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Sonus Networks Reports 2011 Third Quarter Results

WESTFORD, Mass.--(BUSINESS WIRE)-- Sonus Networks, Inc. (Nasdaq:SONS - News), a market leader in next-generation |P-
based network solutions, today announced results for the quarter ended September 30, 2011 and provided its outlook for the
quarter and year ending December 31, 2011.

Third Quarter Highlights

. Total revenue was $66.4 million

. SBC product revenue was $10.4 million, compared to $7.7 million in the second quarter of fiscal 2011 and $3.1 million in
the third quarter of fiscal 2010

. Sonus added eight new customers in the quarter, all of whom purchased SBC products and services

Revenue for the third quarter of fiscal 2011 was $66.4 million, compared to $51.8 million in the second quarter of fiscal 2011
and $42.7 million in the third quarter of fiscal 2010. GAAP net income for the third quarter of fiscal 2011 was $1.9 million, or
$0.01 per diluted share, compared to a net loss of $5.9 million, or $0.02 per share, in the second quarter of 2011 and a net
loss of $22.3 million, or $0.08 per share, in the third quarter of 2010. Non-GAAP net income for the third quarter of fiscal 2011
was $4.1 million, or $0.01 per diluted share, compared to a net loss of $3.6 million, or $0.01 per share, for the second quarter
of fiscal 2011 and a net loss of $14.3 million, or $0.05 per share, for the third quarter of fiscal 2010.

"Sonus is leveraging its rich history as a market-leading IP networking company into faster-growth areas, including the session
border controller market,” said Ray Dolan, President and Chief Executive Officer. "Solid SBC momentum this quarter with our
revenue and new customers are good indicators of the progress we are making. We look forward to reporting on our success
in the coming quarters as we continue to reposition our business for higher growth opportunities."

Fourth Quarter and Fiscal 2011 Outlook

The Company's outlook is based on current indications for its business, which may change during the current quarter. A
reconciliation of the GAAP to non-GAAP outlook and a statement on the use of non-GAAP financial measures are included at
the end of this press release. For the fourth quarter and fiscal 2011, management provides the following outlook:

. Total company revenue of $70 million to $74 million for the fourth quarter and $255 million to $259 million for the full year

. SBC product revenue of $17 million to $20 million for the fourth quarter and $37 million to $40 million for the full year

. GAAP gross margins between 62% and 63% for the fourth quarter and between 55% and 56% for the full year

. Non-GAAP gross margins between 63% and 64% for the fourth quarter and between 56% and 57% for the full year

. GAAP operating expenses between $41.5 million and $43 million for the fourth quarter and between $158 million and
$159 million for the full year

. Non-GAAP operating expenses between $39.5 million and $41 million for the fourth quarter and between $151 million
and $152 million for the full year

. GAAP earnings per share between $0.00 and $0.02 for the fourth quarter and GAAP loss per share between $0.04 and
$0.06 for the full year

. Non-GAAP earnings per share between $0.01 and $0.03 for the fourth quarter and non-GAAP loss per share between
$0.01 and $0.03 for the full year

. Year-end cash and investments of approximately $385 million

"While the fundamentals and prospects for our business are improving, this revised fourth-quarter financial outlook reflects a
more cautious capital spending environment by our customers,” said Moe Castonguay, Chief Financial Officer.

Earnings Conference Call Details:

Sonus Networks will host a conference call for analysts and investors to discuss its third quarter 2011 results, as well as certain
forward-looking information today at 4:45 p.m. ET.

To listen live via telephone:
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Dial-in number: 800-931-6361
International Callers: +1 212-231-2929

To listen via internet:

Sonus Networks will host a live webcast of the conference call. To access the webcast, visit www.sonusnet.com, About Us,
Investor Relations.

Replay information

A telephone playback of the call will be available following the conference and can be accessed by calling 800-633-8284, or for
international callers, +1 402-977-9140. The reservation number for the replay is 21542478 and will be available until November
10, 2011.

Non-GAAP Financial Measures

Sonus Networks presents its financial statements in accordance with accounting principles generally accepted in the United
States ("GAAP"). Many of our investors have requested that we disclose non-GAAP information because it is useful in
understanding our ongoing performance and comparing it to our historical results, as our non-GAAP financial measures
exclude certain non-cash and one-time charges or benefits. Likewise, we use non-GAAP measures that exclude certain
expenses, such as stock-based compensation expense, amortization of intangible assets and restructuring charges, in
analyzing and assessing the overall performance of our business, making operating decisions, planning and forecasting future
periods, and determining payments under compensation programs. We exclude stock-based compensation expense and
amortization of intangible assets because these charges are non-cash in nature. We exclude restructuring charges because
they are one-time events. No adjustment to income taxes for non-GAAP items is required, as we were unable to recognize a tax
benefit on domestic losses incurred in any of the periods presented. We believe that non-GAAP financial measures, including
gross profit, gross margin, operating expenses, net income (loss) and earnings (loss) per share, are useful when evaluating
our ongoing operations and comparing them to our historical results, including our liquidity.

Whenever we use a non-GAAP financial measure, we provide a reconciliation of the non-GAAP financial measure to the most
closely applicable GAAP financial measure. Investors are encouraged to review the related GAAP financial measures and the
reconciliation of these non-GAAP financial measures to their most directly comparable GAAP financial measure.

Our non-GAAP financial measures are not presented in accordance with, nor are they intended to be a substitute for, GAAP
financial measures. In addition, our presentations of these measures may not be comparable to similarly titled measures used
by other companies. Our non-GAAP financial measures should not be considered alternatives for, or in isolation from, the
financial information prepared and presented in accordance with GAAP. Investors are cautioned that there are material
limitations associated with the use of non-GAAP financial measures as analytical tools. In particular, many of the adjustments to
our GAAP financial measures reflect the exclusion of items that are recurring and will be reflected in our financial results for the
foreseeable future.

About Sonus Networks

Sonus Networks, Inc. is a leader in IP networking with proven expertise in delivering secure, reliable and scalable next
generation infrastructure and subscriber solutions. With customers in over 50 countries across the globe and over a decade of
experience in transforming networks to IP, Sonus has enabled service providers and enterprises to capture and retain users
and generate significant ROI. Sonus products include media and signaling gateways, policy & routing servers, session border
controllers and subscriber feature servers. Sonus products are supported by a global services team with experience in design,
deployment and maintenance of some of the world's largest and most complex IP networks.

For more information, visit http://www.sonusnet.com and the Sonus in Session blog.

Important Information Regarding Forward-Looking Statements

This release may contain forward-looking statements (within the meaning of the Private Securities Litigation Reform Act)
regarding future events that involve risks and uncertainties. Forward-looking statements can be identified by words such as
"anticipates," "i plans," "seeks," "believes," "estimates," "outlook," and "expectations" and similar references to future

intends,
periods. Readers are cautioned that these forward-looking statements are only predictions and may differ materially from
actual future events or results. Such forward-looking statements may relate to, among others, expected financial and operating
results, expected growth rates, future stock-based compensation and amortization expenses, future business prospects and
market conditions. Such forward-looking statements do not constitute guarantees of future performance and are subject to a
variety of risks and uncertainties that could cause actual results to differ materially from those anticipated. These include, but
are not limited to: the timing of the Company's recognition of revenues; the ability to recruit and retain key personnel; difficulties
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supporting our new strategic focus on channel sales; difficulties expanding the Company's customer base; difficulties
leveraging market opportunities; difficulties providing solutions that meet the needs of customers; market acceptance of the
Company's products and services; rapid technological and market change; the ability to protect intellectual property rights; the
ability to maintain partner, reseller, distribution and vendor support and supply relationships; higher risks in international
operations and markets; the ability to hire and retain employees; the impact of increased competition; currency fluctuations;
litigation; changes in the market price of the Company's common stock; actions taken by significant stockholders; failure or
circumvention of the Company's controls and procedures; and other risks and uncertainties described more fully in documents
filed with or furnished to the Securities and Exchange Commission by the Company, including in Iltem 1A - "Risk Factors" of our
Annual Report on Form 10-K and subsequent Quarterly Reports on Form 10-Q. Any forward-looking statements represent
Sonus' views only as of today and should not be relied upon as representing Sonus' views as of any subsequent date. While
Sonus may elect to update forward-looking statements at some point, Sonus specifically disclaims any obligation to do so,
except as required by law.

Sonus is a registered trademark of Sonus Networks, Inc. All other company and product names may be trademarks of the
respective companies with which they are associated.

SONUS NETWORES, INC.
Condensed Consolidated Statements of Operations
{m theusands, except per share amounts)

(unandited)
Three months ended
Septemnber 30, June 30, September 30,
11 2011 2010
Fevenue:
Product 3041892 529446 5 19391
Serace 24461 22 326 23348
Total revenue 66,353 51772 42739
Cost of revemme:
Product 11,504 9618 7,231
Serace 12 633 12,218 11,730
Total cost of reverme 24137 21,836 15,961
Gross profit 42215 20,936 23,778
Gross profit %
Product T2.5% 67.3% 62.7%
Serice 48.4% 45.3% 49 8%
Total gross profit % 63.6% 57.8% 55.6%
Oiperating expenses:
Fesearch and development 18,231 15,187 16,226
Sales and marketing 14,651 13,298 11,8356
General and administratrve 10,133 8197 17,157
Restructuring - - 1,114
Total operating expenses 41,015 36,682 46,333
Ineome (loss) from operations 1,201 (6,746) (22,355)
Interest income, net 269 332 429
Crther iIncome, net - - 1
Ineomee (loss) before income taxes 1.470 (6,414 (22,125)
Income taox benefit (provision) 439 480 {153)
Het income (loss) § 1909 0§ (5935 %5 (22078
Earmings (loss) per share:
Basic b 001 § (DO} % (0.08)
Dhbated b 001 § (DO § (0.0B)
Shares used to compute earnings (loss) per
share:
Basic 278.721 278,400 275412
Dhbated 279,324 278,400 275412

SONUS NETWORES, INC.
Condensed Consolidated Statements of Operations
{mn theusands, except per share amounts)

(unandited)
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September 30, Septernber 30,
2011 2010
Fevenue:
Product b3 107,291 b3 92 485
Serace 78,133 73,863
Total revenue 1585424 166,328
Cost of revenue:
Product 44283 30,358
Serace 42364 35,501
Total cost of reverme 86.647 65 859
Gross profit 98,777 100,469
Gross profit %
Product 58.7% 67.2%
Senvice 458% 51.9%
Total gross profit % 53.3% 60.4%
Operating expenses:
Research and development 47,026 45272
Sales and marketing 42246 37822
General and admimishatrve 26,526 38272
Restructuring - 1,114
Total operating expenses 115,798 123 480
Loss from operations (17,021) (23.011)
Interest incomss, net 1,036 1,367
Other income, net - 12
Loss before meoms taxes (15,985) 21.632)
Income tax provision (448) (469)
Wet loss ] (16,433) ] (22,101)
Loss per share:
Basic £ (0.06) § (0L08)
Dnhated b3 (0.06) 5 (0.08)
Shares used to compute loss per share:
Basic 278,286 275,107
Chbated 278286 275,107
SONUS NETWORES, INC.
Condensed Consohdated Balance Sheets
{m thousands)
(umamdited)
September 30,  December 31,
2011 2010
Assets
Cuvent assets:
Cash and cash equivalents £ 76272 % 62,501
Marketable securities 249 822 158,831
Accounts receivable, nat 44279 52,813
Inventary 20,886 22499
Deferred income taxes 434 408
Crther curment assets 13,765 16,474
Total carrent assats 405,458 413526
Property and equipment, nat 22921 21,284
Intangible assets, nat 1,300 1600
Guoodwill 5,062 3,062
Irrvestments 52585 B7,087
Deeferred income taxes 1,336 1,271
Crther assats 5372 26,124
8 494034 3 355,954
Liabilities and stockholders” equity
Cwrrent habilities:
Accounts pavable k3 9426 % 16,936
Accrued expenses 17,107 20 999
Current portion of deferved reverme 41,897 42776
Cwrrent portion of long-term habilities 664 338
Total carrent liabiliies 59,004 90,049



Deferred revenue 10,323 42811

Long-term Liabalities 4,126 4,138
Total liabalities 83,543 136,998
Commitments and confingencies
Stockholders equuty:
Common stock 79 277
Additional paid-in capital 1,308,715 1,301,285
Accumulated daficit (9035.934) (889 501)
Accumulated other comprehensive income 7431 6,895
Total stockholders” equty 410,491 418956

§ 494033 § 53594

SONUS NETWORES, INC.
Supplemental Infoomation
(In thousands)
(umamdited)

The following tables provide the details of stock-based compensation and amortization of
miangible assets included in the Company's Condensed Consclidated Statements of
Operations (umaudited) and the line items in which these amounts are reported. Addihonal
mformation regarding these rtemys 15 available in the Investor Relations section of our website
at hitp:"wwrwr sommsnet. com. The information contamed on our website or that can be
accessed through owr website should not be considered to be part of, or incorporated into, this
press release.

Three months endad
September 30, June 30, September 30,
2011 2011 2010
Stock-based compensation
Cost of revenue - product 5 1w % s 5 105
Caost of revenue - service 2138 389 396
Cost of revenue 358 493 301
Fesearch and development
expense 505 527 617
Sales and marketing expense 408 563 647
General and adoumstrative
expense 796 627 45947
Operatng expense 1,702 1,717 6,211
Total stock-based
compensation % 2067 % 2215 % 6,712
Amortization of intangible azsets
Cost of revenue - product 5 - % - 5 7
Faesearch and development 100 100 100
Total amorhzation of
intangible assets 5 00 % e % 137
Nme months ended
September 30, September 30,
2011 2010
Stock-based compensation
Cost of revenue - product % 17 % 2635
Cost of revenue - service 1,032 1,219
Cost of revenue 1,348 1484
Fesearch and development
expenca 1,565 1,888
Sales and marketing expense 1.468 2,064
(eneral and admamstrative
expense 1926 6,974
Operatng expense 4 958 10,926
Total stock-based
Compensaton $ 6308 _§ 12410

Amortzation of intangible azzets
Cast of revenue - product 5 - % 113



Fesearch and development 300 300
Total amorhzation of
intangible assets 5 300§ 413

SONUS NETWOERES, INC.
Condensed Consohidated Statemsents of Cash Flows

{m thousands)
Mine months
ended
September 30, September
30,
2011 2010
Cash flows from operating activibies:
Met loss £ (16433 % (22101}
Adjustments to reconcile net loss to cash flows (used in)
provided by operating actrvities:
Depreciation and amorfization of property and
equipment 8,721 3134
Amortization of intangible assets 300 413
Stock-based compensation 6308 12,410
Loss on disposal of property and equipnent 14 g1
Deferred mmcome taxes - &0
Changes in operating assets and habihities:
Accounts recenvable 8782 13471
Imventory 19,113 (10,360)
(rther operafing assats 0763 1484
Accounts payable (7,234 12,704
Accrued expenses (12,046) 4477
Defarred revenue (33477 (8,347
et cash (used in) provided by operating zctivities (16,209) 12,426
Cash flows from mvestng actabies:
Purchasss of property and equipnsent (10,952) (9,193}
Purchase of intangible assets - (2,000)
Purchases of marketable securities (152,407  (283.461)
Sale/maturities of marketable secunties 192 769 136,658
Met cash provaided by (nsed m) mmvesting actrvities 20,405 (57,956)
Cash flows from finanemg actvifies:
Proceeds from sale of commen stock n conmection with
employes stock purchase plan 1,513 1,353
Proceeds from exercise of stock ophions 318 327
Payment of tax withholding obligations related to net share
settlements of restiicted stock awards (1,245) (572)
Prncipal payments of capital lease oblizations (66) (154
Met cash provided by finaneing activities 1,020 914
Effact of exchange rate changes on cash and cach equivalents (445) 538
Met increase (decrease) n cash and cash equivalents 13,771 (44.078)
Cash and cash equivalents, beginming of year 62,501 125323
Cash and eash equivalents, end of period g 76272 § BLM5
SONUS NETWOBRES, INC.

Feconcilianon Between GAAP and Mon-GAAT Financial Measures

{In thousands, except percentages and per share amounts)

The tables below nclude non-GAAF financial measures denved from owr Condensed
Consolidated Statements of Operations (unzudited). These non-GA AP finaneial measures of
Gross profit, Gross margm, Operating expenses, MNet mcome (Joss) and Eamings (loss) per
share are not presented in accordance with, nor are they infended to be a substitute for,
accounting prneiples generally accepted n the United States of America (“GAAPT). In
addifion, our presentations of these measures mav not be comparable to simularly tiled
measures used by other companies. The nen-GAAP financial mezsaures desenbed below
should not be considered alternatrves for, or m wolabon from, the finaneal informaton
prepared and presented in aceordance with GAAP.

We use a mumber of different finaneal measures, both GAAP and non-GA AP, mn analyzng
and assessing the overall performance of our business, m making operating decisions,
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programs. We consider the use of these non-GAAP finaneial measures helpful i assessmg
the core performance of our contimuing operations and liqudity, and when planmmg and
compensation expense, Amartization of intanzible assets and Restruchmng.

Investors are cautioned that there are matenial lmutztions associated with the use of
non-GAAP financial measures as an analyheal tool. In parficular, many of the admstments to
the Company’s GAAP financal measures reflect the exclusion of 1temys that are recuming and
will be reflacted m the Company’s financial results for the foreseaable fufure.

Three months ended
September  Jume 30, September
30, 30,
HWotes 2011 2011 2010
GAAP Gross profit 5 42216 529936 § 23778
Stock-based compensation expense A 358 498 501
Amornzation of mtanmble assets B - - 37
Non-GAAP Grozs profit § 42574 530434 § 24316
GAAP Gross margin 63.6% 57.8% 55.6%
Stock-based compensation expense A 0.6% 1.0% 1.2%
Amortization of mtangible assets B 0.0% 0.0% 0.1%
Non-GAAP Gros: margin 64.2%  5B.E% 56.9%
GAAP Operating expenses 5 41015 5 36682 §5 48333
Stock-based compensation expense A (1,709 {L71T) (6,211)
Amertization of mtangible assets B 100y {100} (10073
Restuchming C - - (1,114)
Non-GAAP Operating expenses § 39706 534855 & 38003
GAAP Net income (lozs) 5 019%0% 5 (3934 5 (22.278)
Stock-based compensation expense A 2,067 2215 6,712
Ameorhization of mtangible assets B 100 100 137
Festruchmng C - - 1114
Non-GAAP Net income (losz) § 4076 § (3619 § (14313
Earnings (lozz) per share *
GAAP Eamings (loss) per share * § 001 § (002 §  (0.08)
Won-GAAP Eamimgs (loss) per share * 5 001 § (001} § (003
Shares uzed to compute earnings (loss) per
share =
Shares used to compute diluted earmings per
share ¥ 279324 WA WA
Shares used to compute loss per share * MNA 278400 275,412
*# In periods of net income, dituted earmings per share 15 presented.
SONUS NETWORES, INC.

Feconciliztion Between GAAP and Non-GA AP Financial Measures
(In thousands, except percentages and per share amounts)

The tables below melude non-GAAP financial measures derived from our Condensed Consclidated Statements of Operatic
These non-GAAP finaneial measuwres of Gross profit, Gross margin, Operating expensas, MNet meome (loss) and Eamings

not presented mn accordance with, nor are they infended to be a subshtute for, accounting principles generally accepted m the United States of
America (CGAAPT). In addition, ouwr presentations of these measures may not be comparzble to sinularky titled measures wsed by other
comparues. The pon-GAAP financial measures deseribed below should not be considered alternatives for, or m 1solafion from, the financial
mformation prepared and presented in accordance wath GAAP.

We use a mmber of different financial measures, both GAAP and non-GAAP, mn analvang and assessing the overall performance of cur
busmess, in making operating decisions, planmng and forecastmg future periods and determining payments under compensation programs. We



consuder the use of these non-{xAAF financal measures halpfill m assessmg the core pertformance of our confomnng operahons and hoaquedaty,
and when planming and forecasting firture perieds. Thesa items fior the periods presented are Stock-based compensation expense, Amortization
of infangible assets and Restruchoing.

Imvestors ave cautioned that there are matenal limitations associated with the use of pon-GAAP financial measwes as an analytical tool. In
particular, many of the admstments to the Conpany’s GAAP financial measwes raflact the exclusion of tems that are recurring and wall be
reflected in the Company’s financial results for the foreseeable futuwre.

Mine months ended
September 30,  September 30,
HNotes 2011 2010

GAAP Gross profit 5 93777 % 100469
Stock-based compensation expense A 1,349 1484
Ameortization of infangible assets B - 113
Non-GAAP groz: profit § 100126 % 102066
GAAP Gross margin 533% 60.4%
Stock-based compensation expense A 0.7% 0.9%
Ameatization of intanzible assets E 0.0% 0.1%
Non-GAAP Gros: margin 54.0% 61 4%
GAAP Operating expenses 5 115,798 £ 123480
Stock-based compensation expense A (4,959 (10,926)
Amorhzaton of mtangmble assets B (300) (300)
Restruchming C - (1,114
Non-GAAP Operating expenses § 11053% & 111140
GAAP Net loss 5 (16433) & (22101)
Stock-based compensation expense A 6,308 12410
Amortization of mtangible assets B 300 413
Festruchwing C - 1,114
Non-GAAP Net los: 5 @825 3 (8,164)
Loss per share
GAAP loss per share § (008 § (0.08)
Non-GAAP loss per share 5 moH % (0.03)
Shares used to compute lozs per share 278,286 275,107

SONUS NETWORES, INC.
Feconcibaton Between GAAP and Non-GAAP Financial Measures
(In mullions, except percentages and per share amoumits)
{mnaudited)

The following tables include non-GAAP measures provided as cutlook for the three months and year ended Diecember 31, 2011 derived from

owr GAAP (accounting principles generally accepted m the Unnted States) 201 loutlock. This non-GAAP cutlock for gross margmn operating
expenses and earmngs (Joss) per share 15 not presented in accordance with, nor is if mtendad to be a substtute for, GAAP. In addibon, cur
presentations of these measures may not be comparable to sumilarly titled measures used by other compames. The non-GA AP measures
pronided a5 cutlock should not be considered alternatives for, or m 1selation from, the financial information prepared and presented in
zccordance with GAAR

We use a mmnber of different financial measures, both GAAP and non-GAAP, n analyvzng and assessing the overall performance of our
busmess, in making operating decisions, planmng and forecastmg future pertods and determining payments under compensation programs. We
consider the use of these non-GAAP financial measures helpful n assessmg the core performance of our confinuing operations and liqudity,
and when planmng and forecastng firhre peniods. These items for the penods presented are Stock-based compensation expense and
Amaortization of mtangible assets.

Imvestors are cautioned that there are matenal linitations assoctated with the use of non-GAAP financial measwes as an analytical tool. In
particular, many of the admstments to the Conpany’s GAAP financial measuwres reflact the exclusion of items that ave recumng and will be
reflected in the Company’s financial results for the foreseeable fiuture.




December 31, 2011 December 51, 2011

HNotes Fange Fange
Fevenne § 0 % T4 % 255 0§ 259
Gross margin
GAAP cutlock 62% 63% 55% 56%
Stock-based compensation A 1% 1% 1% 1%
MNon-GAAP outleck 63% 4% 56% 57%
Operating expenses
GAAP cutlock 415 % 430 %1580 §1500
Stock-based compensation A (1% (19 (6.6) (6.6}
Amortization of intanzible assets B (0.1 (0.1) (0.4 (0.4)
Mon-GAAF outlook $ 395 % 410 31510 § 1520
Earning: {loss) per share
GAAP outlook b3 - 5002 % (@O0H § (006
Stock-based compensation expense A 0.01 0.01 0.03 0.03
Amertization of ntangible assets B - - - -
MNon-GAAP outleck $ 001 % 003 % (001 §(0.03)

SONUS NETWORES, INC.
HMotes to Reconciliation Between GAAF and Non-GAAP Financial Measures

A Stock-based compensation 15 different from other fooms of compensation, asitis a
non-cash expense. A cash salary or bomas has a fixed and wmrarving cash cost. In contrast,
the expense associated waith the award of an ophion 15 generally unrelated to the amnount of
cash ultimately recerved by the employee, and the cost to us 1s based on a stock-based
compensation valuzhon methedelogy and wnderlymg asswmptions that may vary over
time. We believe that excluding non-cash stock-based compensation expense from cur
operating results enables the readers of our financial statements to more acourately
commnpare our operahng results to our listonical results and to other companies m our

B On Japuary 15, 2010, we entered into an infellectual property asset purchase and heense
agreement with Winphona, Ine. “Winphona™) and Motorola, Inc. (“Motorola™) to
purchase certain of Winphona's software code and related patents and hicensed certain
other mtellectual property from Winphoria and Motorola. The purchase price included an
initial payment of 320 million and fithire potential royalty payments depandent upon
fture sales of certain of ouwr products that include the Winphona technology that was
purchased or heensed. In connection with thes transaction we recorded identifiable
infangible assets which we have classified as developed technology and that will be
amortized on a straight-line basis over five years, the expected useful life of the
technology. The ameorfization expense for these identifiable mtanmble assets 15 meludad 1n
Amortization of mtangible assets.

O Apnl 13, 2007, we completed our acquesiion of Zynetix Linnted (“Zynetix™), a
privately-held designer of imovate Global System for Mobile Commumcations
infrastruchre solutions located mn the United Emzdom. In cormection with this acqmisihon
we recorded mtanmble assets consisting of customer relationships, intellactual property
and a trade name A portion of the Intellectual property was allocated to the Somms
reportng unt. Dheing the thivd quarter of fiscal 2008, we conumutted to a plan to sall
Zymetx, and completed the sale transaction on November 26, 2008. The ameortization
expense fior the intellectual property allocated to the Sonus reporting unit 15 included m
Amortization of mtangzible assefs.

We believe that excluding the non-cash amertization of intangible assets facilitates the
cormparison of our finaneial results to owr kastorical operating results and to other
companies I our mdustry and provides meaningful information regarding our hiqudity.

C We recorded reshuctning expense for a headeount reduchon mitiatrve related to the
closing of our office m Ottawa, Canada, whoch reduced owr workforee by 12 emplovees.
We believe that excluding these restructunng expenses facilitates the companson of our
financial results to owr historical operating results and to other companies in our industry
and provides meaningful information regarding our liudity.

Contact:



Sonus Networks, Inc.
Patti Leahy, 978-614-8440
pleahy@sonusnet.com
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