		- 0		0

		% of Product  Revenue		76%		79%				82%				81%		81%		68%		80%		78%		85%		80%				80%		85%		76%		80%		81%				73%		83%		72%		79%		55%																																				- 0		- 0		- 0		0

		Total		114,210		38,601				34,769				141,913		47,776		111,493		42,230		27,042		24,865		182,455				182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,711		42,939		37,796																																				- 0		- 0		- 0		0

																																																																																						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		$000'S		FY15		Q116				Q116				FY15		Q415		FY14		Q315		Q215		Q115		FY14				FY14		Q314		Q314		Q214		Q114				FY13		Q413		Q313		Q213		Q113

		PRODUCT REVENUE																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		SBC		95,141		22,041				24,785				95,141		31,092		124,281		30,924		16,218		16,907		124,281				124,281		31,461		31,367		28,630		32,823				97,431		32,161		21,311		20,449		23,510																																				- 0		- 0		- 0		- 0

		% of PRODUCT Revenue		67%		57%				71%				67%		65%		68%		73%		60%		68%		68%				68%		68%		70%		62%		73%				58%		70%		52%		48%		62%																																				- 0		- 0		- 0		- 0

		NON SBC		46,772		16,560				9,984				46,772		16,685		58,174		11,306		10,824		7,957		58,174				58,174		15,109		13,533		17,215		12,317				69,841		13,664		19,401		22,490		14,286																																				- 0		- 0		- 0		- 0

		% of Total Revenue		33%		43%				29%				33%		35%		32%		27%		40%		32%		32%				32%		32%		30%		38%		27%				42%		30%		48%		52%		38%																																				- 0		- 0		- 0		- 0

		TOTAL PRODUCT REV		141,913		38,601				34,769				141,913		47,776		182,455		42,230		27,042		24,865		182,455				182,455		46,570		44,900		45,845		45,140				167,272		45,825		40,712		42,939		37,796																																				- 0		- 0		- 0		- 0

		ENTER SBC PROD REV 																																																																																				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		- 0

		NON FEDERAL		20,379		3,858				3,858				20,379		7,165		25,111		6,173		3,425		3,615		25,111				25,111		4,974		8,109		6,942		5,086				17,995		3,976		5,901		4,982		3,136																																				- 0		- 0		- 0		- 0

		% of SBC PRODUCT Revenue		21%		18%				15%				21%		23%		20%		20%		21%		21%		20%				20%		16%		26%		24%		15%				18%		12%		28%		24%		13%																																				- 0		- 0		- 0		0

		FEDERAL		3,351		223				223				3,351		888		4,260		1,583		742		138		4,260				4,260		555		374		872		2,459				13,100		1,370		908		444		10,378																																				- 0		- 0		- 0		- 0

		% of SBC PRODUCT Revenue		4%		1%				1%				4%		3%		3%		5%		5%		1%		3%				3%		2%		1%		3%		7%				13%		4%		4%		2%		44%																																				- 0		- 0		- 0		0

		Total ENTERPRISE (SBC)		23,730		4,082				4,082				23,730		8,053		29,371		7,757		4,167		3,753		29,371				29,371		5,528		8,483		7,814		7,545				31,095		5,346		6,809		5,426		13,514																																				- 0		- 0		- 0		- 0

		% of SBC PRODUCT Revenue		25%		19%				16%				25%		26%		24%		25%		26%		22%		24%				24%		18%		27%		27%		23%				32%		17%		32%		27%		57%																																				- 0		- 0		- 0		0

		SP		71,411		17,959				20,703				71,411		23,038		94,910		23,167		12,051		13,155		94,910				94,910		25,933		22,884		20,816		25,278				66,336		26,815		14,504		15,023		9,996																																				- 0		- 0		- 0		(1)

		% of SBC PRODUCT Revenue		75%		81%				84%				75%		74%		76%		75%		74%		78%		76%				76%		82%		73%		73%		77%				68%		83%		68%		73%		43%																																				- 0		- 0		- 0		(0)

		Total		95,141		22,041				24,785				95,141		31,092		124,281		30,924		16,218		16,907		124,281				124,281		31,461		31,367		28,630		32,823				97,431		32,161		21,312		20,449		23,510																																				- 0		- 0		- 0		(1)









5k7K solution

		Sonus Networks 

		Supplementary  Financial and Operational Data



				YTD16		Q316		Q216		Q116				FY15		Q415		YTD15		Q315		Q215		Q115				FY14		Q414		YTD14		Q314		Q214		Q114				FY13		Q413		YTD13		Q313		Q213		Q113		FY12		Q412		YTD12		Q312		Q212		Q112		FY11		Q411		YTD11		Q311		Q211		Q111

		Revenue by Channel (Product)

		   5K		17,958		7,584		7,003		3,371				20,661		7,400		13,261		5,597		4,496		3,168				37,944		10,028		27,916		9,056		9,728		9,132				32,604		10,899		21,705		12,433		5,525		3,747		21,805		8,571		13,234		6,469		3,509		3,256		8,919		5,050		3,869		2,633		969		267

		   7K		23,945		6,610		6,585		10,750				29,039		10,154		18,885		7,927		4,961		5,997				14,245		7,231		7,014		1,995		5,019		0				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total 5K/7K		41,903		14,194		13,588		14,121				49,700		17,554		32,146		13,524		9,457		9,165				52,189		17,259		34,930		11,051		14,747		9,132				32,604		10,899		21,705		12,433		5,525		3,747		21,805		8,571		13,234		6,469		3,509		3,256		8,919		5,050		3,869		2,633		969		267		0



		  All Others		66,816		24,407		21,761		20,648				92,213		30,222		61,991		28,706		17,585		15,700				130,266		29,311		100,955		33,849		31,098		36,008				134,668		34,926		99,742		28,279		37,414		34,049		131,521		37,238		94,283		27,051		29,077		38,155		145,454		42,032		103,422		39,259		28,477		35,686

		Total Product Revenue		108,719		38,601		35,349		34,769				141,913		47,776		94,137		42,230		27,042		24,865				182,455		46,570		135,885		44,900		45,845		45,140				167,272		45,825		121,447		40,712		42,939		37,796		153,326		45,809		107,517		33,520		32,586		41,411		154,373		47,082		107,291		41,892		29,446		35,953



		   5K		17%		20%		20%		10%				15%		15%		14%		13%		17%		13%				21%		22%		21%		20%		21%		20%				19%		24%		18%		31%		13%		10%		14%		19%		12%		19%		11%		8%		6%		11%		4%		6%		3%		1%

		   7K		22%		17%		19%		31%				20%		21%		20%		19%		18%		24%				8%		16%		5%		4%		11%		0%				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Total 5K/7K		39%		37%		38%		41%				35%		37%		34%		32%		35%		37%				29%		37%		26%		25%		32%		20%				19%		24%		18%		31%		13%		10%		14%		19%		12%		19%		11%		8%		6%		11%		4%		6%		3%		1%



		  All Others		61.5%		63.2%		61.6%		59.4%				65.0%		63.3%		65.9%		68.0%		65.0%		63.1%				71%		63%		74%		75%		68%		80%				81%		76%		82%		69%		87%		90%		86%		81%		88%		81%		89%		92%		94%		89%		96%		94%		97%		99%

		Total Product Revenue		100.0%		100.0%		100.0%		100.0%				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%				100%		100%		100%		100%		100%		100%				100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%		100%



		YoY Growth

		   5K		35.4%		35.5%		55.8%		6.4%				-45.5%		-26.2%		-52.5%		-38.2%		-53.8%		-65.3%				16.4%		-8.0%		28.6%		-27.2%		76.1%		143.7%				49.5%		27.2%		64.0%		92.2%		57.5%		15.1%		144.5%		69.7%		242.1%		145.7%		262.1%		1119.5%

		   7K		26.8%		-16.6%		32.7%		79.3%				103.9%		40.4%		169.2%		297.3%		-1.2%		0.0%				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!

		Total 5K/7K		30.4%		5.0%		43.7%		54.1%				-4.8%		1.7%		-8.0%		22.4%		-35.9%		0.4%				60.1%		58.4%		60.9%		-11.1%		166.9%		143.7%				49.5%		27.2%		64.0%		92.2%		57.5%		15.1%		144.5%		69.7%		242.1%		145.7%		262.1%		1119.5%



		  All Others		7.8%		-15.0%		23.7%		31.5%				-29.2%		3.1%		-38.6%		-15.2%		-43.5%		-56.4%				-3.3%		-16.1%		1.2%		19.7%		-16.9%		5.8%				2.4%		-6.2%		5.8%		4.5%		28.7%		-10.8%		-9.6%		-11.4%		-8.8%		-31.1%		2.1%		6.9%

		Total Product Revenue		15.5%		-8.6%		30.7%		39.8%				-22.2%		2.6%		-30.7%		-5.9%		-41.0%		-44.9%				9.1%		1.6%		11.9%		10.3%		6.8%		19.4%				9.1%		0.0%		13.0%		21.5%		31.8%		-8.7%		-0.7%		-2.7%		0.2%		-20.0%		10.7%		15.2%





		Check		0		0		0		0				0		0		0		0		0		0

				100.0%		100.0%		100.0%		100.0%				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%



























				66815		24407		21760		20648				92213.161		30222.161		61991		28706		17585		15700

				108718		38601		35348		34769				141913.239		47776.239		94137		42230		27042		24865









Headcount

		Sonus Networks

		Headcount



						FY 09				FY10				FY 11				FY 12				FY 12				FY 13								FY 13				Q1 14				Q1 14		Q2 14				Q2 14		Q3 14				Q3 14		Q4 14				FY14				Q115		Q215		Q315		FY15				Q116		Q216				Q316		Q316		Q316

						Actual				Actual				Actual				Actual				Actual				Actual		Actual		Actual		Actual		Actual				Actual				Actual		Actual				Actual		Actual				Actual		Actual				Actual				Actual		Actual		Actual		Actual				Actual		Actual				Actual		Actual		Actual

						Sonus				Sonus				COMB				Sonus		NET		COMB				COMB		COMB		COMB		COMB		COMB				Sonus		PT		COMB		Sonus		PT		COMB		Sonus		PT		COMB		Sonus		PT		COMB				COMB		COMB		COMB		COMB				COMB		COMB				SONUS		Taqua		COMB

						FYE'09				FYE'10				FYE'11				FYE'12		FYE'12		FYE'12				Q1'13		Q2'13		Q3'13		Q4'13		FYE'13				Q1 14		Q1 14		Q1 14		Q2 14		Q2 14		Q2 14		Q3 14		Q3 14		Q3 14		Q4 14		Q4 14		Q4 14				Q115		Q215		Q315		Q415				Q116		Q216				Q316		Q316		Q316

				       Product COGS		23				26				24				18		11		29				22		22		22		22						18		11		29		18		11		29		18		11		29		18		11		29				29		29		29		29				29		29				29		29		29

				PRODUCT COGS 		23				26				24				18		11		29				24		22		23		21		21				24		18		42		24		18		42		25		15		40		25		1		26				25		20		19		19				19		19				19		3		22

				R&D		412				506				547				464		51		515				500		498		528		528		528				508		50		558		515		47		562		566		47		613		565		45		610				611		540		541		541				545		536				566		34		600

				       SALES		125				116				145				144		33		177				167		168		164		166		166				158		10		168		163		8		171		163		9		172		167		8		175				191		159		159		154				144		151				158		11		169

				       MARKETING/BU		15				21				27				27		2		29				29		29		28		28		28				22		2		24		20		4		24		27		4		31		29		4		33				35		24		24		24				27		28				27		10		37

				       SERVICE		202				194				240				207		22		229				221		216		211		210		210				209		10		219		205		9		214		213		9		222		237		- 0		237				239		227		217		221				222		231				228		12		240

				SALES/MKTG/SVC		342				331				412				378		57		435				417		413		403		404		404				389		22		411		388		21		409		403		22		425		433		12		445				465		410		400		399				393		410				413		33		446

				      Executive		2				2				2				2		- 0		2				2		2		2		2		2				2		- 0		2		2		- 0		2		2		- 0		2		2		- 0		2				2		2		2		2				2		2				2		- 0		2

				      Finance		55				49				52				48		6		54				46		45		47		47		47				45		6		51		43		4		47		45		3		48		46		2		48				46		41		40		40				41		38				39		5		44

				      IT		26				30				32				31		1		32				29		35		36		34		34				36		3		39		33		2		35		35		2		37		36		2		38				37		27		25		26				26		27				25		- 0		25

				      HR		12				12				12				11		1		12				11		11		12		12		12				12		2		14		12		1		13		12		1		13		11		1		12				11		11		10		11				10		10				10		1		11

				      Legal		6				6				7				7		- 0		7				6		6		5		6		6				6				6		6				6		6		- 0		6		7		- 0		7				7		7		7		7				6		6				6		1		7

				G&A		101				99				105				99		8		107				94		99		102		101		101				101		11		112		96		7		103		100		6		106		102		5		107				103		88		84		86				85		83				82		7		89

				FACILITY		4				6				7				6		1		7				7		7		7		5		5				5		1		6		4		1		5		4		1		5		5		- 0		5				4		4		4		4				4		4				4		- 0		4

				TOTAL		882				968				1,095				965		128		1,093				1,042		1,039		1,063		1,059		1,059				1,027		102		1,129		1,027		94		1,121		1,098		91		1,189		1,130		63		1,193				1,208		1,062		1,048		1,049				1,046		1,052				1,084		77		1,161





				PRODUCT COGS 		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				R&D		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				       SALES		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				       MARKETING/BU		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				       SERVICE		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				SALES/MKTG/SVC		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				      Executive		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				      Finance		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				      IT		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				      HR		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				      Legal		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				G&A		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				FACILITY		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok

				TOTAL		- 0				- 0				- 0								- 0												- 0								- 0						- 0						- 0						ok















New Customer Data

				Revenue from New Customers:  Q115



								Solution				REVENUE

				COUNT		CUSTOMER NAME		SBC		Legacy		Product		Service		Maintenance		Total		g

				1														- 0		ERROR:#N/A										- 0								GUALA DISPENSING

				2														- 0		ERROR:#N/A										3847.88								SAVIOLA HOLDING SRL

				3														- 0		ERROR:#N/A										6.1								INDUSTRIAL TECHNOLOGY RESEARCH INSTITUTE

				4														- 0		ERROR:#N/A										0								RULICA ANGLETON LTD

				5														- 0		ERROR:#N/A										5196								ONE AVENUE GROUP LTD

				6														- 0		ERROR:#N/A										3714.18								SC2 SERVICES

				7														- 0		ERROR:#N/A										6434.85								LANGDALE LUMBER ENTERPRISE

				8														- 0		ERROR:#N/A										5772.28								OFK BANK

				9														- 0		ERROR:#N/A										1260								ROUTECO

				10														- 0		ERROR:#N/A										2659.75								BLIP

				11														- 0		ERROR:#N/A										86118.75								RELIANCE BANK

				12														- 0		ERROR:#N/A										87451.18								CATHOLIC CHARITIES OF THE ARCH

				13														- 0		ERROR:#N/A										5112.01								S.C.A.M. SOCIETA COMMERCIO ACCIAI METALLI SPA

				14														- 0		ERROR:#N/A										1771.11								KNAUF A/S

				15														- 0		ERROR:#N/A										12607.15								BABCOCK & WILCOX VOLUND A/S

				16														- 0		ERROR:#N/A										7209								TOSHIMA CITY

				17														- 0		ERROR:#N/A										2907.05								NORWICH CITY FOOTBALL CLUB

				18														- 0		ERROR:#N/A										12082.91								VENTURA COUNTY OFFICE OF EDUCATION

				19														- 0		ERROR:#N/A										1574.63								FOSS

				20														- 0		ERROR:#N/A										744								GREAT PLAINS COMMUNICATION

				21														- 0		ERROR:#N/A										1461.53								UK COMMISSION FOR THE EMPLOYMENT AND SKILLS

				22														- 0		ERROR:#N/A										4668								HOTEL DE VILLE

				23														- 0		ERROR:#N/A										2626.63								RG GROUP

				24														- 0		ERROR:#N/A										3478								MELBOURNE INSTITUTE OF TECHNOLOGY

				25														- 0		ERROR:#N/A										1421.06								ERRG

				26														- 0		ERROR:#N/A										1753.58								TONKA INTERNATIONAL CORPORATION

				27														- 0		ERROR:#N/A										1921.98								ALLEROD KOMMUNE

				28														- 0		ERROR:#N/A										3027.86

				29														- 0		ERROR:#N/A										5760

				30														- 0		ERROR:#N/A										17023.87

				31														- 0		ERROR:#N/A										7543.7940399546

				32														- 0		ERROR:#N/A										22576.59

				33														- 0		ERROR:#N/A										1393.97

				34														- 0		ERROR:#N/A										90302.29

				35														- 0		ERROR:#N/A										7724.52

				36														- 0		ERROR:#N/A										1338

				37														- 0		ERROR:#N/A										24884.92

				38														- 0		ERROR:#N/A										1986.59

				39														- 0		ERROR:#N/A										4531.36

				40														- 0		ERROR:#N/A										3541.76

				41														- 0		ERROR:#N/A										1200

				42														- 0		ERROR:#N/A										0

				43														- 0		ERROR:#N/A										2696.19

				44														- 0		ERROR:#N/A										23057.81

				45														- 0		ERROR:#N/A										7122.08

				46														- 0		ERROR:#N/A										1793.69

				47														- 0		ERROR:#N/A										517698.03

				48														- 0		ERROR:#N/A										4757.88

				49														- 0		ERROR:#N/A										2349.87

				50														- 0		ERROR:#N/A										62453.4

				51														- 0		ERROR:#N/A										4446

				52														- 0		ERROR:#N/A										660

				53														- 0		ERROR:#N/A										3340.92

				54														- 0		ERROR:#N/A										0

				55														- 0		ERROR:#N/A										0

				56														- 0		ERROR:#N/A										1379.45

				57														- 0		ERROR:#N/A										4350.7

				58														- 0		ERROR:#N/A										3256.02

				59														- 0		ERROR:#N/A										5501.83

				60														- 0		ERROR:#N/A										2419.53

				61														- 0		ERROR:#N/A										6660

				62														- 0		ERROR:#N/A										5953.61

				63														- 0		ERROR:#N/A										6949.92

				64														- 0		ERROR:#N/A										1338

				65														- 0		ERROR:#N/A										2488.27

				66														- 0		ERROR:#N/A										151603.26

				67														- 0		ERROR:#N/A										11482.11

				68														- 0		ERROR:#N/A										22067.09

				69														- 0		ERROR:#N/A										11909.83

				70														- 0		ERROR:#N/A										12727.9

				71														- 0		ERROR:#N/A										29989.21

				72														- 0		ERROR:#N/A										48403.18

				73														- 0		ERROR:#N/A										2325

				74														- 0		ERROR:#N/A										2426.4

				75														- 0		ERROR:#N/A										4020.69

				76														- 0		ERROR:#N/A										1978.8

				77														- 0		ERROR:#N/A										2040

				78														- 0		ERROR:#N/A										33303.07

				79														- 0		ERROR:#N/A										7452.04

				80														- 0		ERROR:#N/A						OK				117.76

				81														- 0		ERROR:#N/A										36.25

				82														- 0		ERROR:#N/A										6653.76

				83														- 0		ERROR:#N/A										0

				84														- 0		ERROR:#N/A										7791.3

				85														- 0		ERROR:#N/A										1206.05

				86														- 0		ERROR:#N/A										4092.29

				87														- 0		ERROR:#N/A										3005.47

				88														- 0		ERROR:#N/A										3909.58

				89														- 0		ERROR:#N/A										3203.99

				90														- 0		ERROR:#N/A										11230.18

				91														- 0		ERROR:#N/A										0

				92														- 0		ERROR:#N/A										3447

				93														- 0		ERROR:#N/A										4459.59

				94														- 0		ERROR:#N/A										13026

				95														- 0		ERROR:#N/A										5221.85

				96														- 0		ERROR:#N/A										1506.15

				97														- 0		ERROR:#N/A										42068.18

				98														- 0		ERROR:#N/A										984

				99														- 0		ERROR:#N/A										8736.8

				100														- 0		ERROR:#N/A										744

				101														- 0		ERROR:#N/A										2293.52

				102														- 0		ERROR:#N/A										822.56

				103														- 0		ERROR:#N/A										2598

				104														- 0		ERROR:#N/A										19854.57

				105														- 0		ERROR:#N/A										3137.7

				106														- 0		ERROR:#N/A										4475.86

				107														- 0		ERROR:#N/A										1402.87

				108														- 0		ERROR:#N/A										16022.35

				109														- 0		ERROR:#N/A										7139.29

				110														- 0		ERROR:#N/A										19230.43

				111														- 0		ERROR:#N/A										0

				112														- 0		ERROR:#N/A										12657.43

				113														- 0		ERROR:#N/A										0

				114														- 0		ERROR:#N/A										900

				115														- 0		ERROR:#N/A										4922.03

				116														- 0		ERROR:#N/A										1435.41

				117														- 0		ERROR:#N/A										2389.24

				118														- 0		ERROR:#N/A										13433.56

				119														- 0		ERROR:#N/A										2324.75

				120														- 0		ERROR:#N/A										2599.78

				121														- 0		ERROR:#N/A										984

				122														- 0		ERROR:#N/A										2461.49

				123														- 0		ERROR:#N/A										2013.26

				124														- 0		ERROR:#N/A										1506.15

				125														- 0		ERROR:#N/A										2080

				126														- 0		ERROR:#N/A										1741.21

				127														- 0		ERROR:#N/A										0

				128														- 0		ERROR:#N/A										24725.42

				129														- 0		ERROR:#N/A										2347.62

				130														- 0		ERROR:#N/A										3466.76

				131														- 0		ERROR:#N/A										2971.93

				132														- 0		ERROR:#N/A										18719.16

				133														- 0		ERROR:#N/A										2434.9

				134														- 0		ERROR:#N/A										1999.38

				135														- 0		ERROR:#N/A										2457.29

				136														- 0		ERROR:#N/A										17771

				137														- 0		ERROR:#N/A										3678.91

				138														- 0		ERROR:#N/A										3591.48

				139														- 0		ERROR:#N/A										5196

				140														- 0		ERROR:#N/A										2668.09

				141														- 0		ERROR:#N/A										167.82

				142														- 0		ERROR:#N/A										1323.01

				143														- 0		ERROR:#N/A										26853.98

				144														- 0		ERROR:#N/A										3598.04

				145														- 0		ERROR:#N/A										5145.99

				146														- 0		ERROR:#N/A										1359.5

				147														- 0		ERROR:#N/A										1238.25

				148														- 0		ERROR:#N/A										11220

				149														- 0		ERROR:#N/A										4104.99

				150														- 0		ERROR:#N/A										6347.81

				151														- 0		ERROR:#N/A										5567.37

				152														- 0		ERROR:#N/A										3290

				153														- 0		ERROR:#N/A										4015.83

				154														- 0		ERROR:#N/A										10191.24

				155														- 0		ERROR:#N/A										29504.38

				156														- 0		ERROR:#N/A										2027.15

				157														- 0		ERROR:#N/A										4111.36

				158														- 0		ERROR:#N/A										4574.96

				159														- 0		ERROR:#N/A										6747.72

				160														- 0		ERROR:#N/A										2000

				161														- 0		ERROR:#N/A										2598

				162														- 0		ERROR:#N/A										3918.63

				163														- 0		ERROR:#N/A										28224

				164														- 0		ERROR:#N/A										15995.52

				165														- 0		ERROR:#N/A										2752.07

				166														- 0		ERROR:#N/A										146353.32

				167														- 0		ERROR:#N/A										2861.69

				168														- 0		ERROR:#N/A										5461.19

				169														- 0		ERROR:#N/A										6097.94

				170														- 0		ERROR:#N/A										7498.4

				171														- 0		ERROR:#N/A										4850.57

				172														- 0		ERROR:#N/A										5902.91

				173														- 0		ERROR:#N/A										1742.62

				174														- 0		ERROR:#N/A										3484.51

				175														- 0		ERROR:#N/A										1953.34

				176														- 0		ERROR:#N/A										2668.51

				177														- 0		ERROR:#N/A										4380.61

				178														- 0		ERROR:#N/A										660

				179														- 0		ERROR:#N/A										829.03

				180														- 0		ERROR:#N/A										0

				181														- 0		ERROR:#N/A										489340.62

				182														- 0		ERROR:#N/A										1111.88

				183														- 0		ERROR:#N/A										772.74

				184														- 0		ERROR:#N/A										8667.22

				185														- 0		ERROR:#N/A										1955.37

				186														- 0		ERROR:#N/A										1811.59

				187														- 0		ERROR:#N/A										1559.87

				188														- 0		ERROR:#N/A										109659.4

				189														- 0		ERROR:#N/A										2135.08

				190														- 0		ERROR:#N/A										4134.71

				191														- 0		ERROR:#N/A										2633.68

				192														- 0		ERROR:#N/A										1752.57

				193														- 0		ERROR:#N/A										13628.4020845648

				194														- 0		ERROR:#N/A										0

				195														- 0		ERROR:#N/A										5244.31

				196														- 0		ERROR:#N/A										9975

				197														- 0		ERROR:#N/A										0

				198														- 0		ERROR:#N/A										6099.6

				199														- 0		ERROR:#N/A										0

				200														- 0		ERROR:#N/A										2902

				201														- 0		ERROR:#N/A										4256.27

				202														- 0		ERROR:#N/A										18465.39

				203														- 0		ERROR:#N/A										1943.38

				204														- 0		ERROR:#N/A										1943.38

				205														- 0		ERROR:#N/A										3674.97

				206														- 0		ERROR:#N/A										2583.55

				207														- 0		ERROR:#N/A										41057.73

				208														- 0		ERROR:#N/A										4287.63

				209														- 0		ERROR:#N/A										31341.64

				210														- 0		ERROR:#N/A										117477.98

				211														- 0		ERROR:#N/A										2868

				212														- 0		ERROR:#N/A										9689.75

				213														- 0		ERROR:#N/A										1368.25

				214														- 0		ERROR:#N/A										1693.02

				215														- 0		ERROR:#N/A										11520

				216														- 0		ERROR:#N/A										2946

				217														- 0		ERROR:#N/A										4220.9

				218														- 0		ERROR:#N/A										125.4

				219														- 0		ERROR:#N/A										19236.98

				220														- 0		ERROR:#N/A										856.74

				221														- 0		ERROR:#N/A										3958.86

				222														- 0		ERROR:#N/A										1310.19

				223														- 0		ERROR:#N/A										4729.26

				224														- 0		ERROR:#N/A										4597.86

				225														- 0		ERROR:#N/A										11619.23

				226														- 0		ERROR:#N/A										1299

				227														- 0		ERROR:#N/A										4660.19

				228														- 0		ERROR:#N/A										3421.02

				228		NEW CUSTOMERS - "TOTAL"		- 0		- 0		- 0		- 0		- 0		- 0



				- 0		SBC New Customers		- 0				- 0		- 0		- 0		- 0



				AVG Deal Size								ERROR:#DIV/0!



				NOTE:  Revenue from new customers in the initial first time quarter



						= SONUS NEW LOGO Program

































Solution

		Sonus

		Mix Review																																																						52%		62%														52%		62%

				25.9%		19.9%		25.6%		28.6%		100.0%				25.3%		22.7%		22.4%		29.6%		100.0%				22.9%		25.0%		24.6%		27.5%		100.0%				23.9%		25.5%		24.7%		25.9%		100.0%						20.1%		22.0%		27.3%		30.6%		100.0%				% of				20.1%		22.0%		27.3%		30.6%		100.0%

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act		YOY 				Act		Act		Act		Act		Act		YOY 		Total				Act		Act		Act		Act		Act

		REVENUES		   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14						   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15								Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		GROWTH PRODUCT		2,331		7,671		10,398		17,466		37,866				13,151		13,523		20,394		20,573		67,641				23,510		20,449		21,311		32,161		97,431				32,823		28,630		31,367		31,461		124,281		28%				16,908		16,218		30,924		31,091		95,141		-23%		67%				4,329		- 0		- 0		- 0		4,329

		LEGACY PRODUCT		33,622		21,775		31,494		29,616		116,507				28,260		19,063		13,126		25,236		85,685				14,286		22,490		19,401		13,664		69,841				12,317		17,215		13,533		15,109		58,174		-17%				7,957		10,824		11,306		16,685		46,772		-20%		33%				2,863		- 0		- 0		- 0		2,863

		TOTAL PRODUCT		35,953		29,446		41,892		47,082		154,373				41,411		32,586		33,520		45,809		153,326				37,796		42,939		40,712		45,825		167,272				45,140		45,845		44,900		46,570		182,455		9%				24,865		27,042		42,230		47,776		141,913		-22%		100%				7,192		-		-		-		7,192

				- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0

		GROWTH SERVICE		2,489		3,145		3,467		5,009		14,110				3,812		5,566		5,052		5,517		19,947				6,465		8,559		8,030		9,437		32,491				8,097		10,239		9,915		11,013		39,264		21%				12,108		12,372		11,373		12,396		48,249		23%		45%												- 0

		LEGACY SERVICE		28,857		19,181		20,994		22,181		91,213				19,116		19,458		18,477		23,810		80,861				19,027		17,695		19,357		20,891		76,970				17,505		19,486		18,401		19,215		74,607		-3%				13,172		15,287		14,259		16,154		58,872		-21%		55%												- 0

		TOTAL SERVICE		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808				25,492		26,254		27,387		30,328		109,461				25,602		29,725		28,316		30,228		113,871		4%				25,280		27,659		25,632		28,550		107,121		-6%		100%				- 0		- 0		- 0		- 0		- 0

				- 0		- 0		- 0		- 0		- 0				- 0		- 0		(0)		- 0		(0)				- 0		- 0		- 0		- 0		- 0

		GROWTH TOTAL		4,820		10,816		13,865		22,475		51,976				16,963		19,089		25,446		26,090		87,588				29,975		29,008		29,341		41,598		129,922				40,920		38,869		41,282		42,474		163,545		26%				29,016		28,590		42,297		43,487		143,390		-12%		58%				4,329		- 0		- 0		- 0		4,329

		LEGACY TOTAL		62,479		40,956		52,488		51,797		207,720				47,376		38,521		31,603		49,046		166,546				33,313		40,185		38,758		34,555		146,811				29,822		36,701		31,934		34,324		132,781		-10%				21,129		26,111		25,565		32,839		105,644		-20%		42%				2,863		-		-		-		2,863

		GRAND TOTAL		67,299		51,772		66,353		74,272		259,696				64,339		57,610		57,049		75,136		254,134				63,288		69,193		68,099		76,153		276,733				70,742		75,570		73,216		76,798		296,326		7%				50,145		54,701		67,862		76,326		249,034		-16%		100%				7,192		-		-		-		7,192

		Growth % Total		- 0		- 0		- 0		- 0		- 0				- 0		- 0		(0)		- 0		(0)				- 0		- 0		- 0		- 0		- 0				58%		51%		56%		55%		55%						58%		52%		62%		57%		58%								60%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		60%





				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act						Act		Act		Act		Act		Act								Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12		YOY 		   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13		YOY 		   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14		YOY 				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15		YOY 						Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Product Revenue

		      SBC: WEBRTC																																																																				-								-

		      SBC: 5x		267		969		2,633		5,050		8,919				3,256		3,509		6,469		8,571		21,805		144%		3,747		5,525		12,586		10,899		32,757		50%		9,400		9,728		9,056		10,028		38,212		17%				3,167		4,496		5,597		7,400		20,660		-46%						796								796

		      SBC: 9k		2,064		6,702		7,765		12,416		28,947				9,895		10,014		12,087		8,309		40,305		39%		6,393		11,004		4,414		17,046		38,857		-4%		10,597		8,730		16,018		9,316		44,661		15%				3,650		2,831		11,158		7,194		24,833		-44%						900								900

		      SBC: 7k		-		-		-		-		-				-		-		-		-		-		100%										-		100%		-		5,019		1,995		7,231		14,245		100%				5,997		4,961		7,927		10,152		29,037		104%						1,450								1,450

		      SBC: VX		-		-		-		-		-				-		-		-		577		577		100%		10,640		1,398		916		1,514		14,468		2407%		2,616		951		300		427		4,294		-70%				216		214		1,854		465		2,749		-36%						74								74

		      SBC: SW										-												-		100%										-		100%		6,186		283		220		371		7,060		100%				544		181		867		1,575		3,167		-55%						2								2

		      SBC: 2x		-		-		-		-		-				-		-		1,353		2,162		3,515		100%		1,771		1,405		1,614		1,474		6,264		78%		1,601		2,011		1,868		2,053		7,533		20%				1,437		1,896		1,725		2,245		7,303		-3%						537								537

		      SBC: 1x		-		-		-		-		-				-		-		485		954		1,439		100%		959		1,117		1,781		1,228		5,085		253%		1,340		1,908		1,777		2,035		7,060		39%				1,556		1,612		1,775		2,022		6,965		-1%						561								561

		      Diameter										-												-		0%												100%		1,083		-		133		-		1,216		100%				341		-		-		-		341		-72%						-								-

		      VellOS (NaaS IQ)																																																				-		27		21		38		86		0%						9								9

		      Total  SBC		2,331		7,671		10,398		17,466		37,866				13,151		13,523		20,394		20,573		67,641		79%		23,510		20,449		21,311		32,161		97,431		44%		32,823		28,630		31,367		31,461		124,281		28%				16,908		16,218		30,924		31,091		95,141		-23%						4,329		-		-		-		4,329

		      Trunking - Sonus		11,056		21,042		27,861		29,168		89,127				27,640		17,825		8,960		13,731		68,156		-24%		10,762		19,047		14,797		9,551		54,157		-21%		9,434		11,902		9,477		10,016		40,829		-25%				6,480		8,365		9,447		13,446		37,738		-8%						1,710								1,710

		      Trunking - Net		-		-		-		-		-				-		-		4,024		3,320		7,344		100%		3,422		3,257		2,503		2,308		11,490		56%		846		1,774		1,546		884		5,050		-56%				509		974		411		783		2,677		-47%						980								980

		      VAS		22,566		733		3,633		448		27,380				620		1,238		142		8,185		10,185		-63%		102		186		2,101		1,805		4,194		-59%		564		216		1,159		137		2,076		-51%				7		-		-		-		7		-100%						-								-

		      SS7										-												-		0%										-		100%		516		1,765		865		3,241		6,387		100%				961		1,485		1,448		2,456		6,350		-1%						173								173

		      IP Nexxus/Platform										-												-		0%										-		100%		957		1,558		486		831		3,832		100%						-		-		-		-		-100%						-								-

		Total  Trunking		33,622		21,775		31,494		29,616		116,507				28,260		19,063		13,126		25,236		85,685		-26%		14,286		22,490		19,401		13,664		69,841		-18%		12,317		17,215		13,533		15,109		58,174		-17%				7,957		10,824		11,306		16,685		46,772		-20%						2,863		-		-		-		2,863

		

		Grand Total 		35,953		29,446		41,892		47,082		154,373				41,411		32,586		33,520		45,809		153,326		-1%		37,796		42,939		40,712		45,825		167,272		9%		45,140		45,845		44,900		46,570		182,455		9%				24,865		27,042		42,230		47,776		141,913		-22%						7,192		-		-		-		7,192











Solution Summary

				SONUS NETWORKS

				Q116 C1

				Solution Revenue



				Q116 C1

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		47,776		31,092		16,685				783		13,446		2,456		10,154		7,194		465		2,245		1,575		0		2,021		38		7,400

				Product Total				47,776		31,092		16,685				783		13,446		2,456		10,154		7,194		465		2,245		1,575		0		2,021		38		7,400

				Service		Service		2,248		1,664		584				11,827		(10,418)		(825)		4,374		73		742		(680)		260		605		180		0		(3,890)

						Maintenance		23,663		10,720		12,943				1,700		10,418		825		593		4,597		286		722		37		11		573		11		3,890

				Service Total				25,911		12,384		13,527				13,527		0		0		4,967		4,670		1,028		42		297		616		753		11		0

				Total				73,687		43,476		30,212				14,310		13,446		2,456		15,121		11,864		1,493		2,287		1,872		616		2,774		49		7,400



				Customer		Project

				AT&T Mobility		MNS21/PNS upgrades - Multiple cities

				Potential Adjustments

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		0		4,237		(4,237)						(4,237)				4,237

				Product Total				0		4,237		(4,237)				0		(4,237)		0		4,237		0		0		0		0		0		0		0		0

				Service		Service		0		0		0

						Maintenance		0		0		0

				Service Total				0		0		0				0		0		0		0		0		0		0		0		0		0		0		0

				Total				0		4,237		(4,237)				0		(4,237)		0		4,237		0		0		0		0		0		0		0		0





				Adjusted

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		47,776		35,329		12,447				783		9,209		2,456		14,391		7,194		465		2,245		1,575		0		2,021		38		7,400

				Product Total				47,776		35,329		12,447				783		9,209		2,456		14,391		7,194		465		2,245		1,575		0		2,021		38		7,400

				Service		Service		2,248		1,664		584				11,827		(10,418)		(825)		4,374		73		742		(680)		260		605		180		0		(3,890)

						Maintenance		23,663		10,720		12,943				1,700		10,418		825		593		4,597		286		722		37		11		573		11		3,890

				Service Total				25,911		12,384		13,527				13,527		0		0		4,967		4,670		1,028		42		297		616		753		11		0

				Total				73,687		47,713		25,974				14,310		9,209		2,456		19,358		11,864		1,493		2,287		1,872		616		2,774		49		7,400



				$ Change				0		(4,237)		4,237				0		4,237		0		(4,237)		0		0		0		0		0		0		0		0





				Q116 FCST

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		48,280		31,578		16,702				468		14,444		1,790		6,453		6,828		12,016		1,570		245		2,000		2,300		100		66

				Product Total				48,280		31,578		16,702				468		14,444		1,790		6,453		6,828		12,016		1,570		245		2,000		2,300		100		66

				Service		Service		3,611		1,796		1,815				35		1,680		100		619		740		297		8		12		79		35		6		0

						Maintenance		23,401		10,441		12,960				1,793		10,339		828		4,610		3,822		511		37		329		521		591		16		4

				Service Total				27,012		12,237		14,775				1,828		12,019		928		5,229		4,562		808		45		341		600		626		22		4

				Total				75,292		43,815		31,477				2,296		26,463		2,718		11,682		11,390		12,824		1,615		586		2,600		2,926		122		70

				$ Var

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		(504)		(486)		(18)				315		(998)		666		3,701		366		(11,551)		675		1,330		(2,000)		(279)		(62)		7,334

				Product Total				(504)		(486)		(18)				315		(998)		666		3,701		366		(11,551)		675		1,330		(2,000)		(279)		(62)		7,334

				Service		Service		(1,363)		(132)		(1,231)				11,792		(12,098)		(925)		3,755		(667)		445		(688)		248		526		145		(6)		(3,890)

						Maintenance		262		279		(17)				(93)		79		(3)		(4,017)		775		(225)		685		(292)		(510)		(18)		(5)		3,886

				Service Total				(1,101)		147		(1,248)				11,699		(12,019)		(928)		(262)		108		220		(3)		(44)		16		127		(11)		(4)

				Total				(1,605)		(339)		(1,266)				12,014		(13,017)		(263)		3,439		474		(11,331)		672		1,286		(1,984)		(152)		(73)		7,330

								-2.1%		-0.8%		-4.0%



				FY15 FCST

				Prod/Serv		PSM		Total		SBC		LEGACY				TRK_NET		TRK_SONS		TRK_PT		SBC 9K		SBC 5X		SBC 7k		SBC SWe		VXSBC		SBC1K		SBC2K		Diameter		NAAS

				Product		Product		142,417		95,628		46,789				2,362		38,743		5,684		24,092		20,088		30,901		3,162		2,529		6,943		7,358		441		114

				Product Total				142,417		95,628		46,789				2,362		38,743		5,684		24,092		20,088		30,901		3,162		2,529		6,943		7,358		441		114

				Service		Service		16,563		8,371		8,192				148		7,600		444		2,996		3,289		1,441		43		67		314		192		29		0

						Maintenance		89,020		39,719		49,301				6,820		39,330		3,151		17,533		14,540		1,944		142		1,252		1,982		2,248		62		16

				Service Total				105,583		48,090		57,493				6,968		46,930		3,595		20,529		17,829		3,385		185		1,319		2,296		2,440		91		16

				Total				248,000		143,718		104,282				9,330		85,673		9,279		44,621		37,917		34,286		3,347		3,848		9,239		9,798		532		130















P.Rev

		Sonus

		Mix Review

																																								58%		51%		56%		55%		55%				58%		52%		62%		57%						62%		58%		54%

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

		Total Revenues		   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013  		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY' 14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY' 15				Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		SBC		2,331		7,671		10,398		17,466		37,866				13,151		13,523		20,394		20,573		67,641				23,510		20,449		21,311		32,161		97,431				32,823		28,630		31,367		31,461		124,281				16,907		16,218		30,924		31,092		95,141				24,785		22,915		22,041		- 0		69,741

		LEGACY		33,622		21,775		31,494		29,616		116,507				28,260		19,063		13,126		25,236		85,685				14,286		22,490		19,401		13,664		69,841				12,317		17,215		13,533		15,109		58,174				7,957		10,824		11,306		16,685		46,772				9,984		12,433		16,560		- 0		38,977

		PRODUCT		35,953		29,446		41,892		47,082		154,373				41,411		32,586		33,520		45,809		153,326				37,796		42,939		40,712		45,825		167,272				45,140		45,845		44,900		46,570		182,455				24,865		27,042		42,230		47,776		141,913				34,769		35,348		38,601		-		108,718



		SBC		2,489		3,145		3,467		5,009		14,110				3,812		5,566		5,051		5,516		19,945				6,465		8,559		8,030		9,437		32,491				8,097		10,239		9,915		11,013		39,264				12,108		12,372		11,373		12,396		48,249				12,137		12,538		13,082		- 0		37,757

		LEGACY		28,857		19,181		20,994		22,181		91,213				19,116		19,458		18,478		23,811		80,863				19,027		17,695		19,357		20,891		76,970				17,505		19,486		18,401		19,215		74,607				13,172		15,287		14,259		16,154		58,872				12,245		12,970		13,328		- 0		38,543

		SERVICE		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808				25,492		26,254		27,387		30,328		109,461				25,602		29,725		28,316		30,228		113,871				25,280		27,659		25,632		28,550		107,121				24,382		25,508		26,410		- 0		76,300



		SBC		4,820		10,816		13,865		22,475		51,976				16,963		19,089		25,445		26,089		87,586				29,975		29,008		29,341		41,598		129,922				40,920		38,869		41,282		42,474		163,545				29,015		28,590		42,297		43,488		143,390				36,922		35,453		35,123		-		107,498

		LEGACY		62,479		40,956		52,488		51,797		207,720				47,376		38,521		31,604		49,047		166,548				33,313		40,185		38,758		34,555		146,811				29,822		36,701		31,934		34,324		132,781				21,129		26,111		25,565		32,839		105,644				22,229		25,403		29,888		-		77,520

		GRAND		67,299		51,772		66,353		74,272		259,696				64,339		57,610		57,049		75,136		254,134				63,288		69,193		68,099		76,153		276,733				70,742		75,570		73,216		76,798		296,326				50,145		54,701		67,862		76,326		249,034				59,151		60,856		65,011		-		185,018





				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013  		   Q4 2013  		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY' 14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY' 15				Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Product Revenue

		      SBC: WEBRTC																																																														-

		      SBC: 5x		267		969		2,633		5,050		8,919				3,256		3,509		6,469		8,571		21,805				3,747		5,525		12,433		10,899		32,604				9,132		9,728		9,056		10,028		37,944				3,168		4,496		5,597		7,400		20,661				3,371		7,003		7,584				17,958		Jan-83

		      SBC: 9k		2,064		6,702		7,765		12,416		28,947				9,895		10,014		12,087		8,309		40,305				6,393		11,004		4,414		17,046		38,857				10,597		8,730		16,018		9,316		44,661				3,650		2,831		11,158		7,194		24,833				5,706		3,983		2,992				12,681

		      SBC: 7k		-		-		-		-		-				-		-		-		-		-												-				-		5,019		1,995		7,231		14,245				5,997		4,961		7,927		10,154		29,039				10,750		6,585		6,610				23,945		Jan-84		207119.64

		      SBC: VX		-		-		-		-		-				-		-		-		577		577				10,640		1,398		916		1,514		14,468				2,616		951		300		427		4,294				216		214		1,854		465		2,749				130		229		811				1,170

		      SBC: SW										-												-												-				6,186		283		220		371		7,060				544		181		867		1,575		3,166				1,543		1,612		222				3,377

		      SBC: 2x		-		-		-		-		-				-		-		1,353		2,162		3,515				1,771		1,405		1,614		1,474		6,264				1,601		2,011		1,868		2,053		7,533				1,437		1,896		1,725		2,245		7,302				1,641		1,565		1,776				4,982

		      SBC: 1x		-		-		-		-		-				-		-		485		954		1,439				959		1,117		1,781		1,228		5,085				1,340		1,908		1,777		2,035		7,060				1,556		1,612		1,775		2,021		6,963				1,473		1,665		1,794				4,932

		      SBC: Diameter																																						1,083		-		133		-		1,216				341		-		-		-		341				33		16		95				144

		      TAQ: Wireless																																																																		19				19

		      VellOS (NaaS IQ)										-												-								153		-		153				268				-		-		268				-		27		21		38		86				138		257		138				533

		      Total  SBC		2,331		7,671		10,398		17,466		37,866				13,151		13,523		20,394		20,573		67,641				23,510		20,449		21,311		32,161		97,431				32,823		28,630		31,367		31,461		124,281				16,907		16,218		30,924		31,092		95,141				24,785		22,915		22,041		-		69,741

		      																																																																						-

		      Trunking - Sonus		11,056		21,042		27,861		29,168		89,127				27,640		17,825		8,960		13,731		68,156				10,762		19,047		14,797		9,551		54,157				9,434		11,902		9,477		10,016		40,829				6,481		8,365		9,447		13,446		37,739				5,927		10,429		13,753				30,109

		      Trunking - Net		-		-		-		-		-				-		-		4,024		3,320		7,344				3,422		3,257		2,503		2,308		11,490				846		1,774		1,546		884		5,050				509		974		411		783		2,677				2,170		905		1,198				4,273

		      VAS		22,566		733		3,633		448		27,380				620		1,238		142		8,185		10,185				102		186		2,101		1,805		4,194				564		216		1,159		137		2,076				7		-		-				7				-								-

		      SS7																																						516		1,765		865		3,241		6,387				961		1,485		1,448		2,456		6,349				1,887		1,099		1,590				4,576

		      TAQ: Fixed																																																																		19				19

		      IP Nexxus/Platform																																						957		1,558		486		831		3,832				-								-				-

		Total  Trunking		33,622		21,775		31,494		29,616		116,507				28,260		19,063		13,126		25,236		85,685				14,286		22,490		19,401		13,664		69,841				12,317		17,215		13,533		15,109		58,174				7,957		10,824		11,306		16,685		46,772				9,984		12,433		16,560		-		38,977

																																																																		22,915		22,041		-		69,741

		Grand Total 		35,953		29,446		41,892		47,082		154,373				41,411		32,586		33,520		45,809		153,326				37,796		42,939		40,712		45,825		167,272				45,140		45,845		44,900		46,570		182,455				24,865		27,042		42,230		47,776		141,913				34,769		35,348		38,601		-		108,718

																																- 0																				0		0		0		0
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				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Maintenance

		      SBC: WEBRTC										-												-												-				21		-		-		-		21				-		-		-		-		-				-								-

		      SBC: 5x		20		30		76		175		301				110		325		412		378		1,225				792		1,228		1,180		1,411		4,611				1,927		2,604		2,781		3,228		10,540				3,341		3,835		3,542		3,890		14,608				3,809		3,958		4,401				12,168

		      SBC: 9k		2,217		2,474		2,554		2,675		9,920				2,562		2,575		2,593		3,046		10,776				3,373		3,602		3,621		3,474		14,070				3,284		3,800		3,601		3,898		14,583				4,204		4,481		4,239		4,597		17,521				4,279		4,365		4,392				13,036

		      SBC: 7k										-												-												-						10		141		174		325				631		315		487		593		2,026				794		1,045		1,051				2,890

		      SBC: VX										-										8		8				58		623		436		448		1,565				462		289		258		272		1,281				329		323		271		286		1,209				239		197		20				456

		      SBC: SW										-												-												-				5		5		25		23		58				32		35		38		37		142				39		42		52				133

		      SBC: 2x										-								43		182		225				208		253		344		412		1,217				334		439		414		533		1,720				498		554		605		722		2,379				686		734		918				2,338

		      SBC: 1x										-								19		75		94				58		95		136		215		504				216		269		310		395		1,190				436		497		528		573		2,034				501		546		538				1,585

		      SBC: Diameter										-												-												-						23		24		24		71				24		11		11		11		57				5		-		60				65

		      TAQ: Wireless																																																																		12				12

		      VellOS (NaaS IQ)										-												-												-												-						7		5		11		23				35		65		31				131

		      Total  SBC		2,237		2,504		2,630		2,850		10,221				2,672		2,900		3,067		3,689		12,328				4,489		5,801		5,717		5,960		21,967				6,249		7,439		7,554		8,547		29,789				9,495		10,058		9,726		10,720		39,999				10,387		10,952		11,475		-		32,814

		      

		      Trunking - Sonus		14,233		14,732		14,850		15,195		59,010				14,714		14,693		13,812		13,780		56,999				12,401		11,538		12,100		11,990		48,029				11,111		11,747		11,323		11,609		45,790				7,950		10,771		9,807		10,418		38,946				9,235		9,486		9,595				28,316

		      Trunking - Net										-								820		1,985		2,805				2,472		2,500		2,336		2,326		9,634				1,917		2,222		1,885		2,127		8,151				1,559		1,848		1,620		1,700		6,727				354		342		333				1,029

		      VAS		2,339		1,526		1,820		1,503		7,188				1,239		1,110		968		977		4,294				1,486		1,002		1,347		1,232		5,067				924		817		747		845		3,333				462		-		-		-		462												-

		      SS7										-												-												-				304		721		848		897		2,770				617		834		872		825		3,148				775		496		829				2,100

		      TAQ: Fixed																																																																		32				32

		      IP Nexxus/Platform										-												-												-				20		86		62		-		168										-		-												-

		Total  Trunking		16,572		16,258		16,670		16,698		66,198				15,953		15,803		15,600		16,742		64,098				16,359		15,040		15,783		15,548		62,730				14,276		15,593		14,865		15,478		60,212				10,588		13,453		12,299		12,943		49,283				10,364		10,324		10,789		-		31,477

		

		Total		18,809		18,762		19,300		19,548		76,419				18,625		18,703		18,667		20,431		76,426				20,848		20,841		21,500		21,508		84,697				20,525		23,032		22,419		24,025		90,001				20,083		23,511		22,025		23,663		89,282				20,751		21,276		22,264		-		64,291

																																																				-		-		-		-		-

																																																																22%		23%		26%		29%		100%

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Prof Services

		      SBC: WEBRTC										-												-												-						-		-		-		-				-		-		-		-		-												-

		      SBC: 5x				6		82		280		368				144		1,089		415		281		1,929				442		1,181		597		1,429		3,649				703		1,191		979		1,028		3,901				748		845		402		503		2,498				568		603		810				1,981

		      SBC: 9k		120		509		538		1,111		2,278				573		1,116		453		550		2,692				358		697		749		824		2,628				181		408		139		351		1,079				511		438		131		65		1,145				(16)		92		131				207

		      SBC: 7k										-												-												-				-		42		158		269		469				179		141		299		150		769				208		323		149				680

		      SBC: VX										-												-						29		88		94		211				8		8		6		17		39				31		9		6		11		57				6		4		9				19

		      SBC: SW										-												-												-				4		162		5		10		181				27		1		2		5		35				10		15		7				32

		      SBC: 2x										-								18		127		145				190		106		21		54		371				64		37		28		23		152				73		14		5		31		123				23		24		23				70

		      SBC: 1x										-								12				12				-		1		36		57		94				65		60		20		67		212				65		59		80		43		247				34		30		15				79

		      SBC: Diameter										-												-																								-				16		7		- 0		- 0		23				-				14				14

		      TAQ: Wireless

		      VellOS (NaaS IQ)										-												-												-												-						-		- 0		1		1				8		4		4				16

		      Total  SBC		120		515		620		1,391		2,646				717		2,205		898		958		4,778				990		2,014		1,491		2,458		6,953				1,025		1,908		1,335		1,765		6,033				1,650		1,514		925		809		4,898				841		1,095		1,162		-		3,098

		      																																																				-		-		-								-		-		-

		      Trunking - Sonus		2,142		1,668		2,190		3,391		9,391				1,296		2,187		806		3,451		7,740				756		1,279		1,879		2,318		6,232				1,584		2,088		1,875		2,284		7,831				1,459		782		942		1,997		5,180				623		1,464		1,244				3,331

		      Trunking - Net										-								404		432		836				397		65		254		266		982				98		49		42		78		267				2		5		87		6		100				5		47		(3)				49

		      VAS		7,753		88		769		265		8,875				78		274		55		484		891				111		211		253		1,052		1,627				518		443		627		170		1,758										- 0		-				-								-

		      SS7										-												-												-				51		41		34		13		139				174		109		6		96		385				71		49		33				153

		      TAQ: Fixed																																																																		5				5

		      IP Nexxus/Platform										-												-												-												-										- 0		-				-								-

		Total  Trunking		9,895		1,756		2,959		3,656		18,266				1,374		2,461		1,265		4,367		9,467				1,264		1,555		2,386		3,636		8,841				2,251		2,621		2,578		2,545		9,995				1,635		896		1,035		2,099		5,665				699		1,560		1,279		-		3,538

																																																						-		-		-								-		-		-

		Total		10,015		2,271		3,579		5,047		20,912				2,091		4,666		2,163		5,325		14,245				2,254		3,569		3,877		6,094		15,794				3,276		4,529		3,913		4,310		16,028				3,285		2,410		1,960		2,908		10,563				1,540		2,655		2,441		-		6,636

																																																				-		-		-		-		-

																																																																Quarterly 2016

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Resident Engineer

		      SBC: WEBRTC										-												-												-				-				-		-		-												-												-

		      SBC: 5x										-				11				291		(56)		246				608		44		25		191		868				(33)		49		82		129		227				85		79				35		199				15		0						15

		      SBC: 9k		100		83		105		633		921				311		346		544		664		1,865				329		533		522		583		1,967				543		515		541		85		1,684				500		317		304		303		1,424				192		95		56				343

		      SBC: 7k										-												-												-				-				110		141		251				130		192		202		246		770				154		116		84				354

		      SBC: VX										-												-												-				-				-		-		-												-												-

		      SBC: SW										-												-												-				-				-		-		-												-												-

		      SBC: 2x										-												-												-				-				-		-		-												-												-

		      SBC: 1x										-												-												-				-				-		-		-												-												-

		      SBC: Diameter										-												-												-												-												-												-

		      TAQ: Wireless

		      VellOS (NaaS IQ)										-												-												-												-												-												-

		      Total  SBC		100		83		105		633		921				322		346		835		608		2,111				937		577		547		774		2,835				510		564		733		355		2,162				715		588		506		584		2,393				361		212		140		- 0		713

		      

		      Trunking - Sonus		1,362		774		924		1,421		4,481				1,571		820		1,248		1,756		5,395				1,336		863		925		1,331		4,455				724		985		614		922		3,245				730		730		800		877		3,137				1,073		828		978				2,879

		      Trunking - Net										-												-												-				-				-		-		-												-												-

		      VAS		258		75		65		70		468				39		29		30		209		307				18		10		7		31		66				31		2		-		5		38												-												-

		      SS7										-												-												-												-												-												-

		      TAQ: Fixed

		      IP Nexxus/Platform										-												-												-												-												-												-

		Total  Trunking		1,620		849		989		1,491		4,949				1,610		849		1,278		1,965		5,702				1,354		873		932		1,362		4,521				755		987		614		927		3,283				730		730		800		877		3,137				1,073		828		978		-		2,879

		

		Total		1,720		932		1,094		2,124		5,870				1,932		1,195		2,113		2,573		7,813				2,291		1,450		1,479		2,136		7,356				1,265		1,551		1,347		1,282		5,445				1,445		1,318		1,306		1,461		5,530				1,434		1,040		1,118		-		3,592

																																																				-		-		-		-		-

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Training/Other

		      SBC: WEBRTC										-												-												-								-		-		-												-												-

		      SBC: 5x				4				52		56				7		32		127		58		224				3		65		126		92		286				87		71		180		89		427				101		104		111		165		481				184		136		93				413

		      SBC: 9k		26		13		54		45		138				54		23		44		123		244				34		19		57		36		146				41		108		-		75		224				42				77		2		121				27		1		26				54

		      SBC: 7k										-												-												-								-		3		3				1						39		40				63		36		40				139

		      SBC: VX										-												-												-								-		-		-						3						3												-

		      SBC: SW										-												-												-								-		-		-												-						2		0				3

		      SBC: 2x										-										46		46				24		2		17		10		53				16		63		13		-		92				13		45						58				28		4		5				37

		      SBC: 1x										-												-				-		3		-		11		14								30		30		60				29				2				31												-

		      SBC: Diameter										-												-												-												-												-												-

		      TAQ: Wireless

		      VellOS (NaaS IQ)										-												-												-												-												-												-

		      Total  SBC		26		17		54		97		194				61		55		171		227		514				61		89		200		149		499				144		242		223		197		806				186		152		190		206		734				302		179		164		-		646

		      

		      Trunking - Sonus		281		113		122		214		730				88		153		118		303		662				119		95		135		106		455				40		134		168		123		465				66		100		68		65		299				88		138		187				413

		      Trunking - Net										-										74		74				56		52		17		45		170				(1)		35		15		4		53				17		(17)						-												-

		      VAS		91		2		27		31		151				11		3				51		65				-		-		-		5		5				9				5		14		28												-												-

		      SS7										-												-												-								13		36		49				20		11						31												-

		      TAQ: Fixed

		      IP Nexxus/Platform										-												-												-												-												-												-

		Total  Trunking		372		115		149		245		881				99		156		118		428		801				175		147		152		156		630				48		169		201		177		595				103		94		68		65		330				88		138		187		-		413

		

		Total		398		132		203		342		1,075				160		211		289		655		1,315				236		236		352		305		1,129				192		411		424		374		1,401				289		246		258		271		1,064				390		317		351		-		1,059

																																																				-		-		-		-		-

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		T&E

		      SBC: WEBRTC										-												-												-				-				-		-		-												-												-

		      SBC: 5x						2		2		4						19		16		14		49				13		49		44		51		157				99		34		61		133		327				16		43		15		77		151				62		8		40				110

		      SBC: 9k		6		26		56		36		124				40		41		65		21		167				(25)		29		31		35		70				70		40		2		11		123				35		6		15				56				30		- 0		37				67

		      SBC: 7k										-												-												-				-				2		4		6						4		(4)				-				149		86		63				298

		      SBC: VX										-												-												-				-				-		-		-				6								6												-

		      SBC: SW										-												-												-				-		5		2		2		9				5								5				1		6		1				8

		      SBC: 2x										-												-										10		10				-		7		2		-		9						7						7												-

		      SBC: 1x										-												-												-				-				1		(1)		-						-		-				-												-

		      SBC: Diameter										-												-												-												-												-												-

		      TAQ: Wireless

		      VellOS (NaaS IQ)										-												-												-												-												-				4								4

		      Total  SBC		6		26		58		38		128				40		60		81		35		216				(12)		78		75		96		237				169		86		70		149		474				62		60		26		77		225				246		100		141		-		487

		      

		      Trunking - Sonus		94		150		206		91		541				78		167		208		262		715				(121)		63		84		166		192				104		96		95		88		383				105		102		36		170		413				21		111		85				217

		      Trunking - Net										-												-						5		1				6				-		-		-		-		-				10		6		4				20												-

		      VAS		304		53		21				378				2		22		8		46		78				(4)		12		19		23		50				71		20		48		-		139												-												-

		      SS7										-												-												-												-				1		6		17				24						9		10				19

		      TAQ: Fixed

		      IP Nexxus/Platform										-												-												-												-												-												-

		Total  Trunking		398		203		227		91		919				80		189		216		308		793				(125)		80		104		189		248				175		116		143		88		522				116		114		57		170		457				21		120		95		-		236

		

		Total		404		229		285		129		1,047				120		249		297		343		1,009				(137)		158		179		285		485				344		202		213		237		996				178		174		83		247		682				267		220		236		-		723

																																																				-		-		-		-		-

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		GRAND

		      SBC: WEBRTC		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				21		-		-		-		21				-		-		-		-		-				-		-		-		-		-

		      SBC: 5x		20		40		160		509		729				272		1,465		1,261		675		3,673				1,858		2,567		1,972		3,174		9,571				2,783		3,949		4,083		4,607		15,422				4,291		4,906		4,070		4,670		17,937				4,638		4,705		5,344		-		14,687

		      SBC: 9k		2,469		3,105		3,307		4,500		13,381				3,540		4,101		3,699		4,404		15,744				4,069		4,880		4,980		4,952		18,881				4,119		4,871		4,283		4,420		17,693				5,292		5,242		4,766		4,967		20,267				4,512		4,553		4,642		-		13,707

		      SBC: 7k		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		52		411		591		1,054				941		652		984		1,028		3,605				1,368		1,607		1,387		-		4,362

		      SBC: VX		-		-		-		-		-				-		-		-		8		8				58		652		524		542		1,776				470		297		264		289		1,320				366		335		277		297		1,275				245		201		29		-		475

		      SBC: SW		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				9		172		32		35		248				64		36		40		42		182				50		66		60		-		176

		      SBC: 2x		-		-		-		-		-				-		-		61		355		416				422		361		382		486		1,651				414		546		457		556		1,973				584		620		610		753		2,567				737		761		946		-		2,444

		      SBC: 1x		-		-		-		-		-				-		-		31		75		106				58		99		172		283		612				281		329		361		491		1,462				530		556		610		616		2,312				535		576		553		-		1,664

		      SBC: Diameter		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		23		24		24		71				40		18		11		11		80				5		-		74		-		79

		      TAQ: Wireless																																																														-		-		12		-		12

		      VellOS (NaaS IQ)		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		7		5		12		24				47		69		35		-		151

		      Total  SBC		2,489		3,145		3,467		5,009		14,110				3,812		5,566		5,052		5,517		19,947				6,465		8,559		8,030		9,437		32,491				8,097		10,239		9,915		11,013		39,264				12,108		12,372		11,373		12,396		48,249				12,137		12,538		13,082		-		37,757

		      

		      Trunking - Sonus		18,112		17,437		18,292		20,312		74,153				17,747		18,020		16,192		19,552		71,511				14,491		13,838		15,123		15,911		59,363				13,563		15,050		14,075		15,026		57,714				10,310		12,485		11,653		13,527		47,975				11,040		12,027		12,089		-		35,156

		      Trunking - Net		-		-		-		-		-				-		-		1,224		2,491		3,715				2,925		2,622		2,608		2,637		10,792				2,014		2,306		1,942		2,209		8,471				1,588		1,842		1,711		1,706		6,847				359		389		330		-		1,078

		      VAS		10,745		1,744		2,702		1,869		17,060				1,369		1,438		1,061		1,767		5,635				1,611		1,235		1,626		2,343		6,815				1,553		1,282		1,427		1,034		5,296				462		-		-		-		462				-		-		-		-		-

		      SS7		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				355		762		895		946		2,958				812		960		895		921		3,588				846		554		872		-		2,272

		      TAQ: Fixed																																																														-		-		37		-		37

		      IP Nexxus/Platform		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				20		86		62		-		168				-		-		-		-		-				-		-		-		-		-

		Total  Trunking		28,857		19,181		20,994		22,181		91,213				19,116		19,458		18,477		23,810		80,861				19,027		17,695		19,357		20,891		76,970				17,505		19,486		18,401		19,215		74,607				13,172		15,287		14,259		16,154		58,872				12,245		12,970		13,328		-		38,543

		

		Grand Total		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808				25,492		26,254		27,387		30,328		109,461				25,602		29,725		28,316		30,228		113,871				25,280		27,659		25,632		28,550		107,121				24,382		25,508		26,410		-		76,300

																																								-		-		-		-		-				-		-		-		-		-

				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12		YOY 		   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13		YOY 		   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14		YOY 		   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15		YOY 		   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16		YOY 

		By Type

		      Maintenance		18,809		18,762		19,300		19,548		76,419				18,625		18,703		18,667		20,431		76,426		0%		20,848		20,841		21,500		21,508		84,697		11%		20,525		23,032		22,419		24,025		90,001		6%		20,083		23,511		22,025		23,663		89,282		-1%		20,751		21,276		22,264		-		64,291		-28%

		      Professional Services		10,015		2,271		3,579		5,047		20,912				2,091		4,666		2,163		5,325		14,245		-32%		2,254		3,569		3,877		6,094		15,794		11%		3,276		4,529		3,913		4,310		16,028		1%		3,285		2,410		1,960		2,908		10,563		-34%		1,540		2,655		2,441		-		6,636		-37%

		      Resident Engineering		1,720		932		1,094		2,124		5,870				1,932		1,195		2,113		2,573		7,813		33%		2,291		1,450		1,479		2,136		7,356		-6%		1,265		1,551		1,347		1,282		5,445		-26%		1,445		1,318		1,306		1,461		5,530		2%		1,434		1,040		1,118		-		3,592		-35%

		      Training & Other		398		132		203		342		1,075				160		211		289		655		1,315		22%		236		236		352		305		1,129		-14%		192		411		424		374		1,401		24%		289		246		258		271		1,064		-24%		390		317		351		-		1,059		-0%

		      Travel & Expense		404		229		285		129		1,047				120		249		297		343		1,009		-4%		(137)		158		179		285		485		-52%		344		202		213		237		996		105%		178		174		83		247		682		-32%		267		220		236		-		723		6%

		      Total Service		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808		-4%		25,492		26,254		27,387		30,328		109,461		9%		25,602		29,725		28,316		30,228		113,871		4%		25,280		27,659		25,632		28,550		107,121		-6%		24,382		25,508		26,410		-		76,300		-29%

		Control Total		-		-		-		-		-				-		-		(0)		-		(0)				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				24,382		25,508		26,410		-		76,300

		Delta		- 0		- 0		- 0		- 0		- 0				- 0		- 0		0		- 0		0				- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0						- 0		(0)		0				0



				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act				Act		Act		Act		Fcst		Fcst				Fcst		Fcst		Fcst		Fcst		Fcst

				   Q1 2011   		   Q2 2011   		   Q3 2011   		   Q4 2011   		FY'11				   Q1 2012   		   Q2 2012   		   Q3 2012   		   Q4 2012   		FY'12				   Q1 2013  		   Q2 2013  		   Q3 2013		   Q4 2013		FY'13				   Q1 2014		   Q2 2014		   Q3 2014		   Q4 2014		FY'14				   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		By Company

		Sonus 		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808				25,492		26,254		27,387		30,328		109,461				25,227		28,854		27,335		29,258		110,674				24,428		26,674		24,721		27,606		103,429				23,484		24,885		25,429		-		73,799

		PT		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				375		871		981		970		3,197				852		978		906		932		3,668				851		554		946		-		2,351

		TQ		-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		7		5		12		24				47		69		35		-		151

		Total Services		31,346		22,326		24,461		27,190		105,323				22,928		25,024		23,529		29,327		100,808				25,492		26,254		27,387		30,328		109,461				25,602		29,725		28,316		30,228		113,871				25,280		27,659		25,632		28,550		107,121				24,382		25,508		26,410		-		76,300

				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-				-		-		-		-		-

																																																																Quarterly 2016

																																																				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

		$000's																																																		   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		Maint																																																		20,083		23,511		22,025		23,663		89,282				20,751		21,276		22,264		-		64,291

		Reno																																																		1,445		1,318		1,306		1,461		5,530				1,434		1,040		1,118		-		3,592

		T&E																																																		178		174		83		247		682				267		220		236		-		723

		Grand Total																																																		21,706		25,003		23,414		25,371		95,494				22,452		22,535		23,618		-		68,605





																																																																Quarterly 2016

																																																				Act		Act		Act		Act		Act				Act		Act		Act		Act		Act

		$000's																																																		   Q1 2015		   Q2 2015		   Q3 2015		   Q4 2015		FY'15				   Q1 2016		   Q2 2016		   Q3 2016		   Q4 2016		FY'16

		SBC Maint																																																		9,495		10,058		9,726		10,720		39,999				10,387		10,952		11,475		-		32,814

		SBC Reno																																																		715		588		506		584		2,393				361		212		140		-		713

		SBC T&E																																																		62		60		26		77		225				246		100		141		-		487

		SBC Grand Total																																																		10,272		10,706		10,258		11,381		42,617				10,994		11,264		11,756		-		34,014
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						Non-GAAP		Companies		Locations		Products		Departments

		Sonus Networks

		ERROR:#REF!



				Q2		Q3		Q4		Q1		Q2		Q2		Q2

				FY2015		FY2015		FY2015		FY2016		FY2016		FY2016		FY2016

				Actuals		Actuals		Actuals		Actuals		Actuals		Actuals		Actuals

				Metrics		Metrics		Metrics		Metrics		Metrics		Q-o-Q		Y-o-Y





		16001 Prepaid Expenses		1629031.81		1267037.21		1280238.65		1346957.42		1235345.94		-111611.48		-393685.87

		16002 Prepaid Commissions		975931.28		1183971.44		1562961.62		1083340.32		974267.18		-109073.14		-1664.1

		16008 Prepaid Insurance		1402739.21		878650.72		627416.13		466112.92		1364661.34		898548.42		-38077.8699999999

		16011 Prepaid Maintenance		1588676.41		1893782.83		1458690.19		2096881.27		2095477.79		-1403.48		506801.38

		16012 Prepaid Maintenance COGS		2160204.21		1685821.52		1179805.94		2778921.85		2315173.82		-463748.03		154969.61

		16015 Prepaid Royalties		71822.68		45911.35		20000.02		16666.69		13333.36		-3333.33		-58489.32

		16020 Deposits		2540972.94		1046577.85		249080.42		96517.18		89368.39		-7148.79		-2451604.55

		16021 Employee Advances		45199.23		28383.67		26677.61		27832.92		46165.02		18332.1		965.79

		16027 Inventory Deposits		4173480.05		4483244.36		2793459.96		3452420.42		2837253.12		-615167.3		-1336226.93

		16032 Deferred Installation Costs		11041.16		0		11514.15		11160		33480		22320		22438.84

		16041 Prepaid Royalty & Licenses		823753.57		674062.68		338205.7		1189918.03		962833.87		-227084.16		139080.3

		16551 Receivable-Interest Investment		444834.21		400136.42		567867.22		480820.63		602244.89		121424.26		157410.68

		16561 Receivable-Other		45531.82		150927.79		8310.31		-597.79		-589.64		8.15		-46121.46

		16819 VAT Asset Netting		-304457.56		-296101.24		-803164.79		-124716.06		-345998.11		-221282.05		-41540.55

		16820 Prepaid Tax-Current		373753.17		362519.58		369360.88		353039.82		341673.4		-11366.42		-32079.77

		16821 VAT Import Tax-DE		393522.08		643254.24		593768.23		311991.96		402085.87		90093.91		8563.7899999999

		16822 VAT Import Tax-UK		286850.22		240413.58		900273.24		210745.22		20510.65		-190234.57		-266339.57

		16823 VAT Import Tax-Japan		53572.24		39948.94		21240.07		14025.4		15650.31		1624.91		-37921.93

		16824 Service Tax - Accrued & Due-India		977922.32		881028.12		863680.82		980517.29		498055.48		-482461.81		-479866.84

		16826 Service Tax - Accrued & Not Due-India		0		0		0		0		451387.98		451387.98		451387.98

		16827 VAT Import Tax - Other		282.52		282.52		0		2861.22		0		-2861.22		-282.52

		16829 Reserve - Service Tax		(244,481)		(220,257)		(215,920)		(196,103)		(189,889)		6,215		54,592





Sheet12

								Non-GAAP				Locations		Products		Departments

		Sonus Networks

		ERROR:#REF!

		Other Current assets

						Q2		Q3		Q4		Q1		Q2		Q2		Q2

						FY2015		FY2015		FY2015		FY2016		FY2016		FY2016		FY2016

						Actuals		Actuals		Actuals		Actuals		Actuals		Actuals		Actuals

						Metrics		Metrics		Metrics		Metrics		Metrics		Q-o-Q		Y-o-Y





		22061 Restructuring Liability-Long Term		01 Sonus Corporation		880,397		154,980		- 0		- 0		- 0		- 0		(880,397)

		24112 Capital Lease-Long Term		01 Sonus Corporation		0		0		0		97,273		113,737		16,464		113,737

		24216 Other Liab-Long Term		62 Japan		- 0		18,825		77,158		71,897		71,453		(444)		71,453

		24216 Other Liab-Long Term		65 India		169,207		165,097		148,070		146,879		145,688		(1,191)		(23,519)

		24216 Other Liab-Long Term		01 Sonus Corporation		2,673,961		2,468,835		2,403,628		2,230,248		2,054,657		(175,591)		(619,304)

		24216 Other Liab-Long Term		15 Canada		51,886		47,268		39,144		33,119		30,595		(2,525)		(21,291)

		24216 Other Liab-Long Term		46 Czech Republic		266,753		264,414		252,802		180,620		172,743		(7,876)		(94,009)

		LTD TAX CREDIT Long-Term Deferred Tax Credit		01 Sonus Corporation		1,802,453		1,982,222		2,161,991		2,282,434		2,282,434		- 0		479,981







						4,964,260								4,871,308		(171,162)		(92,952)

						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		16027 Memo										Plexus						- 0

												Seveco						- 0

												Flex						- 0

												Total Inventory Dep		- 0		- 0		- 0





Direct Materials Recon

		Sonus Networks

		Account 51000 Recon

		Q215 C3

														Total $

						RevPro

								APR				665,216

								MAY				1,700,544

								JUN				3,551,803

						Total RevPro								5,917,563		From Auto Feed from Revpro



						Component Sales (COS)

								APR				22,895				Already reclassed out below

								MAY				65,934				Need to reclass to account 51121

								JUN				42,620				Need to reclass to account 51121

						Total Component Sales (COS)								131,449		Total component costs charge to 51000





						Payables		APR				22,000				equates to Centec invoices (APAC)

								MAY

								JUN

														22,000		Payables hittting directly to Direct Materials



						JE's (A)		APR				61,937

								MAY				78,516

								JUN				(133,299)

						Total JE's								7,154		JE's related to Revpro adjustments and component reclass

						Total Account from Above								6,078,166

						GL Account Balance								ERROR:#REF!

														ERROR:#REF!		OK







				JE's		APR				58,994

										25,838

										(22,895)		reclass of APR component to account 51121

												61,937		Total APR



						MAY				78,516

												78,516		Total MAY



						JUN				127,512

										(260,811)

												(133,299)		Total JUN









OCOGS vs Lock Down

		Sonus Networks

		OCOGS Trends

				Q116 C2		Q116 LD		$ Var

		51101 Non-Recurring Engineering (NRE)		- 0

		51102 Excess Inventory		- 0

		51104 Inventory Transfer Credit		- 0

		51105 Standard Cost Adjustments		417,342				417,342		Reval 

		51106 Inventory Adjustments		(40,141)				(40,141)

		51107 Purchase Price Variance		(150,244)				(150,244)		Amortize from Q4

		51108 Invoice Price Variance		(55,243)				(55,243)

		51109 Outside Processing Variance		- 0

		51111 Consumables		5,433				5,433

		51112 ECO Expense		2,403				2,403

		51114 Absorbtion		(1,158,368)		(1,000,000)		(158,368)		Higher absorption than RR FCST

		52002 Labor Variance		- 0		- 0

		51113 Obsolesence		613,389		725,000		(111,611)		E&O purely an estimate based upon history

		51115 Spares Amortization		345,344		600,000		(254,656)		$150k RMA Credit, plus lower RR due to disposition of Material in Q4

		51120 Scrap		36,432		150,000		(113,568)		Scrap based upon Plan and RR, variable (hedge)

		51119 Rework		232,364		250,000		(17,636)		OK

		51118 Shipment Fullfillment Request		- 0				- 0

		51121 Component Sales		33,950		- 0		33,950		No FCST 

		51901 Discounts Taken in Accounts Payable		(7,300)		- 0		(7,300)		No FCST 

		55001 Warranty		4,969		60,000		(55,031)		Timing of warrenty based upon Activity

		56001 Maintenance Fees on Tech License		- 0				- 0

		56002 Outsource Costs		- 0				- 0

		58001 Amort Exp-Technology Licenses		117,613		125,000		(7,387)		OK

		57003 VAT-Out to Customer		- 0		350,000		(350,000)

		57004 Non Recoverable VAT-Out to Customer		33,039				33,039

		57005 Freight-Out RMA		52,682				52,682

		57006 Service Depot - Rent Services		68,872				68,872

		57007 Service Depot - Duty and Taxes		72,651				72,651

		57001 Packaging		- 0				- 0

		57002 Freight-Out to Customer		31,588				31,588

		57102 Freight-In from Vendor		30,054				30,054

		57202 Freight-In/Out Intercompany		8,031				8,031

		Total Freight		296,916		350,000		(53,084)		Slightly lower than RR.  

		54001 Royalties		417,283		500,000		(82,717)		OK, used $500k RR to cover any quarterly swings.  Will 2x check detail

		ADJUST QUALCOMM						- 0

		54002 Royalties-SGX		- 0				- 0

		54005 Royalties-Other		- 0				- 0

		54006 Royalties-Impairment		- 0				- 0

		O COGS OCOGS		1,112,141		1,760,000		(647,859)





Sheet2

						Metrics		GAAP		Companies		Locations		Products		R&D DEPT

		Sonus Networks

		 Heatmap: Actuals vs Budget

		 SEC =  R&D DEPT





						Actuals		Actuals		Actuals		Actuals		Actuals						BUD2015		ACTWFCvBUD2015

						FY2014		FY2014		FY2014		FY2015		FY2015						FY2015		FY2015

						Q2		Q3		Q4		Q1		Q2						Q2		Q2

		Salaries (incl Overtime)		Salaries Salaries and Overtime		10,024,115		10,215,923		10,106,712		9,981,031		9,427,623						9,684,118		(256,494)		Driven by turnover, with FX favorability (Canada/India)

		Stock Compenstation		61008 Stock Option Compensation Expense		1,748,142		1,520,464		1,175,502		1,357,600		1,444,649						- 0		1,444,649

		Total bonus		Bonuses Bonuses		1,702,683		1,771,823		327,352		72,802		(4,350)						56,250		(60,600)		FY14 Bonus clean-up/re-allocation

		Employee Recruiting & Training		EE RECR TRAIN Employee Recruiting & Training		23,680		79,042		77,091		58,041		14,584						44,000		(29,416)		Low India hiring/recruiting

		Travel / Telecom		TE TELECOM Travel / Conf / Telecom		262,913		208,136		189,405		168,638		207,803						249,645		(41,842)		Normal variance with cost control

		Consulting		63001 Consultant/Professional/Other		827,200		1,133,949		1,338,830		1,067,439		1,361,975						1,182,100		179,875		$250K Cloudsmartz offset by lagged Ericcson SEA testing

		NPI & Prototype		NPI PROTO NPI & Prototype		244,161		283,099		331,574		424,932		226,177						249,450		(23,273)		Lagging 10G/yellowfin regulatory

		Other Expenses (A)		Other Discretionary Expenses		109,069		86,721		74,449		73,174		338,137						46,350		291,787		$200K Non-recurring Cellusys DSC development write-off;  $69K Mindspeed Codec NRE;  $64K excess Mindspeed accrual

		Marketing/PR		OTHER MKTG Other Marketing / PR		- 0		165		1,827		(7)		(10)						- 0		(10)

		Legal Fees		63002 Legal Fees		14,155		13,075		9,875		- 0		- 0						- 0		- 0

		Software and Equipment		SW EQUIP Software & Equipment		228,103		229,849		458,366		180,178		242,926						218,806		24,119		Treq servers for broader Sonus

		Maintenance Fees		MAINT EXP Maintenance Fees		389,222		343,075		402,789		406,927		397,312						428,331		(31,019)		Timing of smaller Maint items

		Other Financial Costs		OTHER FIN Other Financial Costs		1,567		- 0		- 0		- 0		- 0						- 0		- 0

		Dpereciation		DEPR Depreciation		1,583,234		1,441,929		1,281,397		1,249,677		2,865,972						1,221,458		1,644,513		Normal variance with FX; Large True of India Depreciation due to systematic issue

		Other Expenses (B)		Other Fixed Expenses		- 0		- 0		958		- 0		11,579						10,000		1,579

		Occupancy Allocation		OCC ALLO Occupancy Allocation		1,590,136		1,632,615		1,861,784		1,679,709		1,548,002						1,593,405		(45,403)		Primarily US (Rochester/Fremont)

		Fringe Allocation		Fringe ALLO Fringe Allocation		1,998,469		1,503,215		982,654		2,394,944		1,717,274						1,887,140		(169,866)		Worldwide trend with salary

		Corporate Allocation		CORP ALLO Corporate Allocations		173,501		230,347		189,200		223,411		168,562						208,229		(39,667)		HDCT related

																								-324

		Total Spend (Departmental)		TOTAL DEPT SPEND Total Departmental Spend		20,920,350		20,693,427		18,809,766		19,338,497		19,968,216						17,079,283		2,888,933



		Total From  Schedules				19,172		19,172		17,634		17,981		18,199						ERROR:#REF!

		Total From Metrics				20,901,178		20,674,255		18,792,132		19,320,516		19,950,017						ERROR:#REF!



		Supplemental Info

		Other Expense (A)				20,901,178		20,674,255		18,792,132		19,320,516		19,950,017

		Printing Expense		64004 Printing Expense		29		3		88		77		61						- 0		61

		Rework Expense		65001 Rework Expense		569		1,487		540		781		737						- 0		737

		Repairs Expense		65002 Repairs Expense		- 0		1,200		- 0		- 0		6,250						- 0		6,250

		Misc Expense		66007 Miscellaneous Expense		164		1,360		37		- 0		3,903						- 0		3,903

		Dues and Subs		66008 Dues & Subscriptions Expense		28,567		9,119		35,463		18,759		28,102						15,950		12,152

		Postage & Mail		66010 Postage & Mailing Expense		4,218		5,452		8,780		7,412		5,156						1,650		3,506

		Delivery Expense		66011 Delivery Expense		2,943		8,473		2,989		2,136		2,282						6,000		(3,718)

		Outside Services (OS)		Outside Services Outside Services		72,578		59,627		26,552		44,010		291,645						22,750		268,895

		Other Expenses (A)		Other Discretionary Expenses		109,069		86,721		74,449		73,174		338,137						46,350		291,787



		ISO Expense		65006 ISO Expense		- 0		- 0		958		- 0		11,579						10,000		1,579

		Other Expenses (B)		Other Fixed Expenses		- 0		- 0		958		- 0		11,579						10,000		1,579















Sheet3

						A/R

						Transactional Trend

								OCT		NOV		DEC		JAN		FEB		MAR		APR		MAY		JUN		JUL		AUG		SEP		OCT		NOV		DEC

								FY2014		FY2014		FY2014		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015

				Invoice		Adjustment_BC		38,461		(60,156)		(54,009)		(67,373)		24,899		2,464		(34,917)		956,344		(87,073)		(33,475)		18,537		(9,473)		18,300		(22,750)		(11,921)

				Invoice		Credit Memos_BC		(1,449,868)		(762,400)		(4,249,026)		(262,166)		(3,207,651)		(1,215,446)		(696,129)		(457,176)		(696,347)		(1,313,953)		(1,239,327)		(831,761)		(289,719)		(1,152,539)		(1,359,720)

				Receipts		Misc Receipts_BC		- 0		(5,950)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Invoice		Other_BC		(2,910,148)		(11,334)		2,504,058		(1,535,528)		341,286		(1,225,672)		(801,611)		293		1,836,585		3,583,835		(15,870)		(3,330,971)		3,380,506		(8,048)		29,565

				Receipts		Receipts_BC		(18,386,890)		(25,596,945)		(26,203,901)		(23,409,621)		(24,806,216)		(13,807,116)		(22,452,953)		(25,911,463)		(16,461,102)		(21,711,359)		(21,074,881)		(23,348,671)		(20,040,251)		(31,854,421)		(9,951,315)

				Invoice		Revaluation_BC		(3,702)		25,185		9,549		(43,121)		(9,506)		22,358		3,303		(56,570)		(1,187)		18,713		(16,331)		11,323		(6,484)		(7,683)		- 0

				Invoice		Sales Invoices_BC		12,689,076		14,584,533		54,124,843		8,206,608		9,141,380		44,556,513		13,391,655		11,168,037		33,369,246		14,797,452		15,778,733		41,348,487		16,246,553		14,743,598		14,210,724

						Invoice Activity						74,475,062						54,729,045						57,894,453						68,765,918						45,770,383

												0.70						0.77						0.59						0.54						0.28



		Monthly		Invoice		Invoice Activity		8,363,819		13,775,828		52,335,415		6,298,421		6,290,408		42,140,216		11,862,301		11,610,928		34,421,224		17,052,572		14,525,742		37,187,605		19,349,156		13,552,579		12,868,648

		Monthly		Receipts		Receipts		(18,386,890)		(25,602,895)		(26,203,901)		(23,409,621)		(24,806,216)		(13,807,116)		(22,452,953)		(25,911,463)		(16,461,102)		(21,711,359)		(21,074,881)		(23,348,671)		(20,040,251)		(31,854,421)		(9,951,315)



		QTD				Invoice Activity						74,475,062						54,729,045						57,894,453						68,765,918						45,770,383

		QTD				Receipts						(70,193,685)						(62,022,953)						(64,825,518)						(66,134,910)						(61,845,988)

												0						- 0						(0)						(0)						- 0

				A/R

				Transactional Trend







						OCT		NOV		DEC		JAN		FEB		MAR		APR		MAY		JUN		JUL		AUG		SEP		OCT		NOV		DEC

						FY2014		FY2014		FY2014		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015

				Adjustment_BC		38,461		(60,156)		(54,009)		(67,373)		24,899		2,464		(34,917)		956,344		(87,073)		(33,475)		18,537		(9,473)		18,300		(22,750)		(11,921)

				Credit Memos_BC		(1,449,868)		(762,400)		(4,249,026)		(262,166)		(3,207,651)		(1,215,446)		(696,129)		(457,176)		(696,347)		(1,313,953)		(1,239,327)		(831,761)		(289,719)		(1,152,539)		(1,359,720)

				Misc Receipts_BC		- 0		(5,950)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Other_BC		(2,910,148)		(11,334)		2,504,058		(1,535,528)		341,286		(1,225,672)		(801,611)		293		1,836,585		3,583,835		(15,870)		(3,330,971)		3,380,506		(8,048)		29,565

				Receipts_BC		(18,386,890)		(25,596,945)		(26,203,901)		(23,409,621)		(24,806,216)		(13,807,116)		(22,452,953)		(25,911,463)		(16,461,102)		(21,711,359)		(21,074,881)		(23,348,671)		(20,040,251)		(31,854,421)		(9,951,315)

				Revaluation_BC		(3,702)		25,185		9,549		(43,121)		(9,506)		22,358		3,303		(56,570)		(1,187)		18,713		(16,331)		11,323		(6,484)		(7,683)		- 0

				Sales Invoices_BC		12,689,076		14,584,533		54,124,843		8,206,608		9,141,380		44,556,513		13,391,655		11,168,037		33,369,246		14,797,452		15,778,733		41,348,487		16,246,553		14,743,598		14,210,724

				Invoice Activity						74,475,062						54,729,045						57,894,453						68,765,918						45,770,383

										0.70						0.77						0.59						0.54						0.28



				Invoice Activity		8,363,819		13,775,828		52,335,415		6,298,421		6,290,408		42,140,216		11,862,301		11,610,928		34,421,224		17,052,572		14,525,742		37,187,605		19,349,156		13,552,579		12,868,648

				Receipts		(18,386,890)		(25,602,895)		(26,203,901)		(23,409,621)		(24,806,216)		(13,807,116)		(22,452,953)		(25,911,463)		(16,461,102)		(21,711,359)		(21,074,881)		(23,348,671)		(20,040,251)		(31,854,421)		(9,951,315)



				Invoice Activity						74,475,062						54,729,045						57,894,453						68,765,918						45,770,383

				Receipts						(70,193,685)						(62,022,953)						(64,825,518)						(66,134,910)						(61,845,988)

										0						- 0						(0)						(0)						- 0







Sheet6

						Metrics		Non-GAAP		Companies		Locations		Products		Departments

		Sonus Networks

		 Heatmap: Actuals vs Budget

		 SEC =  0



						Actuals		Actuals		Actuals		Actuals		Actuals						BUD2015		ACTWFCvBUD2015

						FY2014		FY2015		FY2015		FY2015		FY2015						FY2015		FY2015

						Q4		Q1		Q2		Q3		Q4						Q4		Q4







		Install Fees		SERV INSTALL Service Install		495,917		160,161		450,709		135,783		(12,022)						200,000		(12,022)		$51K Agnity, $61K Web Comm; variance due to unused generic Install budget

		Maintenance Fees		SERV MFEES Service Maint Fees		1,529,385		1,361,451		1,231,724		1,092,135		729,804						1,181,819		8,558		Lower new IBV Oracle Maint & self-support of D2

		Total Serv OCOGS		SERV COGS Service COGS		2,025,301		1,521,612		1,682,432		1,227,918		717,782						1,381,819		(3,465)



		Total From  Schedules				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!

		Total From Metrics				9,893		8,887		8,621		8,614		9,271						ERROR:#REF!

						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						ERROR:#REF!









														717.78179





Sheet5

														Companies		Metrics				Actuals		Locations		Departments		Products		GL Posting Date		Ledger Name		Journal Name				Batch Source		PO Number						Transaction Number				Trans Event Date		Posting Status		Functional Currency Code		Measures		Batch Name		Batch Category		JE Description

														JAN		FEB		MAR		APR		MAY		JUN		JUL		AUG		SEP		OCT		NOV		DEC		JAN		FEB		MAR		APR		MAY		JUN		JUL		AUG		SEP		OCT		NOV		DEC

														FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2015		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY2014		FY15		FY14		VAR

		Transaction Description		68002 Amortization Expense		Transaction Party		Cust Relationships_BD		Transaction Date		JE Line Description		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		89,820		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		89,820		(89,820)		MISC

		Transaction Description		68002 Amortization Expense		Transaction Party		Developed Tech_BD		Transaction Date		JE Line Description		0		0		0		0		0		0		0		0		0		- 0		- 0		- 0		- 0		- 0		101,120		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		101,120		(101,120)		MISC

		Transaction Description		68002 Amortization Expense		Transaction Party		NET Cust Relationships Intang Amort_BD		Transaction Date		JE Line Description		52069.79		52069.79		52069.79		52069.79		52069.79		52069.79		52069.79		52069.79		52069.79		52,070		52,070		52,070		103,004		103,004		103,004		- 0		103,004		103,004		103,004		103,004		103,004		103,004		103,004		103,004		624,837		1,133,045		(508,207)		NET

		Transaction Description		68002 Amortization Expense		Transaction Party		NET Customer Relationships Intang Amort_BD		Transaction Date		JE Line Description		0		0		0		0		0		0		0		0		0		- 0		- 0		- 0		- 0		- 0		- 0		103,004		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		103,004		(103,004)		NET

		Transaction Description		68002 Amortization Expense		Transaction Party		NET Developed Tech Intang Amort_BD		Transaction Date		JE Line Description		131701.74		131701.74		131701.74		131701.74		131701.74		131701.74		131701.74		131701.74		131701.74		131,702		131,702		131,702		146,277		146,277		146,277		146,277		146,277		146,277		146,277		146,277		146,277		146,277		146,277		146,276		1,580,421		1,755,319		(174,899)		NET

		Transaction Description		68002 Amortization Expense		Transaction Party		NET Internal Use SW Intang Amort_BD		Transaction Date		JE Line Description		20277.78		20277.78		20277.78		20277.78		20277.78		20277.78		20277.78		20277.7		0		- 0		- 0		- 0		20,278		20,278		20,278		20,278		20,278		20,278		20,278		20,278		20,278		20,278		20,278		20,278		162,222		243,333		(81,111)		NET

		Transaction Description		68002 Amortization Expense		Transaction Party		PT Customer Relationships Intang Amort_BD		Transaction Date		JE Line Description		61327.68		73916.33		86504.98		86084.37		86084.37		86084.37		86084.37		86084.37		86084.37		86,084		86,084		86,084		- 0		- 0		- 0		61,328		63,499		61,328		61,328		61,328		61,328		61,328		61,328		61,328		996,508		554,121		442,388		PT

		Transaction Description		68002 Amortization Expense		Transaction Party		PT Developed Tech Intang Amort_BD		Transaction Date		JE Line Description		67413.53		137426.69		207439.85		205816.51		205816.51		205816.51		205816.51		205816.51		205816.51		205,817		205,817		205,817		- 0		- 0		- 0		67,414		67,414		67,414		67,414		67,414		67,414		67,414		67,414		67,414		2,264,629		606,722		1,657,907		PT

		Transaction Description		68002 Amortization Expense		Transaction Party		PTI Stub Period Amort Exp Backlog_BD		Transaction Date		JE Line Description		0		0		0		0		0		0		0		0		0		- 0		- 0		- 0		- 0		- 0		30,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		30,000		(30,000)		PT

		Transaction Description		68002 Amortization Expense		Transaction Party		Reverse portion of March Order Backlog Amortization JE 314275_BD		Transaction Date		JE Line Description		0		0		0		0		0		0		0		0		0		- 0		- 0		- 0		- 0		- 0		- 0		(20,000)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(20,000)		20,000		MISC

		Transaction Description		68002 Amortization Expense		Transaction Party		TJM 4 2 15 Amort Adj Other USD_BD		Transaction Date		JE Line Description		0		0		400518.01		0		0		0		0		0		0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		400,518		- 0		400,518		TQ

		Transaction Description		68002 Amortization Expense		Transaction Party		Treq Developed Tech Intang Amort_BD		Transaction Date		JE Line Description		0		0		0		68945.87		17236.47		17236.47		17236.47		17236.47		17236.47		234,910		234,910		234,910		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		859,859		- 0		859,859		TQ

		Transaction Description		68002 Amortization Expense		Transaction Party		Treq In Process R D Intang Amort_BD		Transaction Date		JE Line Description		0		0		0		0		0		0		0		0		217673.83		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		217,674		- 0		217,674		TQ

																																																																NET		(867,221)

																																																																PT		2,070,295

																																																																TQ		1,478,051

																																																																MISC		(170,940)

																																																																		2,510,184





Sheet7

						Metrics		Non-GAAP				Locations		Products		Departments				Actuals

						DEC		MAR		JUN		SEP		DEC

						FY2014		FY2015		FY2015		FY2015		FY2015

		16020 Deposits		73 Korea		6,364		6,364		6,364		5,656		5,656

		16020 Deposits		70 Australia		3,409		3,275		3,232		2,923		3,051

		16020 Deposits		64 Malaysia		6,043		5,764		7,064		6,017		15,868

		16020 Deposits		63 China		1,300		1,304		1,306		1,251		1,232

		16020 Deposits		61 Singapore		30,935		29,911		30,480		28,715		28,937

		16020 Deposits		62 Japan		405,757		410,646		646,975		665,439		259,682

		16020 Deposits		65 India		721,243		728,611		718,793		138,658		105,985

		16020 Deposits		69 India - TPL		4,993		13,447		8,285		7,968		- 0

		16020 Deposits		01 Sonus Corporation		3,658,749		3,411,420		942,425		16,700		16,700

		16020 Deposits		15 Canada		31,061		28,952		29,201		27,084		26,040

		16020 Deposits		11 Mexico		- 0		4,596		4,458		4,036		3,981

		16020 Deposits		41 United Kingdom		4,415		4,231		4,466		4,335		4,207

		16020 Deposits		42 France		23,090		20,822		21,277		21,300		20,717

		16020 Deposits		44 Germany		20,177		18,195		18,594		18,614		18,104

		16020 Deposits		46 Czech Republic		112,048		94,889		97,743		97,569		95,437

		16020 Deposits		48 Spain		338		305		311		312		303
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Sheet8

								Metrics		Locations		Products		Departments		FY2015		Actuals		13341 Deferred COGS at Customer

								JAN		FEB		MAR		APR		MAY		JUN		JUL		AUG		SEP		OCT		NOV		DEC

				GAAP		04 Federal		(56,458)		(56,458)		(56,458)		(56,458)		(56,458)		101,322		125,554		129,016		(56,458)		(56,458)		(28,764)		(56,458)

				GAAP		01 Sonus Corporation		1,858,727		2,311,899		1,834,350		2,222,944		1,854,560		2,057,197		2,801,982		5,032,043		3,375,564		5,241,136		6,365,816		4,195,678

				GAAP		Companies		1,802,270		2,255,441		1,777,892		2,166,486		1,798,103		2,158,520		2,927,536		5,161,059		3,319,106		5,184,678		6,337,052		4,139,220



								(1,802,269.63)





Sheet11

								Non-GAAP						Products		Departments		Locations

						Q2		Q3		Q4		Q1		Q2		Q2		Q2

						FY2015		FY2015		FY2015		FY2016		FY2016		FY2016		FY2016

						Actuals		Actuals		Actuals		Actuals		Actuals		Actuals		Actuals

						Metrics		Metrics		Metrics		Metrics		Metrics		Q-o-Q		Y-o-Y

		22901 Accrued Other		01 Sonus Corporation		4,920,575		4,337,582		3,947,192		2,866,689		3,079,233		212,544		(1,841,343)

		22901 Accrued Other		11 Mexico		7,434		4,807		2,450		2,648		2,251		(398)		(5,183)

		22901 Accrued Other		15 Canada		25,582		16,484		46,038		35,369		38,729		3,361		13,147

		22901 Accrued Other		31 UAE		2,132		2,901		3,835		4,003		2,532		(1,471)		400

		22901 Accrued Other		41 United Kingdom		112,866		87,468		90,821		203,230		69,711		(133,519)		(43,155)

		22901 Accrued Other		42 France		15,855		11,462		11,546		30,167		101,213		71,046		85,358

		22901 Accrued Other		44 Germany		17,747		17,153		16,972		15,314		6,015		(9,299)		(11,732)

		22901 Accrued Other		46 Czech Republic		6,593		5,685		6,096		8,089		5,306		(2,783)		(1,287)

		22901 Accrued Other		49 Switzerland		9,688		7,627		7,470		5,735		4,927		(808)		(4,761)

		22901 Accrued Other		61 Singapore		33,529		24,398		25,747		25,125		359,693		334,568		326,165

		22901 Accrued Other		62 Japan		199,247		263,675		46,287		39,777		52,089		12,312		(147,157)

		22901 Accrued Other		63 China		16,453		28,755		31,895		28,861		6,728		(22,133)		(9,726)

		22901 Accrued Other		64 Malaysia		2,482		2,727		3,914		4,235		4,862		627		2,380

		22901 Accrued Other		65 India		519,183		306,523		134,003		67,537		83,972		16,435		(435,211)

		22901 Accrued Other		68 Hong Kong		13,756		11,209		16,943		13,011		3,842		(9,169)		(9,914)

		22901 Accrued Other		70 Australia		16,519		16,832		18,105		11,527		12,665		1,138		(3,854)

		22901 Accrued Other		71 Taiwan		7,043		5,509		7,865		4,619		4,188		(432)		(2,855)

		22901 Accrued Other		73 Korea		3,287		1,036		2,004		8,783		12,298		3,515		9,011

		22901 Accrued Other		Companies		5,929,972		5,151,832		4,419,183		3,374,719		3,850,254		475,535		(2,079,718)















Sheet13

		Sonus Networks

		 Heatmap: Actuals vs Budget

		 SEC =  MGM DEPARTMENT

						Metrics		Non-GAAP		Companies		Locations		Products		MGM DEPARTMENT



						Actuals		Actuals		Actuals		Actuals		Actuals						LD1		ACTWFCvBUD

						FY2015		FY2015		FY2015		FY2016		FY2016						FY2016		FY2016

						Q2		Q3		Q4		Q1		Q2						Q2		Q2

				Salaries Salaries and Overtime		23,836,302		22,150,019		22,398,037		21,722,770		22,223,804						22,711,000		(487,196)		ok

				CS ALLO Customer Service Allocation		0		0		0		0		- 0						- 0		- 0

				OCC ALLO Occupancy Allocation		-0.03		0.27		-0.0500000001		-0.12		(0)						6,583		(6,583)

				68721 Allocated Fringe Benefits In		4814595.98		3579825.23		2595706.91		6031673.85		4,745,256						4,759,249		(13,994)

				71999 Allocation Fringe Benefit Out		-4814595.93		-3568482.51		-2595706.89		-6031673.85		(4,745,255)						(4,771,580)		26,325

				CORP ALLO Corporate Allocations		0		(0)		0		(0)		- 0						1,737		(2,079)

				63001 Consultant/Professional/Other		2983347.92		2700372.44		2493193.87		1667296.98		1,868,681						2,204,776		(336,095)







														28,459,741				- 0		29,675,026		(1,215,284)





Top 20

												  										  

		Top 20 Revenue - Quarterly





				Q3 2016										Q2 2016										Q1 2016

						Total										Total										Total

				Customer		Revenue								Customer		Revenue								Customer		Revenue

		1		at&t		$   7,770,877		12.0%				1		at&t		$   9,596,116		15.8%				1		LEVEL 3		$   10,950,999		18.5%

		2		WESTCON		5,469,214						2		VERIZON		8,147,389		13.4%				2		at&t		6,691,569		11.3%

		3		CENTURYLINK		5,319,352						3		INTELIQUENT, INC.		4,492,546						3		SOFTBANK		3,750,347

		4		INTELIQUENT, INC.		4,964,697						4		WESTCON		2,932,602						4		WEST CORP		2,953,864

		5		VERIZON		3,013,312						5		SOFTBANK		2,552,395						5		KDDI		2,762,148

		6		LEVEL 3		2,867,595						6		LEVEL 3		2,503,046						6		WESTCON		2,462,112

		7		KDDI		1,778,344						7		CENTURYLINK		1,773,188						7		INTELIQUENT, INC.		2,423,898

		8		TELETECH		1,698,194						8		BANDWIDTH.COM		1,242,925						8		VERIZON		2,164,448

		9		TALK TALK TECHNOLOGY		1,563,405						9		GENESYS LABS		1,227,908						9		GENERAL DYNAMICS		1,672,755

		10		SUMITRONICS		1,443,892						10		KDDI		1,152,183						10		COLT		1,087,687

		11		COMCAST IP SERVICES LLC		1,401,468						11		WEST CORP		988,832						11		ONVOY VOICE SERVICES		1,051,670

		12		TATA		1,275,592						12		TALK TALK TECHNOLOGY		988,632						12		WINDSTREAM		1,050,737

		13		SOFTBANK		1,202,720						13		PEERLESS		973,111						13		SCANSOURCE COMMUNICATIONS		994,219

		14		WEST CORP		1,145,780						14		ONVOY VOICE SERVICES		941,213						14		CENTURYLINK		950,609

		15		ONVOY VOICE SERVICES		1,025,102						15		XO		933,030						15		TECHLAND		838,774

		16		SCANSOURCE COMMUNICATIONS		994,397						16		ISTT 		899,450						16		TATA		814,052

		17		SOCIETE FRANCAISE DU RADIOTELEPHONE - SFR		961,299						17		FRANCE TELECOM		807,850						17		FUJITSU ASIA PTE LTD		730,390

		18		T-SYSTEMS		836,079						18		BT CONFERENCING		772,365						18		TALK TALK TECHNOLOGY		717,291

		19		ARROW S3		760,105						19		TECHLAND		759,809						19		BANDWIDTH.COM		659,557

		20		TCRP		749,703						20		COMCAST IP SERVICES LLC		684,067						20		PEERLESS		658,350

				Total Top Twenty		$   46,241,126		71.1%						Total Top Twenty		$   44,368,656		72.9%						Total Top Twenty		$   45,385,476		76.7%



				All Others		18,770,150								All Others		16,488,487								All Others		13,765,191



				Total Revenue		$   65,011,277		100.0%						Total Revenue		$   60,857,143		100.0%						Total Revenue		$   59,150,667		100.0%



				Top 5		$   26,537,452		40.8%						Top 5		$   27,721,048		45.6%						Top 5		$   27,108,927		45.8%

				Top 10		$   35,888,881		55.2%						Top 10		$   35,620,298		58.5%						Top 10		$   36,919,827		62.4%

				Top 20		$   46,241,126		71.1%						Top 20		$   44,368,656		72.9%						Top 20		$   45,385,476		76.7%





				Q4 2015										Q3 2015

						Total										Total

				Customer		Revenue								Customer		Revenue

		1		at&t		$   7,401,396		11.4%				1		at&t		$   9,986,071		14.7%

		2		CENTURYLINK		4,690,320						2		INTELIQUENT, INC.		9,751,166		14.4%

		3		COMCAST		4,684,503						3		CENTURYLINK		7,226,043		10.6%

		4		WESTCON		4,383,506						4		WESTCON		3,751,264

		5		SOFTBANK		4,031,871						5		LEVEL 3		3,434,679

		6		INTELIQUENT		3,181,901						6		COMCAST IP SERVICES LLC		3,126,455

		7		LEVEL 3		2,782,822						7		VERIZON		2,440,923

		8		TALK TALK TECHNOLOGY		2,723,206						8		WEST CORP		2,273,793

		9		XO		2,583,137						9		SOFTBANK		1,561,912

		10		WINDSTREAM		2,484,572						10		LOCKHEED MARTIN		1,274,038

		11		VERIZON		2,315,453						11		SCANSOURCE COMMUNICATIONS		1,130,639

		12		KDDI		2,130,053						12		PEERLESS		1,007,013

		13		PEERLESS		2,018,355						13		BT CONFERENCING		937,219

		14		WEST CORP		1,959,795						14		KDDI		890,782

		15		LOCKHEED MARTIN		1,349,497						15		inContact		853,306

		16		VONAGE		1,339,224						16		TECHLAND		785,020

		17		SCANSOURCE COMMUNICATIONS		1,157,467						17		TATA		704,399

		18		FIRST COMMUNICATIONS		1,108,224						18		RINGCENTRAL		672,246

		19		BELGACOM		992,785						19		SYNIVERSE TECHNOLOGIES		660,270

		20		iBASIS		954,785						20		XO		658,829

				Total Top Twenty		$   54,272,872		71.1%						Total Top Twenty		$   53,126,066		78.3%



				All Others		22,053,304								All Others		14,735,362



				Total Revenue		$   76,326,177		100.0%						Total Revenue		$   67,861,428		100.0%



				Top 5		$   25,191,596		38.7%						Top 5		$   34,149,223		56.1%

				Top 10		$   38,947,234		59.9%						Top 10		$   44,826,344		73.7%

				Top 20		$   54,272,872		71.1%						Top 20		$   53,126,066		78.3%







Top 20 YTD

				Top 20 Revenue - Year-to-Date





						Q316 YTD Revenue										Q315 YTD Revenue

						Customer 		Total      Revenue		% of Total Revenue						Customer 		Total      Revenue		% of Total Revenue

				1		at&t		$   24,058,561		13.0%				1		at&t		$   23,878,128		13.8%

				2		LEVEL 3		16,321,640		8.8%				2		INTELIQUENT, INC.		14,423,976		8.4%

				3		VERIZON		13,325,149		7.2%				3		VERIZON		12,660,082		7.3%

				4		INTELIQUENT, INC.		11,881,141		6.4%				4		CENTURYLINK		10,669,882		6.2%

				5		WESTCON		10,863,928		5.9%				5		WESTCON		9,520,852		5.5%

				6		CENTURYLINK		8,043,149		4.3%				6		SOFTBANK		8,986,672		5.2%

				7		SOFTBANK		7,505,462		4.1%				7		LEVEL 3		7,671,619		4.4%

				8		KDDI		5,692,675		3.1%				8		KDDI		4,551,183		2.6%

				9		WEST CORP		5,088,476		2.8%				9		COMCAST IP SERVICES LLC		3,942,005		2.3%

				10		TALK TALK TECHNOLOGY		3,269,328		1.8%				10		WEST CORP		3,921,612		2.3%

				11		ONVOY VOICE SERVICES		3,017,985		1.6%				11		LOCKHEED MARTIN		3,830,682		2.2%

				12		SCANSOURCE COMMUNICATIONS		2,642,270		1.4%				12		SCANSOURCE COMMUNICATIONS		2,990,219		1.7%

				13		TATA		2,605,306		1.4%				13		TATA		2,719,510		1.6%

				14		COMCAST IP SERVICES LLC		2,492,869		1.3%				14		TALK TALK TECHNOLOGY		2,488,384		1.4%

				15		SUMITRONICS		2,427,751		1.3%				15		PEERLESS		2,402,966		1.4%

				16		BANDWIDTH.COM		2,375,435		1.3%				16		WINDSTREAM		2,167,447		1.3%

				17		TECHLAND		2,266,711		1.2%				17		TECHLAND		2,121,141		1.2%

				18		TELETECH		2,221,133		1.2%				18		SUMITRONICS		2,105,115		1.2%

				19		COLT		2,156,311		1.2%				19		BT CONFERENCING		2,080,435		1.2%

				20		WINDSTREAM		2,117,313		1.1%				20		XO		1,956,462		1.1%				YOY Change		% Change

						Total Top Twenty		$   130,372,595		70.5%						Total Top Twenty		$   125,088,372		72.4%				$   5,284,223		4.2%



						All Others		54,646,492		29.5%						All Others		47,619,448		27.6%				7,027,044		14.8%



						Total Revenue		$   185,019,087		100.0%						Total Revenue		$   172,707,820		100.0%				$   12,311,267		7.1%



						Top 5		$   76,450,419		41.3%						Top 5		$   71,152,921		41.2%				0.1%

						Top 10		$   106,049,510		57.3%						Top 10		$   100,226,011		58.0%				-0.7%

						Top 20		$   130,372,595		70.5%						Top 20		$   125,088,372		72.4%				-2.0%







Taqua-Rev

		Taqua Revenue

																				Trailing 12 Months

				FY14		FY15				Q116		Q216		Q316		YTD FY16				Q216		Q316

		Total Revenue pre-haircut		$   25.20		$   28.26				$   3.22		$   3.23		$   2.78		$   9.24				$   16.76		$   13.85

		Total Revenue post-haircut								$   3.22		$   3.23		$   2.72		$   9.18						$   13.79









image1.png

€ Sonus







YTD through Q3 Actuals — Non-GAAP
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1) Non-GAAP financial measures; please see reconciliation in presentation appendix.




Q416 & FY16 Guidance

Excluding Taqua Acquisition

Q4162 Guidance FY162 Guidance

Total Revenue

Non-GAAP Gross Margin?

Non-GAAP Opex!

GAAP (Loss) earnings per
share

Non-GAAP Diluted earnings
per sharel

Basic Shares

Diluted Shares

$65M to $67M

69.0% to 69.5%

$39.5M to $40.5M
($0.05) to ($0.02)

$0.09 to $0.12

49.5M

S0M

1) Non-GAAP financial measures; please see reconciliation in presentation appendix.

2) Guidance as provided on October 26, 2016.

$250M to $252M

69.0% to 69.5%

$154M to $155M
($0.27) to ($0.24)

$0.33 to $0.36

49.5M

S0M
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Q416 and FY16 Guidance, Taqua Only

Total Revenue

Non-GAAP Gross Margin?
Non-GAAP Opex!

GAAP Loss per share

Non-GAAP Loss per share!
Basic Shares

Diluted Shares

$1.8M

Not provided
Not provided

($0.08)

($0.05)
49.5M

49.5M

1) Non-GAAP financial measures; please see reconciliation in presentation appendix.
2) Guidance as provided on July 27, 2016.

$2M

Not provided
Not provided

($0.09)
($0.06)
49.5M

S50M




Q416 and FY16 Guidance, Consolidated

Total Revenue

Non-GAAP Gross Margint
Non-GAAP Opext

GAAP Loss per share

Non-GAAP Diluted earnings
per sharet!

Basic Shares

Diluted Shares

$66.8M to $68.8M

68% to 68.5%
$43M to $44M
($0.13) to ($0.10)
$0.04 to $0.07

49.5M

S0M

1) Non-GAAP financial measures; please see reconciliation in presentation appendix.

2) Guidance as provided on July 27, 2016.

$252M to $254M

69.0% to 69.5%
$157.5M to $158.5M
($0.36) to ($0.33)
$0.27 to $0.30

49.5M

S0M
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Sonus’ Mission

Reliable & profitable supplier of
intelligent real-time communications
with continuous focus on driving top
and bottom line financial results.

Sonus’ Vision

Become a leader in the emerging Cloud
architecture, driving incremental growth
In revenue and earnings.
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Discussion of Non-GAAP Financial Measures (1 of 4)

Sonus management uses a number of different financial measures, both GAAP and non-GAAP, in analyzing and assessing the overall
performance of the business, making operating decisions, planning and forecasting future periods, and determining payments under
compensation programs. Our annual financial plan is prepared both on a GAAP and non-GAAP basis, and the non-GAAP annual financial
plan is approved by our board of directors. Continuous budgeting and forecasting for revenue and expenses are conducted on a non-GAAP
basis (in addition to GAAP) and actual results on a non-GAAP basis are assessed against the annual financial plan. We consider the use of
non-GAAP financial measures helpful in assessing the core performance of our continuing operations and liquidity, and when planning and
forecasting future periods. By continuing operations, we mean the ongoing results of the business excluding certain expenses and credits,
including, but not limited to: incremental cost of goods sold in connection with the fair value write-up of acquired inventory, stock-based
compensation, amortization of intangible assets, the write-off of prepaid royalties for software licenses, incremental depreciation expense
resulting from the write-up of acquired property and equipment, patent litigation settlement expense, depreciation expense for an abandoned
facility, divestiture costs, acquisition-related expense, restructuring and certain gains and losses included in other income (expense). We
consider the use of non-GAAP earnings (loss) per share helpful in assessing the performance of the continuing operations of our business.
While our management uses non-GAAP financial measures as a tool to enhance their understanding of certain aspects of our financial
performance, our management does not consider these measures to be a substitute for, or superior to, GAAP measures. In addition, our
presentations of these measures may not be comparable to similarly titled measures used by other companies. These non-GAAP financial
measures should not be considered alternatives for, or in isolation from, the financial information prepared and presented in accordance with
GAAP.

Investors are cautioned that there are material limitations associated with the use of non-GAAP financial measures as an analytical tool. In
particular, many of the adjustments to Sonus’ financial measures reflect the exclusion of items that are recurring and will be reflected in our
financial results for the foreseeable future.

As part of the assessment of assets acquired and liabilities assumed in connection with the Taqua acquisition, we were required to increase
the aggregate fair value of acquired inventory by $0.6 million. The acquired inventory will be charged to cost of product revenue as it is
sold to end customers. As part of the assessment of the Performance Technologies, Incorporated (“PT”) acquisition, we were required to
increase the aggregate fair value of acquired inventory by $1.8 million. The acquired inventory was charged to cost of product revenue as it
was sold to end customers. We believe that the incremental cost of product revenue resulting from the fair value write-up of this acquired
inventory is in excess of the amount we would have recorded in connection with the related product sales had we purchased the inventory
ourselves as opposed to in connection with an acquisition. Accordingly, we believe that excluding this incremental cost of product revenue

facilitates the comparison of our financial results to our historical operating results and to other companies in our industry.
I N |
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Discussion of Non-GAAP Financial Measures (2 of 4)

Stock-based compensation is different from other forms of compensation, as it is a non-cash expense. For example, a cash salary
generally has a fixed and unvarying cash cost. In contrast, the expense associated with an equity-based award is generally unrelated
to the amount of cash ultimately received by the employee, and the cost to us is based on a stock-based compensation valuation
methodology and underlying assumptions that may vary over time. We believe that excluding non-cash stock-based compensation
expense from our operating results facilitates the comparison of our financial statements to compare our financial results to our
historical operating results and to other companies in our industry.

We exclude the amortization of acquired intangible assets from non-GAAP expense and income measures. These amortization
amounts are inconsistent in frequency and amount and are significantly impacted by the timing and size of acquisitions. Although we
exclude amortization of acquired intangible assets from our non-GAAP expenses, we believe that it is important for investors to
understand that intangible assets contribute to revenue generation. We believe that excluding the non-cash amortization of intangible
assets facilitates the comparison of our financial results to our historical operating results and to other companies in our industry as if
the acquired intangible assets had been developed internally rather than acquired.

In the fourth quarter of 2012, we wrote off $7.1 million of prepaid royalties for software licenses related to products from which we
did not expect to derive future revenues. We believe that excluding the write-off of these prepaid royalties facilitates the comparison
of our financial results to our historical operating results and to other companies in our industry. This amount is included as a
component of Cost of product sales; however, we believe that this write-off is not part of our ongoing operations, as there is no future
revenue streams or benefits associated with this expense.

As part of the assessment of the assets acquired and liabilities assumed in connection with the Network Equipment Technologies, Inc.
(“NET”) acquisition, we were required to increase the aggregate fair value of acquired property and equipment by $2.0 million. The
acquired property and equipment was depreciated over a weighted average useful life of approximately 2.5 years. We believe that the
incremental depreciation expense resulting from the fair value write-up of this acquired property and equipment is in excess of the
amount we would have recorded in connection with the related product sales and service revenue had we purchased the property and
equipment ourselves as opposed to in connection with an acquisition. Accordingly, we believe that excluding this incremental
depreciation expense facilitates the comparison of our financial results to our historical operating results and to other companies in our
industry.

- € Sonus




Discussion of Non-GAAP Financial Measures (3 of 4)

In June 2016, we recorded $0.6 million of patent litigation settlement costs. This amount is included as a component of General and
administrative expense; however, we believe that such patent litigation settlement costs are not part of our core business or ongoing
operations. Accordingly, we believe that excluding this patent litigation settlement expense facilitates the comparison of our financial
results to our historical operating results and to other companies in our industry.

During the second quarter of 2015, we reached an agreement with the landlord of one of our previously restructured facilities to
vacate the facility without penalty or future payments. As a result, we were able to vacate the facility earlier than originally planned.
In connection with this settlement, we recorded incremental depreciation expense to account for the change in estimated life of the
fixed assets related to this facility. We believe that excluding this incremental depreciation expense facilitates the comparison of our
financial results to our historical operating results and to other companies in our industry, as such incremental depreciation expense is
not related to our ongoing operations or our core business activities.

On June 20, 2014, we sold the Multi-Protocol Server (MPS) business that we had acquired in connection with the acquisition of PT.
We incurred $0.4 million of transaction costs related to this divestiture. We do not consider these divestiture costs to be related to our
continuing operations. Accordingly, we believe that excluding these divestiture costs facilitate the comparison of our financial results
to our historical operating results and to other companies in our industry.

We consider certain transition, integration and other acquisition-related costs to be unpredictable and dependent on a significant
number of factors that may be outside of our control. We do not consider these acquisition-related costs to be related to the
continuing operations of the acquired business or the Company. In addition, the size, complexity and/or volume of an acquisition,
which often drives the magnitude of acquisition-related costs, may not be indicative of such future costs. We believe that excluding
acquisition-related costs facilitates the comparison of our financial results to our historical operating results and to other companies in
our industry.




Discussion of Non-GAAP Financial Measures (4 of 4)

We have recorded restructuring expense to streamline operations and reduce operating costs by closing and consolidating certain
facilities and reducing our worldwide workforce. Additionally, as announced above, we expect to record restructuring expense in
connection with a new restructuring initiative over the next twelve months. We review our restructuring accruals regularly and record
adjustments (both expense and credits) to these estimates as required. We believe that excluding restructuring expense and credits
facilitates the comparison of our financial results to our historical operating results and to other companies in our industry, as there are
no future revenue streams or other benefits associated with these costs.

In October 2015, we sold the PT domain name to a third party and recognized a gain, net of commission and fees, of $0.9 million.
This amount is included as a component of Other income, net. In July 2016, we sold the NET domain name to a third party and
expect to recognize a gain, net of commission and fees, of $0.8 million, which we will record as a component of Other income, net, in
the third quarter of 2016. We believe that such gains are not part of our core business or ongoing operations. Accordingly, we believe
that excluding the other income arising from this sale facilitates the comparison of our financial results to our historical results and to
other companies in our industry.

In the first quarter of 2014, we received $2.25 million of cash related to the settlement of a litigation matter in which we recovered a
portion of our losses related to the impairment of certain prepaid royalties for software licenses which we had written off in 2012. We
recorded this gain as a component of Other income, net. We believe that income arising from such litigation settlements is not part of
our core business or ongoing operations. Accordingly, we believe that excluding the other income arising from this litigation
settlement facilitates the comparison of our financial results to our historical results and to other companies in our industry.

We believe that providing non-GAAP information to investors, in addition to the GAAP presentation, will allow investors to view the
financial results in the way management views the operating results. We further believe that providing this information helps
investors to better understand our financial performance and evaluate the efficacy of the methodology and information used by our
management to evaluate and measure such performance.




FY11 and FY12 GAAP to Non-GAAP Reconciliation

Year ended December 31,

2011 2012

GAAP total gross margin 56.3% 56.1% j
Stock-based compensation expense 0.6% 0.4% Sre00 21260
Amortization of intangible assets 0.0% 0.7% 29200
Write-off of prepaid royalties for software licenses 0.0% 2.7% 56400 A}g‘g\% %g’gc
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1-Quarterly Actuals 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%







2-Quarterly Actuals 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   (0.00)		$   (0.00)		$   (0.00)				$   (0.00)		$   (0.00)		$   (0.00)		$   0.00				$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00				$   (0.00)		$   (0.00)		$   0.00		$   0.00				$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		53,080		49,424		49,291		49,361				49,423		49,484		49,625		49,906				49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		53,804		50,031		50,260		50,067				49,423		49,484		49,696		49,906				49,685		49,970





3-Q2 2016 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Guidance - Q216

				Guidance (A)

				Three months ending

				June 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.2%				65.2%

		Stock-based compensation expense % of revenue		0.8%				0.8%

		Amortization of intangible assets % of revenue		2.5%				2.5%

		Non-GAAP guidance		68.5%				68.5%



		Operating expenses

		GAAP outlook		$   43.0				$   44.0

		Stock-based compensation expense		(4.7)				(4.7)

		Amortization of intangible assets		(0.3)				(0.3)

		Non-GAAP guidance		$   38.0				$   39.0



		Income (loss) per share

		GAAP outlook		$   (0.11)				$   (0.10)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Non-GAAP guidance		$   0.03				$   0.04



		(A)  As provided by the Company on April 27, 2016.





4-Q3 and FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q216



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   63				$   65



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







5-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



				Guidance (A)

				Year ending December 31, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   257				$   263



		Income (loss) per share

		GAAP outlook		$   (0.22)				$   (0.18)

		Stock-based compensation expense		0.37				0.37

		Amortization of intangible assets		0.15				0.15

		Patent litigation settlement expense		0.01				0.01

		Restructuring		0.06				0.06

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.35				$   0.39



		(A) As provided by the Company on July 27, 2016.





FY11 and FY12 GM

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - FY11 and FY12 Gross Margins









				Year ended December 31,

				2011				2012



		GAAP total gross margin		56.3%				56.1%

		Stock-based compensation expense		0.6%				0.4%

		Amortization of intangible assets		0.0%				0.7%

		Write-off of prepaid royalties for software licenses		0.0%				2.7%

		Incremental depreciation expense resulting from the write-up of acquired property and equipment		0.0%				0.1%

		Non-GAAP total gross margin		56.9%				60.0%







Rolling Four Quarters

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Rolling Four Quarters Ended June 30, 2016





												Total 

												rolling four

												quarters

												ended

		(in thousands except percentages)		Q315		Q415		Q116		Q216		Q216



		Total revenue		$   67,862		$   76,326		$   59,151		$   60,857		$   264,196

		GAAP Total gross profit		$   45,712		$   52,301		$   38,403		$   40,228		$   176,644

		Stock-based compensation		459		448		403		415		1,725

		Amortization of intangible assets		1,323		1,717		1,627		1,455		6,122

		Non-GAAP Total gross profit		$   47,494		$   54,466		$   40,433		$   42,098		$   184,491



		GAAP Total gross margin										66.9%

		Stock-based compensation										0.7%

		Amortization of intangible assets										2.2%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		$   19,335		$   19,266		$   17,318		$   17,457		$   73,376

		Stock-based compensation		(1,349)		(1,287)		(1,179)		(1,210)		(5,025)

		Abandoned facilities depreciation		(322)		- 0		- 0		- 0		(322)

		Non-GAAP research and development expense		$   17,664		$   17,979		$   16,139		$   16,247		$   68,029



		GAAP Research and development expense as a percentage of total revenue										27.8%

		Stock-based compensation										-2.0%

		Amortization of intangible assets										-0.1%

		Non-GAAP research and development expense as a percentage of total revenue										25.7%



		GAAP Net income (loss)		$   (1,896)		$   4,703		$   (4,654)		$   (2,916)		$   (4,763)

		Stock-based compensation		5,273		4,797		4,415		4,641		19,126

		Amortization of intangible assets		1,737		2,132		1,946		1,773		7,588

		Patent litigation settlement		- 0		- 0		- 0		605		605

		Abandoned facilities depreciation		322		- 0		- 0		- 0		322

		Restructuring		158		842		- 0		- 0		1,000

		Gain on sale of domain name		- 0		(896)		- 0		- 0		(896)

		Non-GAAP Net income		$   5,594		$   11,578		$   1,707		$   4,103		$   22,982







Calc - Rolling Four Quarters

		SONUS NETWORKS, INC.

		CALCULATION - ROLLING FOUR QUARTERS

		Year ended June 30, 2016

		ERROR:#N/A

				Q3 2015		Q4 2015		Q1 2016		Q2 2016		Total

		Total revenue		67,862		76,326		59,151		60,857		264,196

		GAAP Total gross profit		45,712		52,301		38,403		40,228		176,644

		Stock-based compensation		459		448		403		415		1,725

		Amortization of intangible assets		1,323		1,717		1,627		1,455		6,122

		Non-GAAP Total gross profit		47,494		54,466		40,433		42,098		184,491



		GAAP Total gross margin										66.9%

		Stock-based compensation										0.7%

		Amortization of intangible assets										2.3%

		Non-GAAP Total gross margin										69.8%



		Calculated non-GAAP total gross margin										69.8%

		For presentation

		GAAP Total gross margin										66.9%

		Stock-based compensation										0.7%

		Amortization of intangible assets										2.2%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		19,335		19,266		17,318		17,457		73,376

		Stock-based compensation		(1,349)		(1,287)		(1,179)		(1,210)		(5,025)

		Abandoned facilities depreciation		(322)		- 0		- 0		- 0		(322)

		Non-GAAP research and development expense		17,664		17,979		16,139		16,247		68,029



		GAAP Research and development expense as a percentage of total revenue										27.8%

		Stock-based compensation										-1.9%

		Abandoned facilities depreciation										-0.1%

		Non-GAAP Research and development expense as a percentage of total revenue										25.7%



		Calculated non-GAAP Research and development expense as a percentage of total revenue										25.7%

		For presentation

		GAAP Research and development expense as a percentage of total revenue										27.8%

		Stock-based compensation										-2.0%

		Amortization of intangible assets										-0.1%

		Non-GAAP research and development expense as a percentage of total revenue										25.7%





		GAAP Net income (loss)		(1,896)		4,703		(4,654)		(2,916)		(4,763)

		Stock-based compensation		5,273		4,797		4,415		4,641		19,126

		Amortization of intangible assets		1,737		2,132		1,946		1,773		7,588

		Patent litigation settlement		- 0		- 0		- 0		605		605

		Abandoned facilities depreciation		322		- 0		- 0		- 0		322

		Restructuring		158		842		- 0		- 0		1,000

		Gain on sale of domain name		- 0		(896)		- 0		- 0		(896)

		Non-GAAP Net income		5,594		11,578		1,707		4,103		22,982




























Rolling Four Quarters GAAP to Non-GAAP Reconciliation

Total
rolling four
quarters
ended
(in thousands except percentages) Q415 Ql16 Q216 Q316 Q316
Total revenue $ 76326 $ 59,151 $ 60,857 $ 65011 $ 261,345
GAAP Total gross profit $ 52,301 $ 38403 $ 40,228 $ 43586 $ 174,518
Stock-based compensation 448 403 415 426 1,692
Amortization of intangible assets 1,717 1,627 1,455 1,455 6,254
Non-GAAP Total gross profit $ 54466 $ 40,433 $ 42,098 $ 45467 $ 182,464
GAAP Total gross margin 66.8%
Stock-based compensation 0.6% ;
Amortization of intangible assets 2.4% ; ,&1
Non-GAAP Total gross margin 69.8% b i ~ 253%0
g al - 2997 i 27600 24250
A joeieie
GAAP Research and development expense $ 19,266 $ 17,318 $ 17,457 $ 18230 $ 72,271 '_:510% \;g:g 2960
Stock-based compensation (1,287) (1,179) (1,210) (1,298) (4,974) AD000 a0 252

Non-GAAP research and developmentexpense $ 17979 $ 16,139 $ 16,247 $ 16,932 $ 67,297

£5100 43600 33

GAAP Research and development expense as a ABEO0 w20 &

percentage of total revenue 27.7% aAc00D 32850 K

Stock-based compensation -1.9% 750 135200

Non-GAAP research and development expense [ 57100 exg00

as a percentage of total revenue 25.8% 2900 50100 4880
50600 IS0

GAAP Net income (loss) $ 4703 $ (4654) $ (2916) $ (3,731) $ (6,598)

Stock-based compensation 4,797 4,415 4,641 6,408 20,261

Amortization of intangible assets 2,132 1,946 1,773 1,774 7,625

Patent litigation settlement - - 605 - 605

Acquisition-related expense - - - 951 951

Restructuring 842 - - 1,620 2,462

Gain on sale of domain name (896) - - (800) (1,696) 122300

Non-GAAP Net income $ 11578 $ 1,707  $ 4,103 $ 6,222 $ 23,610 {200 109200 B

7200 95300 T8




1-Quarterly Actuals 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%







2-Quarterly Actuals 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   (0.00)		$   (0.00)		$   (0.00)				$   (0.00)		$   (0.00)		$   (0.00)		$   0.00				$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00				$   (0.00)		$   (0.00)		$   0.00		$   0.00				$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		53,080		49,424		49,291		49,361				49,423		49,484		49,625		49,906				49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		53,804		50,031		50,260		50,067				49,423		49,484		49,696		49,906				49,685		49,970





3-Q2 2016 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Guidance - Q216

				Guidance (A)

				Three months ending

				June 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.2%				65.2%

		Stock-based compensation expense % of revenue		0.8%				0.8%

		Amortization of intangible assets % of revenue		2.5%				2.5%

		Non-GAAP guidance		68.5%				68.5%



		Operating expenses

		GAAP outlook		$   43.0				$   44.0

		Stock-based compensation expense		(4.7)				(4.7)

		Amortization of intangible assets		(0.3)				(0.3)

		Non-GAAP guidance		$   38.0				$   39.0



		Income (loss) per share

		GAAP outlook		$   (0.11)				$   (0.10)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Non-GAAP guidance		$   0.03				$   0.04



		(A)  As provided by the Company on April 27, 2016.





4-Q3 and FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q216



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   63				$   65



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







5-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



				Guidance (A)

				Year ending December 31, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   257				$   263



		Income (loss) per share

		GAAP outlook		$   (0.22)				$   (0.18)

		Stock-based compensation expense		0.37				0.37

		Amortization of intangible assets		0.15				0.15

		Patent litigation settlement expense		0.01				0.01

		Restructuring		0.06				0.06

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.35				$   0.39



		(A) As provided by the Company on July 27, 2016.





FY11 and FY12 GM

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - FY11 and FY12 Gross Margins









				Year ended December 31,

				2011				2012



		GAAP total gross margin		56.3%				56.1%

		Stock-based compensation expense		0.6%				0.4%

		Amortization of intangible assets		0.0%				0.7%

		Write-off of prepaid royalties for software licenses		0.0%				2.7%

		Incremental depreciation expense resulting from the write-up of acquired property and equipment		0.0%				0.1%

		Non-GAAP total gross margin		56.9%				60.0%







Rolling Four Quarters

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Rolling Four Quarters Ended June 30, 2016





												Total 

												rolling four

												quarters

												ended

		(in thousands except percentages)		Q415		Q116		Q216		Q3 16		Q316



		Total revenue		$   76,326		$   59,151		$   60,857		$   65,011		$   261,345

		GAAP Total gross profit		$   52,301		$   38,403		$   40,228		$   43,586		$   174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		$   54,466		$   40,433		$   42,098		$   45,467		$   182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		$   19,266		$   17,318		$   17,457		$   18,230		$   72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Non-GAAP research and development expense		$   17,979		$   16,139		$   16,247		$   16,932		$   67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%



		GAAP Net income (loss)		$   4,703		$   (4,654)		$   (2,916)		$   (3,731)		$   (6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		$   11,578		$   1,707		$   4,103		$   6,222		$   23,610







Calc - Rolling Four Quarters

		SONUS NETWORKS, INC.

		CALCULATION - ROLLING FOUR QUARTERS

		Year ended September 30, 2016

		ERROR:#N/A

				Q4 2015		Q1 2016		Q2 2016		Q3 2016		Total

		Total revenue		76,326		59,151		60,857		65,011		261,345

		GAAP Total gross profit		52,301		38,403		40,228		43,586		174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		54,466		40,433		42,098		45,467		182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		Calculated non-GAAP total gross margin										69.8%

		For presentation

		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		19,266		17,318		17,457		18,230		72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Non-GAAP research and development expense		17,979		16,139		16,247		16,932		67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Abandoned facilities depreciation										0.0%

		Non-GAAP Research and development expense as a percentage of total revenue										25.8%



		Calculated non-GAAP Research and development expense as a percentage of total revenue										25.8%

		For presentation

		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Amortization of intangible assets										0.0%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%





		GAAP Net income (loss)		4,703		(4,654)		(2,916)		(3,731)		(6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		11,578		1,707		4,103		6,222		23,610
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Quarterly EPS INCOME

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - 5 Consecutive Quarters of Postive EPS











				Q315		Q415		Q116		Q216		Q316



		GAAP diluted earnings (loss) per share		$   (0.04)		$   0.09		$   (0.09)		$   (0.06)		$   (0.08)

		Stock-based compensation expense		0.11		0.10		0.08		0.09		0.13

		Amortization of intangible assets		0.03		0.04		0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		0.01		- 0

		Depreciation expense for abandoned facility		0.01		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		- 0		0.02

		Restructuring		- 0		0.02		- 0		- 0		0.03

		Gain on sale of domain name		- 0		(0.02)		- 0		- 0		(0.02)

		Non-GAAP diluted earnings per share		$   0.11		$   0.23		$   0.03		$   0.08		$   0.12



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   0.00		$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		49,625		49,906		49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		49,696		49,906		49,685		49,970





1-Quarterly Actuals 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%







2-Quarterly Actuals 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   (0.00)		$   (0.00)		$   (0.00)				$   (0.00)		$   (0.00)		$   (0.00)		$   0.00				$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00				$   (0.00)		$   (0.00)		$   0.00		$   0.00				$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		53,080		49,424		49,291		49,361				49,423		49,484		49,625		49,906				49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		53,804		50,031		50,260		50,067				49,423		49,484		49,696		49,906				49,685		49,970





3-Q2 2016 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Guidance - Q216

				Guidance (A)

				Three months ending

				June 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.2%				65.2%

		Stock-based compensation expense % of revenue		0.8%				0.8%

		Amortization of intangible assets % of revenue		2.5%				2.5%

		Non-GAAP guidance		68.5%				68.5%



		Operating expenses

		GAAP outlook		$   43.0				$   44.0

		Stock-based compensation expense		(4.7)				(4.7)

		Amortization of intangible assets		(0.3)				(0.3)

		Non-GAAP guidance		$   38.0				$   39.0



		Income (loss) per share

		GAAP outlook		$   (0.11)				$   (0.10)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Non-GAAP guidance		$   0.03				$   0.04



		(A)  As provided by the Company on April 27, 2016.





4-Q3 and FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q216



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   63				$   65



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







5-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



				Guidance (A)

				Year ending December 31, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   257				$   263



		Income (loss) per share

		GAAP outlook		$   (0.22)				$   (0.18)

		Stock-based compensation expense		0.37				0.37

		Amortization of intangible assets		0.15				0.15

		Patent litigation settlement expense		0.01				0.01

		Restructuring		0.06				0.06

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.35				$   0.39



		(A) As provided by the Company on July 27, 2016.





FY11 and FY12 GM

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - FY11 and FY12 Gross Margins









				Year ended December 31,

				2011				2012



		GAAP total gross margin		56.3%				56.1%

		Stock-based compensation expense		0.6%				0.4%

		Amortization of intangible assets		0.0%				0.7%

		Write-off of prepaid royalties for software licenses		0.0%				2.7%

		Incremental depreciation expense resulting from the write-up of acquired property and equipment		0.0%				0.1%

		Non-GAAP total gross margin		56.9%				60.0%







Rolling Four Quarters

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Rolling Four Quarters Ended June 30, 2016





												Total 

												rolling four

												quarters

												ended

		(in thousands except percentages)		Q415		Q116		Q216		Q3 16		Q316



		Total revenue		$   76,326		$   59,151		$   60,857		$   65,011		$   261,345

		GAAP Total gross profit		$   52,301		$   38,403		$   40,228		$   43,586		$   174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		$   54,466		$   40,433		$   42,098		$   45,467		$   182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		$   19,266		$   17,318		$   17,457		$   18,230		$   72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Non-GAAP research and development expense		$   17,979		$   16,139		$   16,247		$   16,932		$   67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%



		GAAP Net income (loss)		$   4,703		$   (4,654)		$   (2,916)		$   (3,731)		$   (6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		$   11,578		$   1,707		$   4,103		$   6,222		$   23,610







Calc - Rolling Four Quarters

		SONUS NETWORKS, INC.

		CALCULATION - ROLLING FOUR QUARTERS

		Year ended September 30, 2016

		ERROR:#N/A

				Q4 2015		Q1 2016		Q2 2016		Q3 2016		Total

		Total revenue		76,326		59,151		60,857		65,011		261,345

		GAAP Total gross profit		52,301		38,403		40,228		43,586		174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		54,466		40,433		42,098		45,467		182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		Calculated non-GAAP total gross margin										69.8%

		For presentation

		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		19,266		17,318		17,457		18,230		72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Non-GAAP research and development expense		17,979		16,139		16,247		16,932		67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Abandoned facilities depreciation										0.0%

		Non-GAAP Research and development expense as a percentage of total revenue										25.8%



		Calculated non-GAAP Research and development expense as a percentage of total revenue										25.8%

		For presentation

		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Amortization of intangible assets										0.0%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%





		GAAP Net income (loss)		4,703		(4,654)		(2,916)		(3,731)		(6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		11,578		1,707		4,103		6,222		23,610




























Q316 Financial Results: GAAP to Non-GAAP Reconciliation

| Three months ended September 30, 2016

(in millions, except percentages and per share amounts) Sonus
(excluding

Taqua) Taqua Consolidated
GAAP gross margin 67.1% 11.4% 67.0%
Stock-based compensation expense 0.7% 0.0% 0.7%
Amortization of intangible assets 2.2% 0.0% 2.2%
Non-GAAP gross margin 70.0% 11.4% 69.9%
GAAP operating expenses $ 47.2 $ 0.7 $ 47.9 b ,«f&
Stock-based compensation expense (6.0) - (6.0) | = 25‘32‘55%
Amortization of intangible assets (0.3 - (0.3 7o
Acquisition-related expense (1.0) - (1.0) 55100 4360 33;5’6'%
Restructuring (1.2) (0.4) (1.6) § 13?%2, '?z‘é?a 2521
Non-GAAP operating expenses $ 38.7 $ 0.3 $ 39.0 D 35200 i
GAAP diluted loss per share $ (0.07) $ (0.01) $ (0.08) oD 42000 328W 2
Stock-based compensation expense 0.13 - 0.13 - 4750 20200
Amortization of intangible assets 0.04 - 0.04 R2900 t‘:"ufg'ﬁ?o 5:’6%(33
Acquisition-related expense 0.02 - 0.02 ‘;05-00 TS0
Restructuring 0.03 * 0.03 B2 200 42000
Gain on sale of domain name (0.02) - (0.02) L
Non-GAAP diluted earnings (loss) per share $ 0.13 $ (0.01) $ 0.12

* Less than $0.01 impact on loss per share




Quarterly EPS INCOME

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - 5 Consecutive Quarters of Postive EPS











				Q315		Q415		Q116		Q216		Q316



		GAAP diluted earnings (loss) per share		$   (0.04)		$   0.09		$   (0.09)		$   (0.06)		$   (0.08)

		Stock-based compensation expense		0.11		0.10		0.08		0.09		0.13

		Amortization of intangible assets		0.03		0.04		0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		0.01		- 0

		Depreciation expense for abandoned facility		0.01		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		- 0		0.02

		Restructuring		- 0		0.02		- 0		- 0		0.03

		Gain on sale of domain name		- 0		(0.02)		- 0		- 0		(0.02)

		Non-GAAP diluted earnings per share		$   0.11		$   0.23		$   0.03		$   0.08		$   0.12







1-Quarterly Actuals 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%







2-Quarterly Actuals 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   (0.00)		$   (0.00)		$   (0.00)				$   (0.00)		$   (0.00)		$   (0.00)		$   0.00				$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00				$   (0.00)		$   (0.00)		$   0.00		$   0.00				$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		53,080		49,424		49,291		49,361				49,423		49,484		49,625		49,906				49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		53,804		50,031		50,260		50,067				49,423		49,484		49,696		49,906				49,685		49,970





3-Q2 2016 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Guidance - Q216

				Guidance (A)

				Three months ending

				June 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.2%				65.2%

		Stock-based compensation expense % of revenue		0.8%				0.8%

		Amortization of intangible assets % of revenue		2.5%				2.5%

		Non-GAAP guidance		68.5%				68.5%



		Operating expenses

		GAAP outlook		$   43.0				$   44.0

		Stock-based compensation expense		(4.7)				(4.7)

		Amortization of intangible assets		(0.3)				(0.3)

		Non-GAAP guidance		$   38.0				$   39.0



		Income (loss) per share

		GAAP outlook		$   (0.11)				$   (0.10)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Non-GAAP guidance		$   0.03				$   0.04



		(A)  As provided by the Company on April 27, 2016.





4-Q3 and FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q216



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   63				$   65



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







Q3 Actuals Sonus-Taqua-Consol

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Actuals - Q316 - Sonus, Taqua, Consolidated



								Three months ended September 30, 2016

		(in millions, except percentages and per share amounts)						Sonus

								(excluding

								Taqua)				Taqua				Consolidated



		GAAP gross margin						67.1%				11.4%				67.0%

		Stock-based compensation expense						0.7%				0.0%				0.7%

		Amortization of intangible assets						2.2%				0.0%				2.2%

		Non-GAAP gross margin						70.0%				11.4%				69.9%



		GAAP operating expenses						$   47.2				$   0.7				$   47.9

		Stock-based compensation expense						(6.0)				-0				(6.0)

		Amortization of intangible assets						(0.3)				-0				(0.3)

		Acquisition-related expense						(1.0)				-0				(1.0)

		Restructuring						(1.2)				(0.4)				(1.6)

		Non-GAAP operating expenses						$   38.7				$   0.3				$   39.0



		GAAP diluted loss per share						$   (0.07)				$   (0.01)				$   (0.08)

		Stock-based compensation expense						0.13				- 0				0.13

		Amortization of intangible assets						0.04				- 0				0.04

		Acquisition-related expense						0.02				- 0				0.02

		Restructuring						0.03				*				0.03

		Gain on sale of domain name						(0.02)				- 0				(0.02)

		Non-GAAP diluted earnings (loss) per share						$   0.13				$   (0.01)				$   0.12





		*  Less than $0.01 impact on loss per share





Q3 Act Calc Sonus-Taqua-Consol

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Actuals - Q316 - Sonus, Taqua, Consolidated



								Three months ended September 30, 2016

		$000s						Sonus

								(excluding

								Taqua)				Taqua				Consolidated



		Revenue						$   64,924				$   87				$   65,011



		GAAP gross profit						$   43,576				$   10				$   43,586

		Stock-based compensation expense						426				-				426

		Amortization of intangible assets						1,455				-				1,455

		Fair value write-up of acquired inventory						-				-				-

		Non-GAAP gross profit						$   45,457				$   10				$   45,467





		GAAP gross margin						67.1%				11.4%				67.0%

		Stock-based compensation expense						0.7%				0.0%				0.7%

		Amortization of intangible assets						2.2%				0.0%				2.2%

		Fair value write-up of acquired inventory						0.0%				0.0%				0.0%

		Non-GAAP gross margin						70.0%				11.4%				69.9%



		GAAP operating expenses						$   47,237				$   665				$   47,902

		Stock-based compensation expense						(5,982)				- 0				(5,982)

		Amortization of intangible assets						(319)				- 0				(319)

		Acquisition-related expense						(951)				- 0				(951)

		Restructuring						(1,236)				(384)				(1,620)

		Non-GAAP operating expenses						38,749				281				39,030



		GAAP diluted earnings (loss) per share						$   (0.07)				$   (0.01)				$   (0.08)

		Stock-based compensation expense						0.13				- 0				0.13

		Amortization of intangible assets						0.04				- 0				0.04

		Acquisition-related expense						0.02				- 0				0.02

		Restructuring						0.03				*				0.03

		Gain on sale of domain name						(0.02)				- 0				(0.02)

		Non-GAAP diluted earnings (loss) per share						$   0.13				$   (0.01)				$   0.12





		*  Less than $0.01 impact on loss per share





5-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



				Guidance (A)

				Year ending December 31, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   257				$   263



		Income (loss) per share

		GAAP outlook		$   (0.22)				$   (0.18)

		Stock-based compensation expense		0.37				0.37

		Amortization of intangible assets		0.15				0.15

		Patent litigation settlement expense		0.01				0.01

		Restructuring		0.06				0.06

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.35				$   0.39



		(A) As provided by the Company on July 27, 2016.





FY11 and FY12 GM

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - FY11 and FY12 Gross Margins









				Year ended December 31,

				2011				2012



		GAAP total gross margin		56.3%				56.1%

		Stock-based compensation expense		0.6%				0.4%

		Amortization of intangible assets		0.0%				0.7%

		Write-off of prepaid royalties for software licenses		0.0%				2.7%

		Incremental depreciation expense resulting from the write-up of acquired property and equipment		0.0%				0.1%

		Non-GAAP total gross margin		56.9%				60.0%







Rolling Four Quarters

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Rolling Four Quarters Ended June 30, 2016





												Total 

												rolling four

												quarters

												ended

		(in thousands except percentages)		Q415		Q116		Q216		Q3 16		Q316



		Total revenue		$   76,326		$   59,151		$   60,857		$   65,011		$   261,345

		GAAP Total gross profit		$   52,301		$   38,403		$   40,228		$   43,586		$   174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		$   54,466		$   40,433		$   42,098		$   45,467		$   182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		$   19,266		$   17,318		$   17,457		$   18,230		$   72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Non-GAAP research and development expense		$   17,979		$   16,139		$   16,247		$   16,932		$   67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%



		GAAP Net income (loss)		$   4,703		$   (4,654)		$   (2,916)		$   (3,731)		$   (6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		$   11,578		$   1,707		$   4,103		$   6,222		$   23,610







Calc - Rolling Four Quarters

		SONUS NETWORKS, INC.

		CALCULATION - ROLLING FOUR QUARTERS

		Year ended September 30, 2016

		ERROR:#N/A

				Q4 2015		Q1 2016		Q2 2016		Q3 2016		Total

		Total revenue		76,326		59,151		60,857		65,011		261,345

		GAAP Total gross profit		52,301		38,403		40,228		43,586		174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		54,466		40,433		42,098		45,467		182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		Calculated non-GAAP total gross margin										69.8%

		For presentation

		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		19,266		17,318		17,457		18,230		72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Non-GAAP research and development expense		17,979		16,139		16,247		16,932		67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Abandoned facilities depreciation										0.0%

		Non-GAAP Research and development expense as a percentage of total revenue										25.8%



		Calculated non-GAAP Research and development expense as a percentage of total revenue										25.8%

		For presentation

		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Amortization of intangible assets										0.0%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%





		GAAP Net income (loss)		4,703		(4,654)		(2,916)		(3,731)		(6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		11,578		1,707		4,103		6,222		23,610




























Q3 YTD Actuals: GAAP to Non-GAAP Reconciliation

Q314 Q315 Q316
YTD YTD YTD
GAAP total gross margin 64.5% 63.3% 66.1%
Stock-based compensation expense 0.6% 0.8% 0.6%
Amortization of intangible assets 0.9% 2.1% 2.5%
Fair value write-up of acquired inventory 0.9% 0.0% 0.0%
Non-GAAP total gross margin 66.9% 66.2% 69.2%
GAAP loss from operations as a percentage of
revenue (operating margin) -7.0% -20.4% -5.9%
Fair value write-up of acquired inventory 0.8% 0.0% 0.0%
Stock-based compensation expense 8.9% 9.7% 8.3%
Amortization of intangible assets 1.5% 2.8% 3.0%
Patent litigation settlement expense 0.0% 0.0% 0.3%
Depreciation expense for abandoned facility 0.0% 0.4% 0.0%
Divestiture costs 0.2% 0.0% 0.0% N oo S3900
Acquisition-related expense 0.6% 0.1% 0.5% 5208 ?_;;;'3‘10 25850
Restructuring 1.0% 0.8% 0.9% Bap0O0 50600 TN

Non-GAAP income (loss) from operations as a 300 42000

percentage of revenue (operating margin) 6.0% -6.6% 7.1%




Quarterly Actuals

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q3 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216		Q316



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%		67.0%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%		2.2%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%		69.9%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%		-6.6%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%		9.8%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%		2.7%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%		0.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%		1.5%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%		2.5%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%		9.9%



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)		$   (0.08)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09		0.13

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01		- 0

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0		0.02

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0		0.03

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0		(0.02)

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08		$   0.12







Q3 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q3 2016



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016







Q4 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q4



						Three months ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range												Range



		Revenue				$   65.0				$   67.0				$   1.8				$   66.8				$   68.8



		Gross margin

				GAAP outlook		66.0%				66.6%								64.6%				65.4%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.3%				2.2%								2.9%				2.6%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.3%				0.3%

				Non-GAAP guidance		69.0%				69.5%								68.5%				69.0%



		Operating expenses

				GAAP outlook		$   44.4				$   45.4								$   48.8				$   49.8

				Stock-based compensation expense		(4.6)				(4.6)								(4.6)				(4.6)

				Amortization of intangible assets		(0.3)				(0.3)								(0.6)				(0.6)

				Restructuring		-0				-0								(0.6)				(0.6)

				Non-GAAP guidance		$   39.5				$   40.5								$   43.0				$   44.0



		Income (loss) per share

				GAAP outlook		$   (0.05)				$   (0.02)				$   (0.08)				$   (0.13)				$   (0.10)

				Stock-based compensation expense		0.10				0.10				- 0				0.10				0.10

				Amortization of intangible assets		0.04				0.04				0.02				0.06				0.06

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Restructuring		- 0				- 0				0.01				0.01				0.01

				Non-GAAP guidance		$   0.09				$   0.12				$   (0.05)				$   0.04				$   0.07



		*  Less than $0.01 impact on loss per share





FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



						Year ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range								Range				Range



		Revenue				$   250.0				$   252.0				$   2.0				$   252.0				$   254.0



		Gross margin

				GAAP outlook		65.9%				66.4%								65.7%				66.2%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.4%				2.4%								2.5%				2.5%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.1%				0.1%

				Non-GAAP guidance		69.0%				69.5%								69.0%				69.5%



		Operating expenses

				GAAP outlook		$   176.9				$   177.9								$   181.7				$   182.7

				Stock-based compensation expense		(18.8)				(18.8)								(18.8)				(18.8)

				Amortization of intangible assets		(1.3)				(1.3)								(1.6)				(1.6)

				Patent litigation settlement expense		(1.0)				(1.0)								(1.0)				(1.0)

				Acquisition-related expense		(0.6)				(0.6)								(0.6)				(0.6)

				Restructuring		(1.2)				(1.2)								(2.2)				(2.2)

				Non-GAAP guidance		$   154.0				$   155.0								$   157.5				$   158.5



		Income (loss) per share

				GAAP outlook		$   (0.27)				$   (0.24)				$   (0.10)				$   (0.36)				$   (0.33)

				Stock-based compensation expense		0.41				0.41				- 0				0.41				0.41

				Amortization of intangible assets		0.15				0.15				0.02				0.17				0.17

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Patent litigation settlement expense		0.01				0.01				- 0				0.01				0.01

				Acquisition-related expense		0.02				0.02				- 0				0.02				0.02

				Restructuring		0.03				0.03				0.02				0.04				0.04

				Gain on sale of domain name		(0.02)				(0.02)				- 0				(0.02)				(0.02)

				Non-GAAP guidance		$   0.33				$   0.36				$   (0.06)				$   0.27				$   0.30



		*  Less than $0.01 impact on loss per share





Q3 YTD 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP total gross margin		64.5%				63.3%				66.1%

		Stock-based compensation expense		0.6%				0.8%				0.6%

		Amortization of intangible assets		0.9%				2.1%				2.5%

		Fair value write-up of acquired inventory		0.9%				0.0%				0.0%

		Non-GAAP total gross margin		66.9%				66.2%				69.2%



		GAAP loss from operations as a percentage of revenue (operating margin)		-7.0%				-20.4%				-5.9%

		Fair value write-up of acquired inventory		0.8%				0.0%				0.0%

		Stock-based compensation expense		8.9%				9.7%				8.3%

		Amortization of intangible assets		1.5%				2.8%				3.0%

		Patent litigation settlement expense		0.0%				0.0%				0.3%

		Depreciation expense for abandoned facility		0.0%				0.4%				0.0%

		Divestiture costs		0.2%				0.0%				0.0%

		Acquisition-related expense		0.6%				0.1%				0.5%

		Restructuring		1.0%				0.8%				0.9%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		6.0%				-6.6%				7.1%







Q3 YTD 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP loss per share		$   (0.29)				$   (0.74)				$   (0.23)

		Fair value write-up of acquired inventory		0.03				- 0				- 0

		Stock-based compensation expense		0.37				0.34				0.32

		Amortization of intangible assets		0.07				0.10				0.11

		Patent litigation settlement expense		- 0				- 0				0.01

		Depreciation expense for abandoned facility		- 0				0.01				- 0

		Divestiture costs		0.01				- 0				- 0

		Acquisition-related expense		0.03				*				0.02

		Restructuring		0.04				0.03				0.03

		Gain on sale of domain name		- 0				- 0				(0.02)

		Litigation settlement - prepaid licenses		(0.04)				- 0				- 0

		Non-GAAP diluted earnings (loss) per share		$   0.22				$   (0.26)				$   0.24



		*  Less than $0.01 impact on loss per share

		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)				$   (0.00)

		Non-GAAP		$   0.00				$   (0.00)

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		49,291				49,625

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		50,260				49,696






Q3 YTD Actuals: GAAP to Non-GAAP Reconciliation

Q314 Q315 Q316

YTD YTD YTD
GAAP loss per share $ (0.29) (0.74) $ (0.23)
Fair value write-up of acquired inventory 0.03 - -
Stock-based compensation expense 0.37 0.34 0.32
Amortization of intangible assets 0.07 0.10 0.11
Patent litigation settlement expense - - 0.01
Depreciation expense for abandoned facility - 0.01 - e pp———
Divestiture costs 0.01 - - e 260 296€
Acquisition-related expense 0.03 * 0.02 b 42000 32890 252
Restructuring 0.04 0.03 0.03 -
Gain on sale of domain name - - (0.02) ',', &‘3&% 28250 =
Litigation settlement - prepaid licenses (0.04) - - Q00 42009 N8P 2
Non-GAAP diluted earnings (loss) per share $ 0.22 (0.26) $ 0.24 BRI 5200

* Less than $0.01 impact on loss per share

42000 ©7100 S36M
7a500 SO100 ABSTD
sapn0 H0600 IS0
500 42000

00 67100 S360
: 268




Quarterly Actuals

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q3 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216		Q316



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%		67.0%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%		2.2%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%		69.9%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%		-6.6%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%		9.8%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%		2.7%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%		0.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%		1.5%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%		2.5%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%		9.9%



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)		$   (0.08)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09		0.13

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01		- 0

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0		0.02

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0		0.03

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0		(0.02)

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08		$   0.12







Q3 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q3 2016



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016







Q4 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q4



						Three months ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range												Range



		Revenue				$   65.0				$   67.0				$   1.8				$   66.8				$   68.8



		Gross margin

				GAAP outlook		66.0%				66.6%								64.6%				65.4%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.3%				2.2%								2.9%				2.6%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.3%				0.3%

				Non-GAAP guidance		69.0%				69.5%								68.5%				69.0%



		Operating expenses

				GAAP outlook		$   44.4				$   45.4								$   48.8				$   49.8

				Stock-based compensation expense		(4.6)				(4.6)								(4.6)				(4.6)

				Amortization of intangible assets		(0.3)				(0.3)								(0.6)				(0.6)

				Restructuring		-0				-0								(0.6)				(0.6)

				Non-GAAP guidance		$   39.5				$   40.5								$   43.0				$   44.0



		Income (loss) per share

				GAAP outlook		$   (0.05)				$   (0.02)				$   (0.08)				$   (0.13)				$   (0.10)

				Stock-based compensation expense		0.10				0.10				- 0				0.10				0.10

				Amortization of intangible assets		0.04				0.04				0.02				0.06				0.06

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Restructuring		- 0				- 0				0.01				0.01				0.01

				Non-GAAP guidance		$   0.09				$   0.12				$   (0.05)				$   0.04				$   0.07



		*  Less than $0.01 impact on loss per share





FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



						Year ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range								Range				Range



		Revenue				$   250.0				$   252.0				$   2.0				$   252.0				$   254.0



		Gross margin

				GAAP outlook		65.9%				66.4%								65.7%				66.2%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.4%				2.4%								2.5%				2.5%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.1%				0.1%

				Non-GAAP guidance		69.0%				69.5%								69.0%				69.5%



		Operating expenses

				GAAP outlook		$   176.9				$   177.9								$   181.7				$   182.7

				Stock-based compensation expense		(18.8)				(18.8)								(18.8)				(18.8)

				Amortization of intangible assets		(1.3)				(1.3)								(1.6)				(1.6)

				Patent litigation settlement expense		(1.0)				(1.0)								(1.0)				(1.0)

				Acquisition-related expense		(0.6)				(0.6)								(0.6)				(0.6)

				Restructuring		(1.2)				(1.2)								(2.2)				(2.2)

				Non-GAAP guidance		$   154.0				$   155.0								$   157.5				$   158.5



		Income (loss) per share

				GAAP outlook		$   (0.27)				$   (0.24)				$   (0.10)				$   (0.36)				$   (0.33)

				Stock-based compensation expense		0.41				0.41				- 0				0.41				0.41

				Amortization of intangible assets		0.15				0.15				0.02				0.17				0.17

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Patent litigation settlement expense		0.01				0.01				- 0				0.01				0.01

				Acquisition-related expense		0.02				0.02				- 0				0.02				0.02

				Restructuring		0.03				0.03				0.02				0.04				0.04

				Gain on sale of domain name		(0.02)				(0.02)				- 0				(0.02)				(0.02)

				Non-GAAP guidance		$   0.33				$   0.36				$   (0.06)				$   0.27				$   0.30



		*  Less than $0.01 impact on loss per share





Q3 YTD 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP total gross margin		64.5%				63.3%				66.1%

		Stock-based compensation expense		0.6%				0.8%				0.6%

		Amortization of intangible assets		0.9%				2.1%				2.5%

		Fair value write-up of acquired inventory		0.9%				0.0%				0.0%

		Non-GAAP total gross margin		66.9%				66.2%				69.2%



		GAAP loss from operations as a percentage of revenue (operating margin)		-7.0%				-20.4%				-5.9%

		Fair value write-up of acquired inventory		0.8%				0.0%				0.0%

		Stock-based compensation expense		8.9%				9.7%				8.3%

		Amortization of intangible assets		1.5%				2.8%				3.0%

		Patent litigation settlement expense		0.0%				0.0%				0.3%

		Depreciation expense for abandoned facility		0.0%				0.4%				0.0%

		Divestiture costs		0.2%				0.0%				0.0%

		Acquisition-related expense		0.6%				0.1%				0.5%

		Restructuring		1.0%				0.8%				0.9%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		6.0%				-6.6%				7.1%







Q3 YTD 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP loss per share		$   (0.29)				$   (0.74)				$   (0.23)

		Fair value write-up of acquired inventory		0.03				- 0				- 0

		Stock-based compensation expense		0.37				0.34				0.32

		Amortization of intangible assets		0.07				0.10				0.11

		Patent litigation settlement expense		- 0				- 0				0.01

		Depreciation expense for abandoned facility		- 0				0.01				- 0

		Divestiture costs		0.01				- 0				- 0

		Acquisition-related expense		0.03				*				0.02

		Restructuring		0.04				0.03				0.03

		Gain on sale of domain name		- 0				- 0				(0.02)

		Litigation settlement - prepaid licenses		(0.04)				- 0				- 0

		Non-GAAP diluted earnings (loss) per share		$   0.22				$   (0.26)				$   0.24



		*  Less than $0.01 impact on loss per share

		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)				$   (0.00)

		Non-GAAP		$   0.00				$   (0.00)

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		49,291				49,625

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		50,260				49,696






Q316 Guidance: GAAP to Non-GAAP Reconciliation

| Guidance (A)
Three months ending
September 30, 2016
(in millions, except percentages and per share amounts) Range

Gross margin

GAAP outlook 65.0% 65.6%
Stock-based compensation expense 0.6% 0.6%
Amortization of intangible assets 2.4% 2.3%
Non-GAAP guidance 68.0% 68.5%

Operating expenses

GAAP outlook $ 44.6 $ 456
Stock-based compensation expense (4.3 (4.3)
Amortization of intangible assets (0.3 (0.3)
Restructuring (1.5) (1.5)
Non-GAAP guidance $ 385 $ 39.5

Income (loss) per share

GAAP outlook $ (0.07) $ (0.06) 42000 67100 53600
Stock-based compensation expense 0.10 0.10 5%12% ga;s%
Amortization of intangible assets 0.04 0.04 5;2000
Restructuring 0.03 0.03

Gain on sale of domain name (0.02) (0.02)

Non-GAAP guidance $ 0.08 $ 0.09

(A) As provided by the Company on July 27, 2016.




Quarterly Actuals

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q3 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216		Q316



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%		67.0%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%		2.2%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%		69.9%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%		-6.6%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%		9.8%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%		2.7%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%		0.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%		1.5%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%		2.5%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%		9.9%



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)		$   (0.08)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09		0.13

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01		- 0

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0		0.02

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0		0.03

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0		(0.02)

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08		$   0.12







4-Q3 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q3 2016



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







5-Q4 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q4



						Three months ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua								Consolidated

						Range								Range								Range



		Revenue				$   65.0				$   70.0				$   2.0				$   2.5				$   67.0				$   72.5



		Gross margin

				GAAP outlook		66.5%				67.3%												64.6%				65.4%

				Stock-based compensation expense		0.7%				0.6%												0.7%				0.7%

				Amortization of intangible assets		2.3%				2.1%												2.9%				2.6%

				Fair value write-up of acquired inventory		0.0%				0.0%												0.3%				0.3%

				Non-GAAP guidance		69.5%				70.0%												68.5%				69.0%



		Operating expenses

				GAAP outlook		$   44.4				$   45.4												$   49.3				$   50.3

				Stock-based compensation expense		(4.6)				(4.6)												(4.6)				(4.6)

				Amortization of intangible assets		(0.3)				(0.3)												(0.6)				(0.6)

				Restructuring		-0				-0												(0.6)				(0.6)

				Non-GAAP guidance		$   39.5				$   40.5												$   43.5				$   44.5



		Income (loss) per share

				GAAP outlook		$   (0.04)				$   0.03				$   (0.07)				$   (0.07)				$   (0.11)				$   (0.04)

				Stock-based compensation expense		0.10				0.10				- 0				- 0				0.10				0.10

				Amortization of intangible assets		0.04				0.04				0.02				0.02				0.06				0.06

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*				*

				Restructuring		- 0				- 0				0.01				0.01				0.01				0.01

				Non-GAAP guidance		$   0.10				$   0.17				$   (0.04)				$   (0.04)				$   0.06				$   0.13



		*  Less than $0.01 impact on loss per share





6-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



						Year ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua								Consolidated

						Range								Range								Range



		Revenue				$   250.0				$   255.0				$   2.0				$   2.5				$   252.0				$   257.5



		Gross margin

				GAAP outlook		65.9%				66.5%												65.7%				66.2%

				Stock-based compensation expense		0.7%				0.7%												0.7%				0.7%

				Amortization of intangible assets		2.4%				2.3%												2.5%				2.5%

				Fair value write-up of acquired inventory		0.0%				0.0%												0.1%				0.1%

				Non-GAAP guidance		69.0%				69.5%												69.0%				69.5%



		Operating expenses

				GAAP outlook		$   176.9				$   177.9												$   182.2				$   183.2

				Stock-based compensation expense		(18.8)				(18.8)												(18.8)				(18.8)

				Amortization of intangible assets		(1.3)				(1.3)												(1.6)				(1.6)

				Patent litigation settlement expense		(1.0)				(1.0)												(1.0)				(1.0)

				Acquisition-related expense		(0.6)				(0.6)												(0.6)				(0.6)

				Restructuring		(1.2)				(1.2)												(2.2)				(2.2)

				Non-GAAP guidance		$   154.0				$   155.0												$   158.0				$   159.0



		Income (loss) per share

				GAAP outlook		$   (0.26)				$   (0.19)				$   (0.09)				$   (0.09)				$   (0.34)				$   (0.27)

				Stock-based compensation expense		0.41				0.41				- 0				- 0				0.41				0.41

				Amortization of intangible assets		0.15				0.15				0.02				0.02				0.17				0.17

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*				*

				Patent litigation settlement expense		0.01				0.01				- 0				- 0				0.01				0.01

				Acquisition-related expense		0.02				0.02				- 0				- 0				0.02				0.02

				Restructuring		0.03				0.03				0.02				0.02				0.04				0.04

				Gain on sale of domain name		(0.02)				(0.02)				- 0				- 0				(0.02)				(0.02)

				Non-GAAP guidance		$   0.34				$   0.41				$   (0.05)				$   (0.05)				$   0.29				$   0.36





		*  Less than $0.01 impact on loss per share





Q3 YTD 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				YTD				YTD				YTD

				Q314				Q315				Q316



		GAAP total gross margin		64.5%				63.3%				66.1%

		Stock-based compensation expense		0.6%				0.8%				0.6%

		Amortization of intangible assets		0.9%				2.1%				2.5%

		Fair value write-up of acquired inventory		0.9%				0.0%				0.0%

		Non-GAAP total gross margin		66.9%				66.2%				69.2%



		GAAP loss from operations as a percentage of revenue (operating margin)		-7.0%				-20.4%				-5.9%

		Fair value write-up of acquired inventory		0.8%				0.0%				0.0%

		Stock-based compensation expense		8.9%				9.7%				8.3%

		Amortization of intangible assets		1.5%				2.8%				3.0%

		Patent litigation settlement expense						0.0%				0.3%

		Depreciation expense for abandoned facility						0.4%				0.0%

		Divestiture costs		0.2%				0.0%				0.0%

		Acquisition-related expense		0.6%				0.1%				0.5%

		Restructuring		1.0%				0.8%				0.9%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		6.0%				-6.6%				7.1%







Q3 YTD 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				YTD				YTD				YTD

				Q314				Q315				Q316



		GAAP loss per share		$   (0.29)				$   (0.74)				$   (0.23)

		Fair value write-up of acquired inventory		0.03				- 0				- 0

		Stock-based compensation expense		0.37				0.34				0.32

		Amortization of intangible assets		0.07				0.10				0.11

		Patent litigation settlement expense						- 0				0.01

		Depreciation expense for abandoned facility						0.01				- 0

		Divestiture costs		0.01				- 0				- 0

		Acquisition-related expense		0.03				*				0.02

		Restructuring		0.04				0.03				0.03

		Gain on sale of domain name		- 0				- 0				(0.02)

		Litigation settlement - prepaid licenses		(0.04)				- 0				- 0

		Non-GAAP diluted earnings (loss) per share		$   0.22				$   (0.26)				$   0.24



		*  Less than $0.01 impact on loss per share

		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)				$   (0.00)

		Non-GAAP		$   0.00				$   (0.00)

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		49,291				49,625

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		50,260				49,696






Q416 Guidance: GAAP to Non-GAAP Reconciliation

Revenue

Gross margin
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Fair value write-up of acquired inventory
Non-GAAP guidance

Operating expenses
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Restructuring
Non-GAAP guidance

Income (loss) per share
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Fair value write-up of acquired inventory
Restructuring
Non-GAAP guidance

(A) As provided by the Company on October 26, 2016.
*  Less than $0.01 impact on loss per share.

Three months ending December 31, 2016 (A)

Sonus Only (excluding Tagua) | | Taqua Consolidated
Range Range

3 65.0 $ 67.0 $ 1.8 66.8 $ 68.8
66.0% 66.6% 64.1% 64.7%
0.7% 0.7% 0.7% 0.7%
2.3% 2.2% 2.9% 2.8%
0.0% 0.0% 0.3% 0.3%
69.0% 69.5% 68.0% 68.5%

$ 44.4 $ 454 48.8 $ 49.8
(4.6) (4.6) (4.6) (4.6)
0.3) (0.3) (0.6) (0.6)
- - (0.6) (0.6)

$ 39.5 $ 40.5 43.0 $ 44.0
$ (0.05) $ (0.02) $ (0.08) (0.13) $ (0.10)

0.10 0.10 - 0.10 0.10

0.04 0.04 0.02 0.06 0.06

- - 0.01 0.01 0.01

$ 0.09 $ 0.12 $ (0.05) 0.04 $ 0.07
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Quarterly Actuals

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q3 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216		Q316



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%		67.0%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%		2.2%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%		69.9%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%		-6.6%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%		9.8%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%		2.7%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%		0.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%		1.5%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%		2.5%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%		9.9%



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)		$   (0.08)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09		0.13

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01		- 0

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0		0.02

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0		0.03

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0		(0.02)

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08		$   0.12







Q3 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q3 2016



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016







Q4 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q4



						Three months ending December 31, 2016 (A)

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range												Range



		Revenue				$   65.0				$   67.0				$   1.8				$   66.8				$   68.8



		Gross margin

				GAAP outlook		66.0%				66.6%								64.1%				64.7%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.3%				2.2%								2.9%				2.8%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.3%				0.3%

				Non-GAAP guidance		69.0%				69.5%								68.0%				68.5%



		Operating expenses

				GAAP outlook		$   44.4				$   45.4								$   48.8				$   49.8

				Stock-based compensation expense		(4.6)				(4.6)								(4.6)				(4.6)

				Amortization of intangible assets		(0.3)				(0.3)								(0.6)				(0.6)

				Restructuring		-0				-0								(0.6)				(0.6)

				Non-GAAP guidance		$   39.5				$   40.5								$   43.0				$   44.0



		Income (loss) per share

				GAAP outlook		$   (0.05)				$   (0.02)				$   (0.08)				$   (0.13)				$   (0.10)

				Stock-based compensation expense		0.10				0.10				- 0				0.10				0.10

				Amortization of intangible assets		0.04				0.04				0.02				0.06				0.06

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Restructuring		- 0				- 0				0.01				0.01				0.01

				Non-GAAP guidance		$   0.09				$   0.12				$   (0.05)				$   0.04				$   0.07



		(A)  As provided by the Company on October 26, 2016.

		  *    Less than $0.01 impact on loss per share.





FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



						Year ending December 31, 2016

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range								Range				Range



		Revenue				$   250.0				$   252.0				$   2.0				$   252.0				$   254.0



		Gross margin

				GAAP outlook		65.9%				66.4%								65.7%				66.2%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.4%				2.4%								2.5%				2.5%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.1%				0.1%

				Non-GAAP guidance		69.0%				69.5%								69.0%				69.5%



		Operating expenses

				GAAP outlook		$   176.9				$   177.9								$   181.7				$   182.7

				Stock-based compensation expense		(18.8)				(18.8)								(18.8)				(18.8)

				Amortization of intangible assets		(1.3)				(1.3)								(1.6)				(1.6)

				Patent litigation settlement expense		(1.0)				(1.0)								(1.0)				(1.0)

				Acquisition-related expense		(0.6)				(0.6)								(0.6)				(0.6)

				Restructuring		(1.2)				(1.2)								(2.2)				(2.2)

				Non-GAAP guidance		$   154.0				$   155.0								$   157.5				$   158.5



		Income (loss) per share

				GAAP outlook		$   (0.27)				$   (0.24)				$   (0.10)				$   (0.36)				$   (0.33)

				Stock-based compensation expense		0.41				0.41				- 0				0.41				0.41

				Amortization of intangible assets		0.15				0.15				0.02				0.17				0.17

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Patent litigation settlement expense		0.01				0.01				- 0				0.01				0.01

				Acquisition-related expense		0.02				0.02				- 0				0.02				0.02

				Restructuring		0.03				0.03				0.02				0.04				0.04

				Gain on sale of domain name		(0.02)				(0.02)				- 0				(0.02)				(0.02)

				Non-GAAP guidance		$   0.33				$   0.36				$   (0.06)				$   0.27				$   0.30



		*  Less than $0.01 impact on loss per share





Q3 YTD 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP total gross margin		64.5%				63.3%				66.1%

		Stock-based compensation expense		0.6%				0.8%				0.6%

		Amortization of intangible assets		0.9%				2.1%				2.5%

		Fair value write-up of acquired inventory		0.9%				0.0%				0.0%

		Non-GAAP total gross margin		66.9%				66.2%				69.2%



		GAAP loss from operations as a percentage of revenue (operating margin)		-7.0%				-20.4%				-5.9%

		Fair value write-up of acquired inventory		0.8%				0.0%				0.0%

		Stock-based compensation expense		8.9%				9.7%				8.3%

		Amortization of intangible assets		1.5%				2.8%				3.0%

		Patent litigation settlement expense		0.0%				0.0%				0.3%

		Depreciation expense for abandoned facility		0.0%				0.4%				0.0%

		Divestiture costs		0.2%				0.0%				0.0%

		Acquisition-related expense		0.6%				0.1%				0.5%

		Restructuring		1.0%				0.8%				0.9%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		6.0%				-6.6%				7.1%







Q3 YTD 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q3 YTD 2014, 2015, 2016









				Q314				Q315				Q316

				YTD				YTD				YTD



		GAAP loss per share		$   (0.29)				$   (0.74)				$   (0.23)

		Fair value write-up of acquired inventory		0.03				- 0				- 0

		Stock-based compensation expense		0.37				0.34				0.32

		Amortization of intangible assets		0.07				0.10				0.11

		Patent litigation settlement expense		- 0				- 0				0.01

		Depreciation expense for abandoned facility		- 0				0.01				- 0

		Divestiture costs		0.01				- 0				- 0

		Acquisition-related expense		0.03				*				0.02

		Restructuring		0.04				0.03				0.03

		Gain on sale of domain name		- 0				- 0				(0.02)

		Litigation settlement - prepaid licenses		(0.04)				- 0				- 0

		Non-GAAP diluted earnings (loss) per share		$   0.22				$   (0.26)				$   0.24



		*  Less than $0.01 impact on loss per share

		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)				$   (0.00)

		Non-GAAP		$   0.00				$   (0.00)

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		49,291				49,625

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		50,260				49,696






FY16 Guidance:

Revenue

Gross margin
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Fair value write-up of acquired inventory
Non-GAAP guidance

Operating expenses
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Patent litigation settlement expense
Acquisition-related expense
Restructuring
Non-GAAP guidance

Income (loss) per share
GAAP outlook
Stock-based compensation expense
Amortization of intangible assets
Fair value write-up of acquired inventory
Patent litigation settlement expense
Acquisition-related expense
Restructuring
Gain on sale of domain name
Non-GAAP guidance

(A) As provided by the Company on October 26, 2016.
*  Less than $0.01 impact on loss per share.

GAAP to Non-GAAP Reconciliation

Year ending December 31, 2016 (A)

Sonus Only (excluding Taqua) | | Taqua | ] Consolidated
Range Range Range
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Quarterly EPS INCOME

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - 5 Consecutive Quarters of Postive EPS











				Q315		Q415		Q116		Q216		Q316



		GAAP diluted earnings (loss) per share		$   (0.04)		$   0.09		$   (0.09)		$   (0.06)		$   (0.08)

		Stock-based compensation expense		0.11		0.10		0.08		0.09		0.13

		Amortization of intangible assets		0.03		0.04		0.04		0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		0.01		- 0

		Depreciation expense for abandoned facility		0.01		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		- 0		0.02

		Restructuring		- 0		0.02		- 0		- 0		0.03

		Gain on sale of domain name		- 0		(0.02)		- 0		- 0		(0.02)

		Non-GAAP diluted earnings per share		$   0.11		$   0.23		$   0.03		$   0.08		$   0.12







Q3 Actuals Sonus-Taqua-Consol

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Actuals - Q316 - Sonus, Taqua, Consolidated



								Three months ended September 30, 2016

		(in millions, except percentages and per share amounts)						Sonus

								(excluding

								Taqua)				Taqua				Consolidated



		GAAP gross margin						67.1%				11.4%				67.0%

		Stock-based compensation expense						0.7%				0.0%				0.7%

		Amortization of intangible assets						2.2%				0.0%				2.2%

		Non-GAAP gross margin						70.0%				11.4%				69.9%



		GAAP operating expenses						$   47.2				$   0.7				$   47.9

		Stock-based compensation expense						(6.0)				-0				(6.0)

		Amortization of intangible assets						(0.3)				-0				(0.3)

		Acquisition-related expense						(1.0)				-0				(1.0)

		Restructuring						(1.2)				(0.4)				(1.6)

		Non-GAAP operating expenses						$   38.7				$   0.3				$   39.0



		GAAP diluted earnings (loss) per share						$   (0.07)				$   (0.01)				$   (0.08)

		Stock-based compensation expense						0.13				- 0				0.13

		Amortization of intangible assets						0.04				- 0				0.04

		Acquisition-related expense						0.02				- 0				0.02

		Restructuring						0.03				*				0.03

		Gain on sale of domain name						(0.02)				- 0				(0.02)

		Non-GAAP diluted earnings (loss) per share						$   0.13				$   (0.01)				$   0.12





		*  Less than $0.01 impact on loss per share





Q3 Act Calc Sonus-Taqua-Consol

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Actuals - Q316 - Sonus, Taqua, Consolidated



								Three months ended September 30, 2016

		$000s						Sonus

								(excluding

								Taqua)				Taqua				Consolidated



		Revenue						$   64,924				$   87				$   65,011



		GAAP gross profit						$   43,576				$   10				$   43,586

		Stock-based compensation expense						426				-				426

		Amortization of intangible assets						1,455				-				1,455

		Fair value write-up of acquired inventory						-				-				-

		Non-GAAP gross profit						$   45,457				$   10				$   45,467





		GAAP gross margin						67.1%				11.4%				67.0%

		Stock-based compensation expense						0.7%				0.0%				0.7%

		Amortization of intangible assets						2.2%				0.0%				2.2%

		Fair value write-up of acquired inventory						0.0%				0.0%				0.0%

		Non-GAAP gross margin						70.0%				11.4%				69.9%



		GAAP operating expenses						$   47,237				$   665				$   47,902

		Stock-based compensation expense						(5,982)				- 0				(5,982)

		Amortization of intangible assets						(319)				- 0				(319)

		Acquisition-related expense						(951)				- 0				(951)

		Restructuring						(1,236)				(384)				(1,620)

		Non-GAAP operating expenses						38,749				281				39,030



		GAAP diluted earnings (loss) per share						$   (0.07)				$   (0.01)				$   (0.08)

		Stock-based compensation expense						0.13				- 0				0.13

		Amortization of intangible assets						0.04				- 0				0.04

		Acquisition-related expense						0.02				- 0				0.02

		Restructuring						0.03				*				0.03

		Gain on sale of domain name						(0.02)				- 0				(0.02)

		Non-GAAP diluted earnings (loss) per share						$   0.13				$   (0.01)				$   0.12





		*  Less than $0.01 impact on loss per share





Rolling Four Quarters

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Rolling Four Quarters Ended June 30, 2016





												Total 

												rolling four

												quarters

												ended

		(in thousands except percentages)		Q415		Q116		Q216		Q3 16		Q316



		Total revenue		$   76,326		$   59,151		$   60,857		$   65,011		$   261,345

		GAAP Total gross profit		$   52,301		$   38,403		$   40,228		$   43,586		$   174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		$   54,466		$   40,433		$   42,098		$   45,467		$   182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		$   19,266		$   17,318		$   17,457		$   18,230		$   72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Non-GAAP research and development expense		$   17,979		$   16,139		$   16,247		$   16,932		$   67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%



		GAAP Net income (loss)		$   4,703		$   (4,654)		$   (2,916)		$   (3,731)		$   (6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		$   11,578		$   1,707		$   4,103		$   6,222		$   23,610







Calc - Rolling Four Quarters

		SONUS NETWORKS, INC.

		CALCULATION - ROLLING FOUR QUARTERS

		Year ended September 30, 2016

		ERROR:#N/A

				Q4 2015		Q1 2016		Q2 2016		Q3 2016		Total

		Total revenue		76,326		59,151		60,857		65,011		261,345

		GAAP Total gross profit		52,301		38,403		40,228		43,586		174,518

		Stock-based compensation		448		403		415		426		1,692

		Amortization of intangible assets		1,717		1,627		1,455		1,455		6,254

		Non-GAAP Total gross profit		54,466		40,433		42,098		45,467		182,464



		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		Calculated non-GAAP total gross margin										69.8%

		For presentation

		GAAP Total gross margin										66.8%

		Stock-based compensation										0.6%

		Amortization of intangible assets										2.4%

		Non-GAAP Total gross margin										69.8%



		GAAP Research and development expense		19,266		17,318		17,457		18,230		72,271

		Stock-based compensation		(1,287)		(1,179)		(1,210)		(1,298)		(4,974)

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Non-GAAP research and development expense		17,979		16,139		16,247		16,932		67,297



		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Abandoned facilities depreciation										0.0%

		Non-GAAP Research and development expense as a percentage of total revenue										25.8%



		Calculated non-GAAP Research and development expense as a percentage of total revenue										25.8%

		For presentation

		GAAP Research and development expense as a percentage of total revenue										27.7%

		Stock-based compensation										-1.9%

		Amortization of intangible assets										0.0%

		Non-GAAP research and development expense as a percentage of total revenue										25.8%





		GAAP Net income (loss)		4,703		(4,654)		(2,916)		(3,731)		(6,598)

		Stock-based compensation		4,797		4,415		4,641		6,408		20,261

		Amortization of intangible assets		2,132		1,946		1,773		1,774		7,625

		Patent litigation settlement		- 0		- 0		605		- 0		605

		Abandoned facilities depreciation		- 0		- 0		- 0		- 0		- 0

		Acquisition-related expense		- 0		- 0		- 0		951		951

		Restructuring		842		- 0		- 0		1,620		2,462

		Gain on sale of domain name		(896)		- 0		- 0		(800)		(1,696)

		Non-GAAP Net income		11,578		1,707		4,103		6,222		23,610



























FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



						Year ending December 31, 2016 (A)

						Sonus Only (excluding Taqua)								Taqua				Consolidated

						Range								Range				Range



		Revenue				$   250.0				$   252.0				$   2.0				$   252.0				$   254.0



		Gross margin

				GAAP outlook		65.9%				66.4%								65.7%				66.2%

				Stock-based compensation expense		0.7%				0.7%								0.7%				0.7%

				Amortization of intangible assets		2.4%				2.4%								2.5%				2.5%

				Fair value write-up of acquired inventory		0.0%				0.0%								0.1%				0.1%

				Non-GAAP guidance		69.0%				69.5%								69.0%				69.5%



		Operating expenses

				GAAP outlook		$   176.9				$   177.9								$   181.7				$   182.7

				Stock-based compensation expense		(18.8)				(18.8)								(18.8)				(18.8)

				Amortization of intangible assets		(1.3)				(1.3)								(1.6)				(1.6)

				Patent litigation settlement expense		(1.0)				(1.0)								(1.0)				(1.0)

				Acquisition-related expense		(0.6)				(0.6)								(0.6)				(0.6)

				Restructuring		(1.2)				(1.2)								(2.2)				(2.2)

				Non-GAAP guidance		$   154.0				$   155.0								$   157.5				$   158.5



		Income (loss) per share

				GAAP outlook		$   (0.27)				$   (0.24)				$   (0.10)				$   (0.36)				$   (0.33)

				Stock-based compensation expense		0.41				0.41				- 0				0.41				0.41

				Amortization of intangible assets		0.15				0.15				0.02				0.17				0.17

				Fair value write-up of acquired inventory		- 0				- 0				*				*				*

				Patent litigation settlement expense		0.01				0.01				- 0				0.01				0.01

				Acquisition-related expense		0.02				0.02				- 0				0.02				0.02

				Restructuring		0.03				0.03				0.02				0.04				0.04

				Gain on sale of domain name		(0.02)				(0.02)				- 0				(0.02)				(0.02)

				Non-GAAP guidance		$   0.33				$   0.36				$   (0.06)				$   0.27				$   0.30



		(A)  As provided by the Company on October 26, 2016.

		  *    Less than $0.01 impact on loss per share.





1-Quarterly Actuals 1

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP total gross margin		65.6%		62.6%		65.4%		67.4%				58.3%		62.9%		67.4%		68.5%				64.9%		66.1%

		Stock-based compensation expense		0.5%		0.7%		0.7%		0.6%				0.9%		0.9%		0.7%		0.6%				0.7%		0.7%

		Amortization of intangible assets		0.9%		0.9%		0.9%		0.9%				2.3%		2.1%		1.9%		2.3%				2.8%		2.4%

		Fair value write-up of acquired inventory		0.9%		1.0%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Non-GAAP total gross margin		67.9%		65.2%		67.5%		68.9%				61.5%		65.9%		70.0%		71.4%				68.4%		69.2%



		GAAP income (loss) from operations as a percentage of revenue (operating margin)		-8.2%		-6.4%		-6.4%		-2.5%				-37.6%		-27.5%		-2.0%		5.3%				-6.6%		-4.4%

		Fair value write-up of acquired inventory		0.8%		1.1%		0.5%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Stock-based compensation expense		8.2%		9.2%		8.9%		6.1%				9.6%		12.5%		7.7%		6.3%				7.5%		7.6%

		Amortization of intangible assets		1.5%		1.6%		1.6%		1.6%				3.3%		2.9%		2.6%		2.8%				3.3%		2.9%

		Patent litigation settlement expense		0.0%		0.0%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		1.0%

		Depreciation expense for abandoned facility		0.0%		0.0%		0.0%		0.0%				0.0%		0.6%		0.5%		0.0%				0.0%		0.0%

		Divestiture costs		0.0%		0.5%		0.0%		0.0%				0.0%		0.0%		0.0%		0.0%				0.0%		0.0%

		Acquisition-related expense		1.8%		0.0%		0.0%		0.3%				0.2%		0.0%		0.0%		0.0%				0.0%		0.0%

		Restructuring		1.7%		0.5%		0.9%		4.4%				-0.7%		2.7%		0.2%		1.1%				0.0%		0.0%

		Non-GAAP income (loss) from operations as a percentage of revenue (operating margin)		5.8%		6.5%		5.5%		9.9%				-25.2%		-8.8%		9.0%		15.5%				4.2%		7.1%







2-Quarterly Actuals 2

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - Q1 - Q4 2014 and 2015 and Q1 - Q2 2016











				Q114		Q214		Q314		Q414				Q115		Q215		Q315		Q415				Q116		Q216



		GAAP diluted earnings (loss) per share		$   (0.07)		$   (0.11)		$   (0.11)		$   (0.04)				$   (0.39)		$   (0.31)		$   (0.04)		$   0.09				$   (0.09)		$   (0.06)

		Fair value write-up of acquired inventory		0.01		0.02		0.01		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Stock-based compensation expense		0.11		0.13		0.14		0.09				0.10		0.14		0.11		0.10				0.08		0.09

		Amortization of intangible assets		0.02		0.02		0.02		0.02				0.03		0.03		0.03		0.04				0.04		0.04

		Patent litigation settlement expense		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		0.01

		Depreciation expense for abandoned facility		- 0		- 0		- 0		- 0				- 0		0.01		0.01		- 0				- 0		- 0

		Divestiture costs		- 0		0.01		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Acquisition-related expense		0.02		- 0		- 0		0.01				- 0		- 0		- 0		- 0				- 0		- 0

		Restructuring		0.02		0.01		0.01		0.07				(0.01)		0.03		- 0		0.02				- 0		- 0

		Gain on sale of domain name		- 0		- 0		- 0		- 0				- 0		- 0		- 0		(0.02)				- 0		- 0

		Litigation settlement - prepaid licenses		(0.04)		- 0		- 0		- 0				- 0		- 0		- 0		- 0				- 0		- 0

		Non-GAAP diluted earnings (loss) per share		$   0.07		$   0.08		$   0.07		$   0.15				$   (0.27)		$   (0.10)		$   0.11		$   0.23				$   0.03		$   0.08



		Diluted earnings per share or (loss) per share

		GAAP		$   (0.00)		$   (0.00)		$   (0.00)		$   (0.00)				$   (0.00)		$   (0.00)		$   (0.00)		$   0.00				$   (0.00)		$   (0.00)

		Non-GAAP		$   0.00		$   0.00		$   0.00		$   0.00				$   (0.00)		$   (0.00)		$   0.00		$   0.00				$   0.00		$   0.00

		Shares used to compute diluted earnings per share or (loss) per share

		GAAP shares used to compute diluted earnings per share or (loss) per share		53,080		49,424		49,291		49,361				49,423		49,484		49,625		49,906				49,484		49,423

		Non-GAAP shares used to compute diluted earnings per share or (loss) per share		53,804		50,031		50,260		50,067				49,423		49,484		49,696		49,906				49,685		49,970





3-Q2 2016 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Guidance - Q216

				Guidance (A)

				Three months ending

				June 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Gross margin

		GAAP outlook		65.2%				65.2%

		Stock-based compensation expense % of revenue		0.8%				0.8%

		Amortization of intangible assets % of revenue		2.5%				2.5%

		Non-GAAP guidance		68.5%				68.5%



		Operating expenses

		GAAP outlook		$   43.0				$   44.0

		Stock-based compensation expense		(4.7)				(4.7)

		Amortization of intangible assets		(0.3)				(0.3)

		Non-GAAP guidance		$   38.0				$   39.0



		Income (loss) per share

		GAAP outlook		$   (0.11)				$   (0.10)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Non-GAAP guidance		$   0.03				$   0.04



		(A)  As provided by the Company on April 27, 2016.





4-Q3 and FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - Q216



				Guidance (A)

				Three months ending

				September 30, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   63				$   65



		Gross margin

		GAAP outlook		65.0%				65.6%

		Stock-based compensation expense		0.6%				0.6%

		Amortization of intangible assets		2.4%				2.3%

		Non-GAAP guidance		68.0%				68.5%



		Operating expenses

		GAAP outlook		$   44.6				$   45.6

		Stock-based compensation expense		(4.3)				(4.3)

		Amortization of intangible assets		(0.3)				(0.3)

		Restructuring		(1.5)				(1.5)

		Non-GAAP guidance		$   38.5				$   39.5



		Income (loss) per share

		GAAP outlook		$   (0.07)				$   (0.06)

		Stock-based compensation expense		0.10				0.10

		Amortization of intangible assets		0.04				0.04

		Restructuring		0.03				0.03

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.08				$   0.09



		(A) As provided by the Company on July 27, 2016.







5-FY16 Guidance

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A



		Guidance - FY16



				Guidance (A)

				Year ending December 31, 2016

		(in millions, except percentages and per share amounts)		Range



		Revenue		$   257				$   263



		Income (loss) per share

		GAAP outlook		$   (0.22)				$   (0.18)

		Stock-based compensation expense		0.37				0.37

		Amortization of intangible assets		0.15				0.15

		Patent litigation settlement expense		0.01				0.01

		Restructuring		0.06				0.06

		Gain on sale of domain name		(0.02)				(0.02)

		Non-GAAP guidance		$   0.35				$   0.39



		(A) As provided by the Company on July 27, 2016.





FY11 and FY12 GM

		SONUS NETWORKS, INC.

		GAAP to NON-GAAP RECONCILIATIONS

		ERROR:#N/A

		Actuals - FY11 and FY12 Gross Margins









				Year ended December 31,

				2011				2012



		GAAP total gross margin		56.3%				56.1%

		Stock-based compensation expense		0.6%				0.4%

		Amortization of intangible assets		0.0%				0.7%

		Write-off of prepaid royalties for software licenses		0.0%				2.7%

		Incremental depreciation expense resulting from the write-up of acquired property and equipment		0.0%				0.1%

		Non-GAAP total gross margin		56.9%				60.0%
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